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MOKTCAGE AND SECURITY SREVBNT.Tade AR :nd SSTHE QPO FIECERIAECOOPERATIVE,

INC, vmcemcccccccccen ——————————— cem——————- ———————————— ———— e ——— .——
(hereinafter called the "MOTERALOr"), 4 COTPOTal.un. CRisTanZ under the laws
of the State of Oregon ~-v--- UNLTED 30ATES CF AMERICA

"Gowv:

(hereinafecer callad cthe
the Rural Electrification Awainistratiua (nere:
NATIONAL RURAL UTILITIES CCOPIRATIVE F.iliCd ConrORATION (hevemaltar called
"CFC"), a corporarion exiBTing unanr Ln:s laws o0 rre Jiscrict of Columbia
(the Gevernment and CPC being hecelnalter soantiues colleccively called the
"Mortgpagecs').

Shroush the Admunistrator of

WHEREAS, the Mortgazor, for value receivea ~au aeretofore duly authorized
and executed, anc has Selivered to the Government, or haes sssumed che paywent of,
cercain mortgage noces sail payable o the order of tie Goveracarnt, :n installments,
of which certain wor:zuce notes (hercinafter colleceiviiy casied the "Jutstanding REA
Notes") identificc in tne sixth recitsi hereor (acreinafter czlled the "Instruments
Kecital") are now outstancing and owmed by the Goveramant; «nd

WHEREAS, the Mortzazor, for value recelved, has heretufore duly authorized
and executed, and has deliveres to Ce'C, or has asaumed . Daywent oi, a certain porte
RARe note, or certain mortzice notes, =11 payable to ta: orcer of CFC, in installments,
ol whi-- the certein wortzege note or nores theretnaZtar collectively called the
"Outstanding CFC Note(s)') .cantiiied in cne instrumenss Aocitai are now outstanding
and owned by CFC ({the Ouistarding ali Noces and the Curstandiag CFC Note(s) being
hereinafter collectively calles the "Outscanaing Notes''); and

WHEREAS, cthe Outstaading Nores are securca 0y the secuvrity instruaecnt(s)
(hercinafter collectively czl.aa the “sartpage™) made Wy the MOVCZAROT to the
Mortragees and idencificd in ne lastruzents Recatai; ana

WHEREAS , the »art;scor has €uterioned O 6OT mow additional Yunus from the
Governaent, ane aas accosdinz.y CUIY GLIQOCLICY, eRUtuiad and aviivered o ne Governe
MONC Ll 2OFCRURE ROI2 O RITus (L0ONiufieU -0 Tae LhRGCreseses 2201380 ung hereinaster
colicc.avely calivd the "Coni.orent adlh NOLo(s»™) Lo Do :ccures oy the Marcesge, as
AmONGeG 8NG suppivmentec herchy, of tne pregercy aecelnarsar descoibed; ang

WHERZAS , tne NMOsteni0r Ras Geteiminel 00 surliung weeitional Teads from CFC,
and has accorcin, iy auly cuthosized, uwecuiow and Ceraverse o CF0 L8 arTvaze note
o aotes (iCoatidied 1o dhe Jnscrusenss Recical and heceaaalter coliectively called
tae “Coneurrent €70 acie™) to bo securow oy the Mortfuaze, as amended and supplemenced
hereby, of tne prope.ty asreinsrter gescribed; and

WHEREAS, the inutrusents ceferrs
Maxizum Debet Lizit rercc-cic to 1n arcicle
hereby, are ncreoy idenciiicd as follows:

vl £O IR Che preccoing recitals and the

» 8€ciisa 1 of the Mortgage, as amended
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INSTRUMENTS RECITAL
YConcurrent REA Note (8)": (df eveh date herewith):
Interest Rate
Principal Amount ~{pex_ceoum) Iinal Pavrent Date
*  two Per centum (2 %) Thirey five (35) years
5136:900 from the date therec”
"Concurrent CPC Note'': (0f even date herewith):
Interest Rate
Prins LAmoun (per nnmew) Final Payreant Date
VAL per centunm ( %) Thirty five (35) years

from the date thereof

“"Outstanding REA Notes":

Cvoteet mmmmmeaa{ 15 ~-.) certain mortgege notes in an aggregate principal smount of
TR, . memem——- » 811 of which will firslly mature on or befors Jctober 20, 2007,

<.
1.
£

-

“Oststanding CFC lote(s)":

e (! ---=- ) certain mortgagce note(s) in an aggrenate principal amount of
§- 0 o memeeeeeeo. » all of wvhich will fivally cature on or before Nobember 30, 2007.
"Mortgapge":

Inesrm- ~ne Dat
Supplemental Mortgage snd Security Agreement October 26, 1972

"Maxizmua Debt Limit" for purposas of article I, section 1 of the Mortgage, a8 amended
hereby, shall de  :23,00(, 500




WHEREAS , the Government is

the owner of the Outstanding REA Notes; CFC {s
the owner of the Outstanding CFC Note(s); and the Mortgagees are the owners of the

Mortgage; and

WHERRAS, it was the intention of the Mortgagor at the time of the execution

of the Mortgege (or, if the Mortgage
time of the execution of the earlies

consists of more than one instrument, at the
¢t instrument thereof) that the property of the

Mortgagor of the classes described therein, as being mortgaged or pledged thereby, or
{ntended so to be, vhether then owned or thereafter scquired, would secure certain
notes of the Mortgagor executed and delivered prior to the execution and delivery of
the Mortgage (or, 1f the- Mortgage consists of more than one instrument, prior to the
execution and delivery of the earliest instrument thereof), and certain notes of the
Mortgagor vhen and as executed and delivered under and pursuant to the Mortgage, as
fros time to time amended or supplemented, and it is {ntended by the Mortgagor to con~
firm hereby the Mortgage and the property therein described as being mortgaged or
pledged, or intended so to be, as security for the Outstanding Notes, and other notes
of the Mortgagor vhen and as executed and delivered under and pursuant to the Mortgage,
as amended and supplemented heredby; and

WHEREAS , the Mortgage provides that the Mortgagor shall, upon the written

demand of the Government or CPC duly
file all such supplementsl mortgages
the Government or CFC to effectuate

authorize, execute, and deliver and vecord and
and conveyances as may reasonably be requested by
the intention of the Mortgage and to provide for

the coaveying, mortgaging and pledging of the property of the Mortgagor intended to be
conveyed, mortgsged or pledged by the Mortgage to secure the payment of the principal
of snd interest on notes executed and delivered thereunder and puresusnt thereto, or
othervise secured thereby, and the Government and CPC have in writing requested the
execution and delivery of this Supplement (hereinafter called "this Supplemental

Mortgage") to the Mortgage pursuant

to such provisions; and

WHEREAS, {t {s further intended by the Mortgagor, at the request and with
the consent of the Mortgagees, to amend the Mortgage in the respects hereinafter set

forth; and

WHEREAS, all acts, things,
srticles of incorporation and bylaws
complied vith to authorize the execu

and conditions preecribed by law and by the
of the Mortgagor have been duly performed and
tion and delivery hereof and to make the Mortgage,

as smended and supplemented heredy, a valid and binding mortgage to secure the Out-

standing Notes and other notes of ti

¢ Mortgagor when and as execute! and delivered under

and pursusnt to the Mortgage, s¢ amended and supplemented hereby; and

VHEREAS, the Government an
Mortgage; and

d CFC are authorized to enter into this Supplemental

WHEREAS, to the extent that any of the property described or referred to
herein or in the Mortgage is govermed by the provisions of the Uniform Cormercial Code

of any state (hereinafter called the

"Uniform Commercial Code"), the parties hereto

desire that this Supplemental Morcgage and the Mortgage collectively be regarded as a
"security agreement” under the Uniform Commercial Code and that this Supplemental
Mortgege be regarded as a "financing statement” under the Uniform Commercial Code for

said security agreement.
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NOW, THEREFORE, in consideration of the premifses and the g.m of $5 in hand
paid by the Mortgagees to the Mortgzagor, tiie recc:st whereof by tie Morcgagor prior
to the exccution and delivery of thii Supyiemcnzal Morcguge is hereby acknowledged,
this Supplemental Mortgage witnesseth as follows:

1. The Mortgagor has executed znd deiivered this Supplewmental Mortgage
and has granted, barzained, sold, conveyed, warrantecd, assiznad, transferred, morte
gaged, pledged and sct over, and by these sresents Goes heredy grant, bav,ain, sell,
convey, warrant, ascizm, treasfer, wortyaye, pledge and sut over, unto the Mortgagees 8
and their respective ussigne, all and aincular the real and personal property
described in the fiorigage as bein; rortgaged the..d and all and singular the real
and personal property of the Mort;agor falling withi.. -y -lasses of property embraced
in the description of the "Mortzazed Property" set f£o.-.a in the Mortgage, including,
without limitation, zll and singular the real ana personal property of said descrip-
tion heretofore or hoereafter acquired by or conatructed by or on behalf of the Morte
gagor, and vherssoever situate, imcluding, without linitation, che “"Existing Electric
Facilitics" identificd and the resl estate specirically described (by reference to
deeds or othervige) in che Mortzupe and mortgaged thercby (except suck portions, {f
any, thereof &s have bcen relesscd piior to the execution ana delivery of this
Supplemental Mortgage),
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AND ALSO including, without limitation:

I

All right, title and interest of the Mortgagor in and to all extensions and
improvements of the "Existing Electric Facilities", as provided above, and additions
thereto, including all substations, service and connecting lines (both overhead and
underground), poles, towers, posts, cross arms, wires, cables, conduitas, mains, pipes,
tubes, transformers, insulators, meters, electrical connections, lamps, fuses, junction
boxes, fixtures, appliances, generators, dynamos, water turbines, water wheels, boileras,
steam turbines, motors, switch boards, switch racks, pipe lines, machinery, tools,
supplies, switching and other equipment, and any and all other property of every nature
and description, used or acquired for use by the Mortgagor in connection therewith;

II

All right, title and interest of the Mortgsgor in, to and under any and all
grants, privileges, rights of way and easements now owned, held, leased, enjoyed or
exercised, or vhich may hereafter be owned, held, eased, acquired, enjoyed or exer-
cised, by the Mortgagor for the purposes of, or in connection with, the construction
or operation by or on behalf of the Mortgogor of electric transmission or distribution
lines, or systems, wlcilier underground o: overhead or otherwise, or of any electric
generating plant, wherever located;

111

All right, title and interest of the Mortgegor i{n, to aud under any and all
licenses, franchises, ordinances, privileges and permits heretofore granted, issued or
executed, or vhich may here: .:er be granted, issued or executed, to it or to its
assignors by the Un:' vl States of America, or by any state, or by any county, township,
wmunicipality, village - other political subdivision thereof, or by any agency, board,
commission or departwent of any of the foregoing, authorizing the construction, acqui-
sition, or operatis. of electric transmission or distribution lines, or systems, or
any electric generating plant or plants, {nsofar as the same may by law be assigued,
granted, bargained, sold, conveyed, transferred, mortgaged, or pledged;

v

All right, title and interest of the Mortgagor in, to and under any and all
contracte heretofore or hereafter executed by and between the Mortgagor and any person,
fire, or corporation providing for the purchase, sale or exchange of electric pover or
energy by the Mortgagor together with any sud sll other accounts, contract rights sad
genersl intangibles (ss such terms are derined in the applicable Uniform Commercial Code)
heretofore or hereafter acquired by the Mortgagor;

v

Also, all right, title and interest of the Mortgagor in and to all other
property, resl or personal, tangidle or i{ntangible, of every kind, nature and descrip-
tion, and vheresoever situated, now owned or hereafter acquired by the Mortgagor, it
being the intention hereof that all such property nov owned but not specifically
described herein or acquired or held by the Mortgagor after the date hereof shall be
as fully embraced vithin and subjected to the lien hereof as Lif the same were nov owned
by the Mortgagor snd vere specifically described herein to the extent only, however,
that the subjection of such property to the lien hereof shall not be contrary to lav;

Together with all reuts, incoms, revenues, profits aud benefits at any tiwe
derived, received or had from any and all of the sbove-described property of the
Mortgagor.

os.
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Provided, however, that except as provided in section 13(b) of article II
of the Mortgage, no automobiles, trucks, trailers, tractors or orher vehicles
(including without limitation aircraft or ships, if any) owned or used by the Mort-
gagor shall be included in the property mortgaged by the Mortgage and this Supplemental
Mortgage. ’

TO HAVE AND TO HOLD the same forever, for the uses and purposes and upon the
terms, conditions, provisos and agreements expressed and declared in the Mortgage, as
amended and supplemented hereby.

-+ The Outstanding Notes are hereby confiried as notes of the Mortgagor
entitled to the security of the Mortgage, as amended and supplementod by this Supple-
mental Mortgage, and of the property by the Morfgage and this Supplemental Mortgage
mortgaged and pledged, or intended so to be, equally and ratably with one another and
with other notes of the Mortgagor when and as executed and delivered under and pure
svant to the Mortgage, as amended and supplemented hereby, without preference, priority
or distinction as to interest or principal (except as otherwise specifically provided
in the Mortgage, as amended and supplemented hereby) or as to lien or otherwise, of any
one of the Outstanding Notes or such other notes over any other thereof and irrespective
of the date of the execution, delivery or maturity thereof, or of the assignment or
negotiation thereof or otherwise.

3. Additional notes executed and delivered pursuant to section 1 of
article I of the Mortgage, as amended hereby, are hereby included within the terms
"Additionsl Notes" an “notes", as defined in the Mortgage, as amended hereby. The
Concurrent REA Note(s), Concurrent CFC Note, and refunding, renewal and substituted
notes executed and delivered pursuant to said section 1 of article I, are hereby in-
cluded vwithin the term "notes", as defined in the Mortgage, as amended hereby.

4. The Mortgage is hereby amended by including therein, for purposes of
article I, section 1 thereof, as amended by this Supplemental Mortgage, the Maximum
Dedt Limit provision contained in the Instruments Recital of this Supplementsl Mortgage.

5. Section 1 of article I of the Mortgage is hereby amended to read as
follows:

SECTION 1. The Mortgagor, wvhen authorized by resolution or resolutions
of its board of directors, may from time to time (1) execute snd deliver to the
Government one or more Additional REA Notes to evidence loans made by the Govera-
®ent, acting through the Administrator, to the Mortgagor, or to evidence indebted-
ness of the Mortgegor incurred by the assumption by the Mortgagor of the .ndebted-
ness of a third party or parties to the Government created by a loan or loans
theretofore made by the Govermment, acting through the Administrator, to such
third party or parties, and (2) execute and deliver to CFC one or more Additional
CFC Notes to evidence loans made by CFC to the Mortgagor or to evidence indebtednsss
of the Mortgagor incurred by the assumption by the Mortgagor of the {ndebtedness
of a third party or parties to CFC created by a loan or loans made by CFC to such
third party or parties. The Mortgagor, vhen authorized by resolution or resolue
tions of its board of directors, may also from time to time execute and deliver
one or wore Additional Notes to refund any ...te or notes at the time outstanding
and secured hereby, or in reneval of, or in substitution for, any such outstandiag
note or notes. Additional Notes shall contain such provisions and shall be
executed and delivered upon such terms and conditions as the board of directors
of the Mortgagor in the resolution or resolutions authorizing the execution and
delivery thereof and the relevant lender shall prescribe; provided, however, that
the notes at any oue time secured hereby shall not exceed in the sggregate princi-
pal amount the smount identified in the Instruments Recital as the Maximum Debt
Limit, and no sote shall mature more than fifey (50) years after the date hereof;
snd provided further that, except as othervise hereinbelow provided, the Mortgagor
shall not execute and deliver any note to the Government under sny loan contract
hereafter entered into detween the Mortgagor and the Government, if, after taking
the loan provided for inm such loan comtract into account, the Mortgagor shall

.6-




have, on a pro forms basis as determined by REA and CFC, for any of the first
three years in which it is estimated installments of both interest and principal
vill be required to be made on such loan (herein called the "test years"), a
Times Interest Earned Ratio (as hereinafter defined and herein called "TIER")

of less than 1.5, or a Dedbt Service Coverage (as hereinafter defined and herein
called "DSC") of less than 1.25, Notwithstanding the provisions of the second
proviso of the next preceding sentence, the Mortgagor may execute and deliver
such note 1f (1) such proviso shall be waived in writing by CFC, or (ii) the
Mortgagor shall place in operative effect an increase in its rates for service
sufficient to produce additional revenues so as to assure, to the satisfaction
of REA and CiC, the ability of the Mortgagor to meet the TIER and DSC standards
for the test years hereinabove set forth, or (iii) the Mortgagor shall apply the
proceeds of the note restricted hereby directly to the prepayment in full of all
of the CFC Notes then outstanding and to the payment in full of all obligations
of the Mortgagor to CFC under such CFC Notes, this Mortgage and the CFC Loan
Agreement, and such prepaywent may be made without any penalty or premium, note
vithstanding any provision of the CFC Loan Agreement or other instrument which
would otherwise require such premium or penalty, and in the event of such prepay-
went, the provisions of Article II, Section 4 hereof, with respect to proportionste
prepayments to CFC and the Goverrment, shall not apply.

FPor purposes of this Section 1, TIER shall mean the ratio determined on
& pro forma basis vith respect to each of the test years as follows: for each
such year: add Patronage Capital or Margins (s3 computed for purposes of Line
A.23 on REA Form 7, and, if applicable, Line A.26 on such Form 7, with the
sppropriate pro forma sdjustment) of the Mortgagor to Interest Expense (as
computed for purposes of Line A.14 of REA Form 7, with the appropriate pro forms
sdjustment), and divide the total su obtained by Interest Expense (as so computed)
of the Mortgagor; provided, however, that in computing Interest Expense there
shall be added, to the extent not otherwise included, an amount equal to 33-1/31
of the excess of rentals of Restricted Property (as defined in section 7 of
srticle 1II hereof) under Long Term Leases (as defined in section 7 of article II
hereof) over 2% of the Mortgsgor's Equities and Mariins (ss defined i{n the Uniforw
System of Accounts). Any reference in this Mortgage to REA Form 7 shall apply to
the 9-72 revision (or to the revision of any other date vhich may be specified)
of such REA Form 7 or to any later revision thereof which shall have been at the
time prescribed for use by REA; if some other form containing the corresponding
{nformation shall at the time be prescribed by REA, such reference shall apply to
the corresponding item {n such other form; or, {f no such form {s applicable to
the accounts of the Mortgagor, such reference shall apply to the corresponding
{nformation othervise determined in a comparsble manner.

For purposes of this section 1, DSC shall mean the ratio determined for
each of the test years on & pro forma basis as follows: add Patronage Capital or
Margins, and Interest Expense (as computed {m accordance with the principles set
forth in the preceding paragraph) to Depreciation and Amortization Expense (an
amount ss computed for purposes of Line A,11 of REA Form 7, with the appropriate
pro forms adjustment), and divide the total so obtained by an amount equal to the
osum of all payments of principal and interest required to be made during each of
the test years om account of Total Long-Term Debt (as computed for the purposes
of Line C,34 of REA Form 7).

No Additional CPC Notes shall be secure! by this Mortgage without the
prior written approval thereof by the Government. :
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6. The first paragraph of section 5 of article II of the Mortgage is
hereby amended by substituting Account Number "131.2" of the Uniform System of
Accounts in lieu of Account Number '132.1"; and by adding tiie following provision
at the end of such first paragraph:

Any reference in this Mortgage to any Account Number of the Uniform Systems of
Accounts shall apply to such Account Number included {n the Uniform System of
Accounts a¢ of March 1, 1973, or to any other Account Number which way be there-
after prescrided with respect to the information contemplated by the Accouat
Number herein specified; or, if no such Account Number shall be applicable after
such date to the accounts of the Mortgagor for such information, such reference
shall apply to the corresponding information otherwise determined in an
appropriate manner.

7. The second paragraph of section 5 of article II of the Moccgage i
hereby amended to read as follows:

For purposes of this section 5, TIER shall mean the averaze of the two
largest ratios with respect to each of the three calendar years last preceding
the effective date of the merger, consolidation, acquisition or other transaction
in question, determined as follows: for each such year: add Patronage Capital
or Msrgins (as computed for purposes, to the exteat applicable, of Line A.22 on
REA Form 7, rev. 10-69, Line A.23 on REA Form 7, rev. 12-70, or Linec A.24 on such
Forn 7, rev 9-72) of the Mortgsgor and appropriate Jaca of the cther party to
such transaction, on a consolidated basis, to Interest Expense (as computed for
purposes of Line A.14 of REA Form 7) of the Mortgagor and such other party, on a
consolidated basis, and divide the total so obtained by Interest Expense (as so
computed) of the Mortgagor and such other paity on a consolidated basis; provided,
however, that in computing Interest Expense, there shall be added, on a con-
solidated basts, and to the extent not otherwise included, an amount equal to
33-1/3% of the excess of rentals of Restricted Property (as defined {o sectiom 7
of article II hereof) under Long Term Leases (as defined in section 7 of articls
I1 hereof) of the Mortgagor and such other party over 2% of the Mortgagor's and
such other party's Equities and Margins (as defined in the Uniform System of
Accounts),

8. Section 6(b) of article II of the Mortgage is hereby amended by changing
the refereace in the sixth paragraph thereof to Line "78" of REA Bulletin 1-1 to read
line "79",

9. Section 7 of article II of the Mortgsge is hereby amended by deleting
the period at the end of the last sentence thereof and adding the following:
"(including, without limitation, computers)."

10. Section 15 of article II of the Mortgage {s hereby amended to resd as
follows:

SECTION 15. The Mortgagor, subject to applicable laws and rules and
orders of regulatory bodies, will design {ts rates for electric energy add other
services furnished by it with a view to paying and discharging all taxes, main-
tenance expenses, cost of electric energy and other operating expenses of its
electric transmission and distribution system and electric generating facilities,
if any, and also to making all payments in respect of principal of and faterest
on the notes vhen and as the same shall become due, to providing and maintaining
reasouable working cspital for the Mortgagor and to maintaining & TIER of not less
than 1.5 and a DSC of not less then 1.25. The Mortgagor shall give 90 days prior
written notice to each of the Mortgagees of any proposed change {n i{ts general
rate structure.




For purposes of this section 15, TIER of the Mortgagor shall be
determined in accordance with the principles set forth in section 5 of this
article II, except that (1) the three test years shall be the three calendar
years last preceding the design of rates and (2) Patronage Capital or Margins
shall be determined as if the races proposed by the Mortgagor had been in effect
for each of such three years.

FPor purposes of this Section 15, DSC of the Mortgagor shall mean the
average of the two largest ratios with respect to each of the three calendar
years last preceding the design of rates, determined as follows: for each such
year: add Patronage Capital or Margins (as computed for purposes, to the extent
applicable, of Line A.22 on REA Form 7, rev. 10-69, Line A.23 on REA Form 7,
rev. 12-70, or Line A.24 on such Form 7, rev. 9-72) of the Mortgagor and Interest
Expense (as computed for purposes of Line A.14 of REA Form 7) of the Mortgagor
to Depreciation and Amortization Expense (as computed for purposes, to the extent
spplicable, of Line A.12 on REA Form 7, rev, 10-69, or Line A,11 on REA Form 7,
rev, 12-70 and 9-72), and divide the total so obtained by an amount equal to the
sum of all payments of principal and interest required to be made during each of
the test years on account of Total Long-Term Debt (as computed for purposes, to
the extent applicable, of Line B.34 on REA Form 7, rev, 10-69, Line C.35 on REA
Form 7, rev. 12-70, or Line C.34 on such Form 7, rev., 9-72) of the Mortgagor;
provided, however, that (1) {n computing Interest Expense there shall be added,
to the extent not otherwise included, an amount equal to 33-1/3% of the excess
of rentals of Restricted Property (as defined in section 7 of article II hereof)
under lLong Term Leases (as defined in section 7 of article II hereof) over 2% of
the Mortgagor's Equities and Margins (as defined in the Uniform System of Accounts);
(2) Patronage Capital or Margins shall be determined as if the rates proposed by
the Mortgagor had been in effect for each of the three calendar years immediately
preceding the design of rates; and (3) in the event that any Long-Term Debt (being
any amount included in Total Long-Term Debt computed as provided above) has been
refinanced during any year of such three calendar year period the payments of
principal and interest required to be made during such year on account of such
Long-Term Debt shall be based (in lieu of actual payments required to be made on
such refinanced Debt) upon the larger of (i) an annualization of the payments
required to be made with respect to the refinancing debt during the portion of
such yesr such refinancing debt is outstanding or (ii) the payments of principal
and interest required to be made during the following year on account of such
refinancing debdt.

11. Section 17 of article Il of the Mortgage is hereby amended by
substituting Account Number "131.2" of the Uniforw System of Accounts in lieu of
Account Number "132,1",

12. Article V of the Mortgage is hereby amended by changing the number of
section 9 thereof to section 11 thereof; and by adding the following sections to
said article V, numbered sections 9 and 10, respectively, reading as follows:

SECTION 9. At all times vhen any REA Note is held by the Governmeat, or
in the event the Government shall assign the REA Note without having insured the
payment of such note, this Mortgage shall secure payment of such note for the
benefit of the Government or such uninsured holder thereof, as the case may be,
Wheaever any REA Note may be sold to an insured purchaser, it shall continue to
be considered a "note" as defined herein, but as to any such insured REA Note the
Government, and not such {nsured purchaser, shall be considered to be, and shall
have the rights of, the noteholder for purposes of this Mortgage. Notice of the
Governmsent's rights under the preceding sentence shall be set forth in all such
insured REA Notes.

«9 .
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SECTION 10. Any reference herein to the Administrator shall be deemed
to mean the Administrator of the Rural Electrification Administration or his
duly authorized representative or any other person or authority in whom may be
vested the duties and functions which the Administrator is now or may hereafter
be authorized by law to perform,

13. All demands, notices, reports, approvals, designations, or directions
vequired or permitted to be given under the Mortgage, as amended hereby, shall be in
vriting and shall be deemed to be properly given if mailed by registered mail addressed
to the proper party or parties at the foliowing addresses:

As to the Mortgagor: as stated in the testimonium clause hereof.

As to the Mortgagees: CFC' National Fural Utilities Cooperative
Finance Corporation
Suite 310
300 7th Street, S. W.
Washington, D. C. 20024

The Government:
Rural Electrification Administration
Washington, D. C. 20250

and as to any other person, firm, corporation or governmental body or agency having
an ianterest herein by reason of being the holder of any note or otherwise, at the
last address designated by such person, firm, corporation, governmental body or
agency to the Mortgagor and the Mortgagees. The Mortgagor or the Mortgagees may from
time to time designate to each other a nev address to which demands, notices, reports,
approvals, designations or directions may be addressed and from and after aoy such
designation the address desigusted shall be deemed to be the address of such party ia
lieu of the sddress hereinsbove given.

14. To the extent that any of the property descridbed or referred to herein
snd in the Mortgage is governed by the provisions of the Uniform Commercial Code, the
Mortgage and this Supplemental Mortgage, collectively, are hereby deemed a "security
agreemsat” under the Uniform Commercial Code, and this Supplemental Mortgege is also
hereby declared to be a "financing statement”, under the Uniform Commercial Code for
satd security agresment. The mailing sddress of the Mortgagor as debtor, ana of the
Nortgagees as secured parties, are as set forth in the Mortgage and in section 13 of
this Supplemental Mortgage.

15. All of the terws, provisions and covensnts of the Mortgage, sxcept as
expressly sodified heredby, shall be and remain in full force and effect.

16. The favelidity of any owe or more phrases, clauses, sentences,
paragraphs or provisions of this Supplemental Mortgege shall not affect the validity
of the remaiming portions hareof,

17. The first sentence of section 2 of article V of the Mortgage is hereby
smended by adding the words ", subject to the provisions of section 9 of this
article V,” before the word "pass".
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18. This Supplemental Mortgage may be simultaneously executed in any
number of counterparts, and all of said counterparts executed and delivered, each
as an original, shall constitute but one and the same instrument,

IN WITNESS WHEREOF, Wasco Electric Cooperative,Inc., P.O. Box 537, The

Dalles, Oregon 97038,
» 88 Mortgagor, has caused this Supplemental

Mortgage to be signed in ite name and its corporate seal to be hereunto uifixed and
attcoted by its ofiffcers thereunto duly uthorized, NATIONAL RURAL UTILITIES
CUWPZRATIVE FINANCE CORPORATION, as Mortgagee, has caused this Supplemental Mortgage
to bo sizned in its name and its corporate seal tc be hereunto affixed and attested
by its officers thereunto duly authorized, and UNITED STATSS OF AMERICA, as Mortgagee,
has caused this Supplemental Mortgage to be duly executed in its behalf » all as of
tie day and year firet above written.

WASCO ELECTRIC COOPERATIVE, INC.

(Seal) by //{)i’()y 7 da’( /“"’/i

—
Attest: .t v s President
LT c"\)w)ji‘\’\ -

Secretary

Executed by the Mortgagor
in ?’ presgice of ; P /

e i,
cald & bl

Witncsses

NATIONAL RURAL UTILITIES COOPERATIVE
FINANCE CORPORATION

bYJ:H-M O QVQMJ

(Seal) v - Governor
Attest: \2_% '-jlu.ffw —
Secretary

Executed by National Rural Utilities
Cooperative Finance Corporation,
Mortgagees, in the presence of:

(- .
/1"’/%6 £l (’ 4 Jlea Vs

UNITED STATES OF AMERL
o LoV (b

. Administratbr
ot °f
Rural Electrification Administration

Exocuted by United States of America,
Mortgagee, in the presence of:

-
P77 & i s’
i ‘.:/4 //..4_0 S
Wituesses

- 11 ~
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STATE OF ORLGON )
. ) 88
COUNTY 0 ‘Wasco )

On this 18th day of September |, 19 74, before me a Notary Public

Stanely D. Heisler s the undersigned officers, personally appearcd

Rex Kasebbrg and Arthur E. Peetz who being
duly sworn, did respectively, say -that they are the president and secretary,
respectively, of wéscd Electric Cooperative, Inc. ==weececmomcaeeax e memm—.——.—

a corporation, and that the scal affixed to the foregoing instrument is the corporate
seal of soid corporation and that said instrument was signed and scaled by them in
behalf of said corporation by authority of its board of direcciorg; and they

dacknoitl adped said instrument to be its voluntary act and deed. Before we:

Lbog D ez

x "y Public

(Notarial Seal)

My comniszeion cxpires ﬂw‘( ,1‘ ,ﬁr,r’

UNITED STATES OIF AMERICA )
) 8§
DISTRICT OF COLUN3IA )
’ ? N -
On this " day of ./,.’ (S , 197 | before me )
Vi v the undersigndll of ficvr, personally appeared Sviv '

Advinistvior of the Rural Electrifiention Aduinistration, an
agency of United Stater of Arerica, and acanculedeed that pursuant Lo delegation
of authority duly given z2nd evideneod by Jow nild preseitly din effeet, he exceuted
the foregoing instrurent for the purposes therein contrined o# his volunlary act
and deed, by signing the neue of Mnited States of A ries v Liuwself ae eaid
Adninistrator of the Rural Electvificalion Al inistpatian,

IN WITITSS WO, I have haveunte sot oy lond amd of ficinl seal.

’

Notary Public
(Notarial Seal)

My coramission expires

URITED STATES OF AMURLCA )
) S8
DISTRICT OF COLIIA )
Oon this & day of 7z wwz ' 197“, before me a notary
public , tl\c‘/}m'](-rsig,m-d officer, persontlly appeared

Louis A. Kulawa i Actine N S '
who being duly sworn, did say that he is tﬁc‘&; “Prnor of the Natienal Rural

Utilities Cooperative Finance Corporation, a cerporation, and that the scal
affixed to the foregoing instrusant is the corperate sea) of said corporation

and that said juctrument was signed and scaled by hinm in behalf of said corporation
by authority of its board of dircctors; and he ackuewledged said fustrument to be
its voluntary act and deed., Before me:

oy ;

T ——————————

- Notm‘y Tublic
(Notarial Seal)

My commicsion expirves
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