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SUPPLIMINT, d=ted as of August 7th » 1973, to SUPPLEMENTAL
MORTGAGE AND SICURITY AGREDVENT made by and among DOUGIAS ELECTRIC
COOPERATIVE, INC., == e e —
(hereins :er called the 'iartgagor"), a corporation existing under the laws
of the State of Oregon. » UNITID SZLTRS OF AMERICA
(hercinafter called the "Government") acting throuzh the Adminietrator of
the Rural Eleetrification Administration (hereinafter calied YREA"), and
RATIONAL RURAL UTILITIES COOPERATIVE FINAMCE CORECRATION (hereinafter called
“CrC"), a sorporaticn existing under the laws of the District of Columbia
(tha Government and CFC befng hereinafter sometimas collectively called the
"Mortganacs™y,

WHEREAS, the Mortgagor, for value received, has heretofora duly authorized
and executid, and has delivered to the Goverument, or has assumed the payment of,
certain nortgage notes all pavable to the order of the Government, in iustallments,
of wvhich certain mortgace noten (hereinafter collectively called the "Outstanding REA
Notes"”) identified in the six'h rocital hereof (hereinafter called the "Instruments
Recital") are now cutotanding znd owmed by the Government; and

.

WHER®AS, the Mortgagor, for value received, has heratofore duly authorized
and executed, and hes delivered to CFC, or has ansuned the paynent of, a certain worte
gage note, or certain xortgage notsae, all payable to the order of CFC, in inatallments,
of vhich the cortain morssage note or votes (hereinafter collectively called the
"Outstandiog CFC Note(s)") {dantified in the Instruments Recital are now outstanding
and owned 2y T¥C (tha Cutstandinz REA Notes and the Outstanding CFC Note(s) boing
hereinafter collectively called ths "Outstarding Kotes"); and

WEEZREAS, the Outstendiv. Notn. sre secured by the security instrument(s)
(bereinafter collectively calic? the "Nortsage”’) made by the Mortgegor to the
Mortgagees and identifi~d im ths Iustrveonts Recitsl; and

WHEREAS, the Nortragor has Ceternined to borrow additional funds from the
Government, 20d has accordingly duly suthorized, executed and delivered to the Goverae
neat 1to ~urigage mote or motes (identificc in the Instruments Recital and herainafter
oollectively called the “Corc:zrent RE4 Xote(s)") to be secured by the Mortsage, as
enended and supplemented aereiy, of the property hereinafter described; and

WHEREAS, the Mortgaror has deter=i{ned to borrow additional funds from CFC,
and W sccordingly Culy authorized, executad and delivered to CYC its ortgage note
or Jctas {idensifisd in the Iast-umsats Recital and hereinafter collectively salled
thy “Ocavoveant CTC Mote™) to Se secured by the Morteage, as amsnded and supplemented
beredy, ox cae prizersy heredriiter deseribed; and

WICREAS, the instruments referred to in the preceding recitals and the

Maxisum Dedt Limit ~:fev> .’ %o {n article I, section 1 of the Mortgage, as amended
bhoreby, are hareby ‘¢ i.x’ied as follows:
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(Of even date herewith):

“Concurrent REA Note (s)":
‘ e i ie ke Intereat Rate

“Concurrent CPC Note": (Of even date herewith):
S i Interest Rate

ffgegsOOO’ _ seven poé centu; iz 2.

‘“Outstanding REA Notes":

 five perceatwa (5 %)  Thirty

4/73

Poyment Dits
five (35) yeavs

.'t‘:: RO

 £rom the dats thersof

'nanknm:y fiva a(sns;hszs ) years

frcm the date thereof

seventeen =—=== (17 «-= ) certain mortgage notes in an aggregate principal amouat of
¢ 7.&!5,090 wwe=e== , 811 of vhich will finslly msture on or before September 26,2007 ,

"Outstendiog CIC Note(e)*:

O "weseevwes

$ 72,000

"Mortgage™:
Eﬁmmumnm

Septemd

( 1 === ) certaia wortgegs note(s) in an aggregate principal smount of
» 811 of which vill finally mature on or befors November 30, 2007 ,

er 21, 1972

“Maxisem Debt Limit" for purposes of article I, section 1 of the MNortgage, as amended
’ : * .

hereby, shall de  $25, ,000

..
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WHEREAS, the Govermment is the owner of the Outstanding REA Notes; CFC is
the ovner of the Outstanding CFC Note(s); and the Mortgagees are the ownars of the

Mortgage; and

WHRREAS, it was the intention of the Mortgagor at the time of the execution
of the Mortgage (or, if the Mortgage consists of more than one instrument, at the
time of the exscution of the earliest instrument thereof) that the property of the
Mortgagor of the classes described therein, as being mortgaged or pledged thereby, or
intended 80 to be, whether then owned or thereafter acquired, would secure certain
notes of the Mortgagor executed and delivered prior to the execution and delivery of
the Mortgage (or, if the Mortgage consists of wore than one instrument, prior to the
execution and dslivery of the earliest instrument thereof), and certain notes of the

“Nortgagor when and as executed and delivered under and pursuant to the Nortgage, as
from time to time asended or supplemented, and it is intended by the Mortgagor to con-
firm hereby the Mortgage and the property therein described as being mortgaged or
pledged, or iatendad so to be, as security for the Outstanding Notes, and other notes
of the Mortgagor vhea and as executed and delivered under and pursuant to the Mortgage,
as amended and supplemented hereby; and

VEEREAS, the Mortgage provides that the Mortgagor shall, upon the written
demand of the Govermment or CFC duly authorize, execute, and delivec and vecord and
file all such supplemental mortgages and conveyances as may reasomably be requested by
the Goverameat or CFC to effectuste the intention of the Mortgage and to provide for
the conveying, mortgaging and pledgiag of the property of the Nortgagor intended to be
coaveyed, mortgaged or pledged by the Mortgage to securs the psymsnt of the principsl
of and futerest o notes executed snd delivered thersunder snd puvsuant therato, or
ommmm.ummcmacmumezum-m the
axscution and delivery of this Supplement (hereivafter called "this Supplemental
Mortgage™) to the Mortgage pursusnt to such provisions; and

WEEREAS, it is further intended by the Mortgagor, at the request and with
mm:cumm,ummmwummmummmrm
forth;

VEEREAS, all acts, things, and conditions prescribed by lav and by the
articles of iacorporation asd bylaws of the Mortgagor have been duly performed and
couplied with to suthorise the execution and delivery hereof and to meke the Mortgage,
uwummm.nmudbmmurwumn the Oute
standing Notes and other motes of the Mortgagor when and as exscuted and delivered under
-lmcu&.m.u-ddadoml-audhrm;m

- WREEAS, the Govermmsat and CPC ave suthorised to enter into this Supplemental
Nortgage; and

VEERREAS, to the exteat that amy of the property descrided or referred to
herein or ia the Nortgage is goversed by the provisions of the Uniform Commercial Code
of amy state (hereimafter called the "Uniform Commercial Code™), the parties hersto
desive thet this lensntal dMertgage and the Mortgsge collectively be regarded as &
“security wnder the Uniform Commercial Code and that this Supplemental
Nortgage be regarded as s “fimencing statement" under the Uniform Commereial Code for
said security agreement.

3
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~ paid by tha'ﬂattgagees to the Hortgagot, the ‘receipt whereof by the Mortgagor prior .
+ to.the-execution and delivery of_this Supplemental Hottglge is hereby acknowledsed.
thts: Supplmul Hortg-ge vi.enuseth as- fouovc- : , ,

. ' . 1. 'l‘hq Hortgagor hao oxeeuced and deuvered this Supplemental Mortgage
- and has gunted. barga!.ned sold, conveyed warranted, assigned, transferred, worte
geged, pledged and set over, and by these: presents does hereby grant, bargain. sell,
convey, warrant, auisn. transfer, uortgage. pledge and set over, unto the Mortgagees
and their recpcctive uatgnt, all and singular the real and personal property :
ductibed in the Mortgage as being mortgaged thereby and all and singular the real )
' and_personal property of the Mortgagor falling within the classes of property embraced
in the. deagripttou of the "Mortgaged Property" set forth im the Mortgage, ineludmg. ‘
vithout limitation, ‘all and. ‘singular the real and personal property of said descrip-

2 tion herstofore or hersafter ‘acquired by or constructed by or on behalf of the Mort- - -

- gagor, and wvheresoever olmto, {ncluding, without ltnieation. the "Bxisting Blactric
Iutlulu" ‘identified and the real estats specifically described (by reference to
deeds or otherwise) in the Mortgage and mortgaged thereby (except such portions, if
any; thereof as have been released prior to the execution aund delivery of this
Supplemental Mortgage),



AND ALSO including, without limitation:

I

All right, title and interest of the Mortgagor in and to all extensions and
fmprovements of the "Existing Electric Facilities", as provided above, and additions
thereto, including all substations, service and connecting lines (both overhead and
underground), poles, towers, posts, cross arms, vwires, cables, conduits, mains, pipes,
tubes, transformers, insulators, meters, electrical comnections, lamps, fuses, junction
boxes, {ixtures, appliances, generators, dynamos, water turbines, water vheels, boilers,
oteam turbines, motors, switch boards, switch racks, pipe lines, machinery, tools,
supplies, switching and other equipment, and any and all other Troperty of every nature
and deacription, used or acquired for use by the Mortgagor in connection therewith;

II

All right, title and interest of the Mortgagor in, to and under any and all
xrents, priviteges, rights of way and easements now owned, held, leased, enjoyed or
oxercised, or vhich may hersafter be owned, held, leased, acquired, enjoyed or exer-
cised, by the Mortgagor for the purposes of, or in connection with, the comstruction
or operation by or on behalf of the Mortgagor of electric transmission or distribution
lines, or systems, whather undergroumd or overhesd or othervise, or of any electric
generating plant, vherever located;

111

All right, title and intevest of the Mortgagor in, to and under any and all
l1icenses, frauchises, ovdinances, privileges snd perwits haretofore granted, issued or
executed, or vhich may hereafter be granted, issued or executed, to it or to its
aseignors by cthe United States of Amsrica, or by any state, or by any county, township,
wmmicipality, village or other political subdivisiom thereof, or by any agency, board,
comnission or department of smy of the foregoing, suthorizing the construction, acqui-
sition, or operation of electric trsmswission or distribution lines, or systewms, or
any electric gemerating plamt or plaats, insofar as the same msy by lav be assigned,
greated, bargained, sold, comveyed, transferred, mortgaged, or pledged;

v

All right, title and interest of the Mortgagor in, to and under sny and all
contracts heretofore or hereafter emecuted by and between the Mortgagor and any person,
fire, or corperation providing for the purchase, sale or exchange of electric power or
enerxy by the Nortgagor together with any and all other accoumts, coutract rights and
genergl intangibles (sa such termm are defined im the applicable Uniform Commercial Code)

heretofere or heresfter acquived by the Mortgager;
v

Also, all right, title and intevest of the Mortgagor in and to all other
property, real or perscasl, tamgidle or imtamngidle, of every kind, nature and descrip-
tion, and vherescever situated, nmow owned or hersafter acquired by the Mortgagor, it
boing the intemtion herveof that sll such property now owned but not specifically
doscribed herein or acquired or held by the Mortgagor after the date hereof shall be
as fully esbraced vithin end swdjected to the lien hereof as 1f the same were now owned
by cthe Mortgager and were specifically described herein to the extent only, however,
that the subjection of such property to the liem hereof shall mot be contrary to law;

Togather with all remts, incoms, reveswes, profits and benefits at any time
dorived, veceived or had from amy and all of the above-described property of the

Hortgager.

.s-
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Provided, however, that except as provided in section 13(b) of article II
of the Mortgage, no sutomobiles, trucks, trailers, tractors or other vehicles
(including without limitation aircraft or ships, if any) owned or used by the Mort-
gagor shall be included in the property mortgaged by the Mortgage and this Supplemantal

Mortgage.

TO HAVE AND TO HOLD the same forever, for the uses and purposes and upon the
. terms, conditions, provisos and agreements expressed and declared in the Mortgage, as
amended and supplemented hereby.

2. The Outstanding Notes are hereby confirmed as notes of the Mortgagor
entitled to the security of the Mortgage, as amended and supplemented by this Supple-
wental Mortgage, and of the property by the Mortgage and this Supplemental Mortgage
wmortgaged and pledged, or intended s0 to be, equally and ratably with one another and
with other notes of the Mortgagor vhen and as executed and delivered under and pure=
suant to the Mortgage, as amended and supplemented hereby, without preference, priority
or distinction as to interest or principal (except as otherwise specifically provided
in the Mortgage, as amended and supplemented hereby) or as to lien or otherwise, of any
one of the Outstanding Notes or such other notes over any other thereof and irrespective
of the date of the execution, delivery or maturity thereof, or of the assignment or
negotiation thereof or otherwise.

3. Additional notes executed and deliveared pursuant to section 1 of
article [ of the Mortgage, as amended hereby, are hareby included within the terms
"Additional Notes" and "notes”, as defined in the Mortgage, as amended hereby. The
Concurrent REA Note(s), Comcurremt CFC Note, and refunding, renewal and substituted
notes executed and delivered pursuant to said section 1 of article I, are heredby in-
cluded vithin the term "notes™, as defined in the Mortgage, as amended hereby.

4. The Mortgage is hereby amended by including therein, for purposes of
article [, section 1 thereof, as amendad by this Supplemental Mortgage, the Maximum
Debt Limit provision contained in the Instruments Recital of this Supplemantal Mortgage.

5. Section 1 of article I of the Mortgage is hereby amended to read as
follows:

SECTION 1. The Mortgagor, when suthorized by resolution or resolutions
of its board of directors, wsy from tiss to tims (1) execute and deliver to the
Goverament ome or more Additicwal REA Notes to evidence loans made by the Govern-
@ment, acting through the Adainfstrator, to the Mortgagor, or to evidence indebted-
-mess of the Mortgagor incurred by the assumption by the Mortgagor of the indebted-
ness of a third party or parties to the Government created by a loan or loans
theretofore made by the Govermmeut, acting through the Adafnistrator, to such
third party or parties, snd (2) execute and deliver to CFC one or wmore Additional
CPC Notes to evidence loans mede by CFC to the Mortgagor or to evidence indebtedness
of the Mortgagor incurred by the assusption by the Mortgagor of the indebtedness
of s third party ov parties to CFC created by & loan or loans made by CFC to such
third parcy or parties. The Mortgagor, vhen authorized by resolution or resolu-
tions of its board of directors, may also from tims to time execute and deliver
one or wore Additional Notes to refund any note or notes at the time outstanding
and secured hereby, or in vemewsl of, or in substitution for, any such outstanding
note or notes. Additional Notes shall coatain such provisions and shall be
oxecuted snd delivered wpon such terms and comnditions as the board of directors
of the Mortgagor ia the resolution or resolutions suthorizsing the execution and
delivery thereof and the relevant iender shall prescribe: provided, however, that
the anies at any one time secured heredby shall not exceed in che aggregate princi-
pal emount the amount idectified Lo the Instruments Recital as the Maximm Debt
Limit, and no note shall macure more than fifty (50) years after the date hereof;
end provided further t:c.: ... >t as otherwise hereinbelow provided, the Mortgagor
shell ‘ot execute and dcliv.. any note to the Government under any loan contract
here..ter entered {ato ber.sen the Mortgagor and the Government, if, after taking
the i . - provided for .: -, loan contract iato account, the Mortgsgor shall
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havey-on a pro-forma basis as determined by REA and CFC, for any of the first
three years (n which it 1{s estimated installments of both interest and principal
will be required to be made on such loan (herein called the "test years"), a
Timen (nterest Earned Ratio (as hereinafter defined and herein called "TIER")
of less than 1.5, or a Debt Service Coverage (as hereinafter defined and herein
celled "DSC") of less than 1.25. Notwithstanding the provisions of the second
proviso of the next preceding sentence, the Mortgagor may execute and deliver

- such’ vilte 1f (1) such proviso shall be waived im writing by CFC, or (i1) the
Mortgagor shall place in operative effect an increase in its rates for service
sufficient to produce additional revenues so as.to assure, to the satisfaction -
of REA and CFC, the ability of the Mortgagor to meat the TIER and DSC standards
for the test years hereinabove set forth, or (i1{) the Mortgagor shall apply the
procceds of the note restricted hereby directly to the prepayment in full of all
of the CFC Notes thea outstanding and to the payment in full of all obligations
of the Mortgagor to CPC under such CFC Notes, this Mortgage and the CFC Loan
Apreement, and such prepayment may be made without any pemalty or premium, not-
vithatanding any provision of the CFC Loan Agresmsnt or other instrumeant which
would othervise require such premium or penalty, and in the event of such prepay-
went, the provisions of Article II, Section & hereof, with respact to proportiomate
prepayments to CFC and the Goverument, shall not apply.

Por purposes of this Section 1, TIER shall mean the ratio determined on
a pro forys basis with rvespect to each of the test years as follows: for each
such year: add Patronage Capital or Margins (as computed fer purposes of Lime
A.23 on RFA Fore 7, and, Lf applicable, Line A,24 on such Porm 7, with the
appropriste pro formg ad!ustment) of the Mortgagor to Interest Expense (as
computed for purposes of Line A.14 of REA Form 7, with the appropriate pro forms
adjustment), and divide the total so obtained by Interest Expense (as 80 computed)
of the Mortgagor; provided, however, that in computing Interest Expense there
shall be added, to the exteat not othervise included, an smount equal to 33-1/3%
of the excess of rentals of Restricted Property (as defined in sectioa 7 of
article Il hereof) umder Lomg Term Lesses (as defined {m section 7 of article II
hereof) over 7Z of the Mortgagor's Equities and Margins (as defined in the Unifors
System of Accounts). Any referemce in this Mortgage to REA Porm 7 shall apply to
the 9-72 revision (or to the revision of any other date vhich may be specified)
of such REA Yorm 7 or to amy later revision thereof which shall have been at the
tine prescribed for use by REA; if some other form containing the corresponding
information shall at the time be prescribed by REA, such referemce shall apply to
the corresponding item in such other fore; or, {f wo such form is applicable to
the accounts of the Nortgagor, such vefersuce shull apply to the corvesponding
{aformation othervise deternined im a comparable wamser.

For purposes of this section 1, DEC shall mean the ratio datermined for
each of the test years oa & £o5ma besis as follows: add Patromage Capital or
Margins, and [nterest Expemse (a9 computed in accordance vith the principles set
forth {a the preceding paragraph) to Deprecistiom and Amortisation Expense (an
amount as computed for purposes of Live A.ll of REA Form 7, with the appropriate
pro formg adjuetment), and divide the total so obtained by an amount equal to the
sum of all paymsnts of principal and imterest required to be made during each of
the test years on account . Total Long-Term Dedt (as computed for the purposes
of Line .,3% of REA Pora 7).

o Additional CFC Notes ehall be secured by this Mortgage without the
prior written approval thereof by the Govermment,

Farm « Sune. fta Cruanm BRALCP Rlasr. Mre . 4 1%
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6. The first paragraph of section 5 of article II of the Mortgage is
hereby amended by substituting Account Number "131.2" of the Uniform System of
Accounts in lieu of Account Number "132,1"; and by adding the following provision
at the end of such first paragraph:

Any rveference in this Mortgage to any Account Number of the Uniform System of
Accounts shall apply to such Account Number included in the Uniform System of
Accounts as of March 1, 1973, or to any other Account Number which may be there-
after prescribed with respect to the information contemplated by the Accouat
Number herein specified; or, if no such Account Number shall be spplicable after
such cate to the accounts of the Mortgagor for such informatiomn, such reference
shall apply to the corresponding information otherwise determined in an
appropriate manner.

7. The second paragraph of section 5 of article II of the Mortgage is
hereby amended to read as follows:

Por purposes of this section 5, TIER shall mean the averags of the two
largest ratios with respect to each of the three calendar years last preceding
the effective date of the merger, consolidation, scquisitioa or other trsmssctica
in question, determined as follows: for esch such year: add Patronage Capital
or Margins (as computed for purposes, to the axteat applicable, of Line A.22 on
REA Porm 7, rev. 10-69, Line A.23 on REA Yorm 7, rev. 12-70, or Line A.24 on such
Form 7, rev. 9-72) of the Nortgagor and appropriste data of the other party to
such tramsaction, on a comnsolidated basis, to Interest Expense (as computed for
purposes of Line A.14 of REA Vorm 7) of the Mortgagor and such other party, on a
consolidated basis, and divide the total so cbtained by Interest Expense (as so
computed) of the Mortgagor and such other party oca a consolidated basis; provided,
however, that is computing Interest Expemse, there shall be added, on a con-
solidated besis, and to the extest not otherwise included, an amoumt equal to
33-1/3% of the excess of remtals of Restricted Proparty (as defined in section 7
of article 11 hereof) under Loag Term Leases (as defined in section 7 of article
11 hereof) of the Mortgagor and such other party over 2% of the Mortgagor's and
such other party's Equities aud Margins (as defined in the Uniform System of

Accounts).

8. Sectios 6(b) of article II of the Mortgage is hereby smanded by changing
:u r:;;:nec ia the sixth paragraph thereof to Line “78" of BEA Bulletin 1-1 to read

9. Section 7 of article II of the Mortgage is hereby smanded by deleting
the peried ot the end of the last sentence thereof snd adding the following:
“(inclwding, vithout limitstion, computers)."

10. Sectiom 13 of article II of the Mortgage 18 heredy amended to read as
followe:

SECTIOR 13. The Mortgagor, subject to spplicable laws aand rules and
ovdere of regulatory bodies, will design its rates for electric emargy amd other
services furnished by it with a viev to paying and discharging all taxes, mein-
tonsnce exponses, coet of electric emergy and other operating expenses of its
electric transuission and distribution system and electric gemerating factlities,
1f any, and also to making all peymeats ia respect of principal of and interest
on the aotes vhen and ss the same shall becoms dus, to providing and msintaining
reasonsble working. 1ital for the Mortgagor and to maistsining a TIER of not less
than 1.5 and a DEC of mot leas then 1.25. The Mortgagor shall give 90 days prior
vritten motice to each of the Mortgagees of any proposed change in its gensral
rate structure,




For purposes of this section 15, TIER of the Mortgagor shall be
determined in accordance with the principles set forth in section 5 of this
article II, except that (1) the three test years shall be the three calendar
years last preceding the design of rates and (2) Patronage Capital or Margins
shall be determined as if the rates proposed by the Mortgagor had been in effect
for each of such three years.

For purposes of this Section 15, DSC of the Mortgagor shall mean the
average of the two largest ratios with respect to each of the three calendar
_years last preceding the design of rates, determined as follows: for each Such
year: add Patronage Capital or Margins (as computed for purposes, to the extent
applicable, of Line A.22 on REA Form 7, rev. 10-69, Line A.23 on REA Form 7,
rev, 12-70, ot Line A.24 on such Form 7, rev. 9-72) of the Mortgagor and Interest
Expense (as computed for purposes of Line A.l4 of REA Form 7) of the Mortgagor
to Depreciation and Amortization Expense (as computed for purposes, to the exteat
spplicable, of Line A.12 on REA Form 7, rev, 10-69, or Line A.11 on REA Form 7,
rev, 12-70 and 9-72), and divide the total so obtained by an amount equal to the
sum of all paymenits of principal and interest required to be made during each of
the test years on account of Total Long-Term Debt (as computed for purposes, to
the extent applicable, of Line B.34 on REA Form 7, rev. 10-69, Line C.35 on REA
Form 7, vev, 12-70, or Line C.34 on such Form 7, rev. 9-72) of the Mortgagor;
provided, however, that (1) im computing Interest Expense there shall be added,
to the extent not othervise included, an amouat equal to 33-1/3% of the excess
of rentals of Restricted Property (as defined in saction 7 of article II hereof)
under Long Term Lesses (as defined in section 7 of arcticle II hareof) over 2% of
the Mortgagor's Equities and Margins (as defined in the Uniform Systa= of Accounts);
(2) Patronage Cspital or Margins shall be determined as Lf tha vatan proposed by
the Mortgagor had beea in effect for each of the three calendai yasre immadiately
preceding the design of rates; and (3) in the event that any Long-Term Dedt (being
any amouat included im Totsl Long-Term Debt cowputed as provided above) has been
refinanced during any year of such three calendar year period the payments of
principal and interest required to be made during such year om account of such
Long-Tern Debt shall be based (in lieu of actual payments required to be made on
such refinssced Debt) upon the larger of (1) an sanualization of the payments
required to be made with respect to the vefimancing debt during the porticm of
such year such refinsncing debt is cutstandimg or (i1) the payments of priscipal
and interest required to be made during the following year on account of such
refinancing dedt.

11. Section 17 of article II of the Mortgage is hereby amended by
substituting Account Number "131.2" of the Uniform System of Accounts in lieu of
Account Ymber 132.1%,

12. Article V of the Mortgage is heredy emended by changing the number of
section 9 thereof to section 11 thereof; and by adding the following secticns ¢o
said article V, numbered sections 9 and 10, respectively, reading as follows:

SECTION 9. At all timee wvhen any REA Note is held by the Governmest, or
in the event the Governmsnt shall assign the REA Note without havimg insured the
pavasat of such note, this Mortgage shall secure sayment of such note for the
be :efit of the Govermmsat or such uninsured holder thereof, as the case may be.
Whenever any REA Note msy be so0ld to an insured purchaser, it shall continue to
be constidered a “note™ as defined herein, but as to sny such insured RREA Note the
GCovernment, and not such insured purchaser, shall be considered to be, and shall
have the rights of, the noteholder for purposes of thia Mortgage. MNotice of the
Covernmsnt's righte under the precediag sentence shall ds set forth in all such
{nsured REA Notes.
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SECTION 10. Any refarence herein to tha Administrator shall be deemed
to mean the Administrator of the Rural Electrification n'r!.nututton or his
duly authorized representativea or any other person or authority in whom may be
vested the duties and functions which the Administrator is ncw or may hereafter
be authorized by law to perform,

13. All demands, notices, reports, approvals, designations, or directions
required or permitted to be given under the Mortgage, as amended hereby, shall be in
writing and shall be deemed to be properly given if mailed by registered mail addressed
to the propsr party or parties at the following addressas: .

As to the Mortgagor: as stated in the testimonium clausa hereof.

As to the Mortgagees: CFC: National Rursl Utilitias Cooperative
Fi{nance Corporation
Suite 310
300 7th Street, §. W,
Washington, D, C. 20024

The Govermnment:
Rural Rlectrification Administration
Vashington, D, C, 20250

and 88 to amy other person, firm, corporation or goverrmantal body or agency having
sa {nterest herein by reasca of baing the holder of sny note or otherwise, at the
last eddress desigmated by such persan, firm, corporation, governmental body or
agency to the Mortgagor and the Mortgagees. The Mortgagor or the Mortgagees may from
tims to times designate to each other a nev sddress to which demands, notices, rsporte,
approvals, designations or directions way be addressed and from and sfter any such
designation the address designated chall be deamad to bDe the addreas of such party in
lieu of the address hereimabove givea,

14. To the exteat that any of the proparty described or referred to herein
sad ia the Mortgage is governed by the provisioss of the Uniforms Commercial Code, the
Mortgage aad this Swpplemsatal Mertgage, collectively, are hareby deemed & “security
agrecmsnt” wader the Uniform Commercial Code, aad this Supplememtal Movtgage i» also
bevedy declared to be a "financieg statessnt”, wader the Uaiform Commarcial Cede for
sefd security agresment. The miling address of the Mortgager as debtor, and of the
Mortgagees as secured parties, sre as set forth iam the Mortgege asd in sectionm 13 of
thie Supplemantal Nortgaga.

15. All of the terms, provisions snd covenants of the MNortgaga, except as
expressly modified heredy, shall be and remain ia full forca and effact,

16. The isvalidity of sny ome or more phrases, clauses, santences,
paragraphs or provisions of this Supplemental Mortgage shall not affect the validity
of the remining pertions hereof,

17. The fivst sentemecs of section 2 of article V of the Mortgage is herebdy
amsnded by adding the words ", subject to the provisions of ssction 9 of thie
article V,” before the word “pess”.

e 10 ~
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18. This Supplemental Mortgage may be simultaneously executed in any
number of counterparts, snd all of said counterparts executed and delivered, cach
as an original, shall constitute but one and the same instrument,

IN WITNESS WHEREOF; Douglas Electric Cooperative, Inc., P.0O. Box 1327,
Roseburg, Oregon 97470

» 85 Mortgagor, has caused this Supplemental
Mortgaze to be signed in its name and its corporate seal to be hercunto affixed and
attested by its officers thereunto duly authorized, NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION, as Mortgagee, has caused this Supplemental Mortgage
to be signed in its name and its corporate seal to be hereunto affixed and attested
by its officers thercunto duly authorized, and UNITED STATES OF AMERICA, as Mortgagee,
has caused this Supplemental Mortgage to be duly executed in its behalf, all as of
the day and year first above written,

DOUGLAS ELECTRIC COOPERATIVE, INC.

(Seal) b . /7 (/M .
Attest: %’dﬁ @Z?‘W y/(,':;zl;residdent

Secretary-:

Executed by the Mortgagor
in the presence of:

NATIONAL RURAL UTILITIES COOPERATIVE

(Seal)

‘Assistant Secretary

Executed by National Rural Utilities
Cooperative Finance Corporation,
Mortgagee, in the presence of:

Card RS fisr/

Reuc® O 21000

Witnesses

UNITED HTATES OF AMERICA

Rural Electrification Administration

Executed by United States of America,
Mortgagee, in the presence of:

B . , .C' ,,4/‘
Z ' &l ot
7/ Witnesses

A
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STATE OF OREGON ‘) ss ;
COUNTY OF DOUGLAS ) A

© On this 7th day of August +» 1973, before me a Notary Public

for Oregon " - the undersigned officers, personally appeared
Geo, A, Wilcox - and Neal M efg who being
duly sworn, did respectively, say ‘that they are thoe%{ ®dent and gecretary,

respectively, of Douglas Electfic Cooperative, Inc.
& corporation, aud that the seal affixed to the foregoing instruwent is' the corporate
seal of said corporation and that said instrument was ‘signed and sealed by them in
-bebalf of said corporation by authority of its board of directors; and they
lbcknwledged said instrument to be its voluntary act and deed, Before me:

L{otarial Seal)

Diy commission .;expi.res

A /¢:;(

ITSD STATES OF AMERICA ) .
; : ) 88
DISTRICT OF COLUMBIA )

‘ On this o?<7 aay of jcc&v , 1972 before me@ &,
-}

+ the undersigiéd officer, personally appearcd George P. Horzog
Aot Aduinistrator of the Rural' Electrification Administration, an
agency ol’“ﬁnitod States of America, and acknowledged that pursuant to delegation
of authority duly given and evidenced by law and presently, in effect, ha exocuted
the foregoing instrument for the purposes therein contained as his voluntary act
aud deed, by signing the name of United States of America by himsclf as said
Adninistrator of the Rural Electrification Administration,

IN WITNESS WHEREOF, I have hercunto set wy hand and official seal.

Notary Public
(Notarial Seal)

My comxission expires My Commimion Expires Marmh 13, 1978

UNLTED STATES OF AMERICA )

) 88
DISTRICT OF COLUMBIA )
On thin?e day of Q \.LQAL . 19B, before me a notary
public Suman M, Flowers . the unlersighed officer goually appeared
: end R il

8
who being duly sworn, ﬂ?uy that he is the Governor of the National Rural
Utilities Cooperative Finance Corporation, a corporation, and that the scal
affixed to the foregoing instrument is the corporate scal of said corporation
and that said instruwent was signed and sealed by him i{n behalf of said corporation
by authority of its board of directors; apd\he acknowledged said instruwent to be
fts voluntary sct and deed. Before we: .

(Notarial Seal) N

My cowmission expires !r_?ti-.hh a,,,,, Apet %, 198

4

1-12.




