PUBLIC HEARING & WORK SESSION:
HB 2031-A, HB 2707-B
TAPES # 67B, 68B, 69A, 70A

HOUSE REVENUE COMMITTEE
MARCH 8, 2007, 8:00 A.M.
Hearing Room A — State Capitol Building

Members Present: Rep. Tobias Read, Vice Chair
Rep. Vicki Berger
Rep. Scott Bruun
Rep. Sara Gelser
Rep. Andy Olson
Rep. Diane Rosenbaum
Rep. Brad Witt
Rep. Phil Barnhart, Chair
Rep. Tom Butler, Vice Chair

Witnesses Present: John Marshall, Associated Oregon Industries
Tom Gallagher, Portland Business Alliance
Jessica Adamson, Associated General Contractors
Lynn Lundquist, Oregon Business Association
Cedric Hayden, Hayden Family Dentistry Group
Genoa Ingram, Oregon State Chamber of Commerce
Angie Dilkes, Smart Growth Coalition

Staff Present: Paul Warner, Legislative Revenue Officer
Mazen Malik, Economist
Chris Allanach, Economist
Barbara Guardino, Committee Assistant

TAPE 67, SIDE B (CONTINUED FROM MARCH 7 MEETING)

212 Chair Barnhart Calls meeting to order at 8:10 a.m. Opens public hearing on HB 2031-A and
HB 2707-B.
PUBLIC HEARING, HB 2031-A, HB 2707-B
216 Chair Barnhart
224 Vice Chair Butler
226 Chair Barnhart Refers to 2031-A2 amendments (Exhibit A).
230 Vice Chair Butler
238 Rep. Berger
242 Chair Barnhart
244 Rep. Berger
245 Vice Chair Butler
249 Chair Barnhart
301 Rep. Berger
303 Warner Paul Warner, Economist. Explains HB 2031-A section 6.
318 Rep. Bruun
326 Warner
327 Rep. Bruun
328 Warner
334 Chair Barnhart
337 Rep. Berger
338 Warner
354 Rep. Berger
355 Warner
364 Rep. Berger

373 Chair Barnhart



375 Rep. Berger

376 Chair Barnhart

377 Warner

390 Rep. Berger

393 Chair Barnhart

404 Rep. Berger

405 Warner

406 Chair Barnhart

426 Vice Chair Butler

430 Chair Barnhart

443 Rep. Berger

444 Chair Barnhart

465 Vice Chair Butler
TAPE 68, SIDE B

060 Warner

065 Vice Chair Butler

106 Chair Barnhart

161 Chair Barnhart

169 Marshall

266 Gallagher

305 Adamson

360 Lundquist

428 Chair Barnhart

431 Rep. Berger
TAPE 69, SIDE A

009 Adamson

016 Rep. Berger

022 Lundquist

030 Marshall

034 Chair Barnhart

035 Vice Chair Butler

065 Marshall

067 Vice Chair Butler

087 Adamson

094 Chair Barnhart

097 Vice Chair Butler

099 Chair Barnhart

101 Hayden

108 Chair Barnhart

110 Warner

112 Vice Chair Butler

113 Warner

119 Ingram

130 Chair Barnhart

132 Dilkes

140 Chair Barnhart

153 Chair Barnhart

158 Chair Barnhart

Recesses meeting at 8:35 a.m.

(Tape count 110-160 is blank)

Reconvenes public hearing at 8:46 a.m.

John Marshall, Associated Oregon Industries

Tom Gallagher, Portland Business Alliance
Jessica Adamson, Associated General Contractors
Lynn Lundquist, Oregon Business Association

Cedric Hayden, Hayden Family Dentistry Group

Genoa Ingram, Oregon State Chamber of Commerce

Angie Dilkes, Smart Growth Coalition
Closes public hearing on HB 2707-B and HB 2031-A; recesses at 9:12 a.m.
Reconvenes meeting at 9:35; committee recesses

Reconvenes meeting at 11:00 a.m. Opens work session on HB2031-A and
HB 2707-B.

WORK SESSION, HB 2707-B AND HB 2031-A

173
240
242

Chair Barnhart
Warner
Chair Barnhart

(Exhibit B). (Exhibit C).



245 Rep. Bruun

257 Rep. Berger

262 Chair Barnhart

267 Vice Chair Butler

322 Chair Barnhart

334 Rep. Rosenbaum

351 Chair Barnhart

352 Rep. Berger

373 Chair Barnhart

378 Rep. Berger

400 Chair Barnhart

453 Rep. Gelser
TAPE 70, SIDE A

019 Chair Barnhart

022 Vice Chair Butler

027 Rep. Bruun

037 Chair Barnhart

053 Chair Barnhart

076 Vice Chair Butler

097 Chair Barnhart

099 Warner

100 Vice Chair Butler

105 Chair Barnhart

107 Vice Chair Butler

121 Warner

125 Chair Barnhart

128 Vice Chair Butler

130 Chair Barnhart

134 Vice Chair Butler

135 Chair Barnhart

137 Warner

139 Rep. Gelser

143 Vice Chair Butler

156 Chair Barnhart

157 Rep. Gelser

163 Warner

166 Chair Barnhart

178 Chair Barnhart

Tape Index Submitted by:

Barbara Guardino
House Committee Assistant

Committee will stand at ease at 11:20 a.m. to await amendments.
Reconvenes meeting at 11:35 a.m. (Exhibit E)

MOTION: MOVED THAT THE --B10 AMENDMENTS TO HB 2707 BE
ADOPTED
ORDER: THERE BEING NO OBJECTION THE CHAIR SO ORDERED

MOTION: MOVED HB 2707-B AS AMENDED TO THE HOUSE FLOOR
WITH A DO PASS RECOMMENDATION.

ROLL CALL VOTE: 9-0-0

VOTING AYE: BERGER, BRUUN, BUTLER, GELSER, OLSON, READ,
ROSENBAUM, WITT, BARNHART

Closes work session on HB 2707-B.

Introduces HB 2031-A7 amendments (Exhibit F).

MOTION: MOVED THAT THE --A7 AMENDMENTS TO HB 2031 BE
ADOPTED

ORDER: THERE BEING NO OBJECTION THE CHAIR SO ORDERED

MOTION: MOVED HB 2031 AS AMENDED TO THE HOUSE FLOOR
WITH A DO PASS RECOMMENDATION

ROLL CALL VOTE: 9-0-0
VOTING AYE: BERGER, BRUUN, BUTLER, GELSER, OLSON, READ,
ROSENBAUM, WITT, BARNHART

Closes work session; adjourns meeting at 11:44 a.m.



Exhibit Summary:

HB 2031, amendments HB 2031-A2, Staff, 3/7/07

HB 2707, amendments HB 2707-B10, Staff, 3/8/07

HB 2031, amendments HB 2031-A4, Staff, 3/8/07

HB 2031, amendments HB 2031-A5, Staff, 3/8/07

HB 2031, amendments HB 2031-A6, Staff, 3/8/07

HB 2031, amendments HB 2031-A7, Staff, 3/8/07

HB 2031 and HB 2707, 2006 Top Marginal Corporate Tax Rates, LRO Staff

HB 2031 and HB 2707, Rainy Day Fund Agreement, Revenue Impact Estimates, LRO Staff, 3/8/07
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PUBLIC HEARING: HB 2115
TAPE # 71A
Heard: HB 2115. Not heard: HB 2030, HB 2032

HOUSE REVENUE COMMITTEE
MARCH 8, 2007, 1:00 P.M.
Hearing Room A — State Capitol Building

Members Present: Rep. Phil Barnhart Chair
Rep. Tom Butler, Vice Chair
Rep. Tobias Read, Vice Chair
Rep. Vicki Berger
Rep. Scott Bruun
Rep. Sara Gelser
Rep. Andy Olson
Rep. Diane Rosenbaum
Rep. Brad Witt

Witnesses Present Hal Salwasser, Oregon State University

Staff Present: Paul Warner, Legislative Revenue Officer
Mary Ayala, Economist
Barbara Guardino, Committee Assistant

TAPE 71 SIDE A
004 Chair Barnhart Calls meeting to order at 2:00 p.m.
Work sessions scheduled for HB 2030 and HB 2032 will be held over until
Tuesday, March 13. Opens public hearing on HB 2115.

PUBLIC HEARING, HB 2115

015 Mary Ayala Mary Ayala, Economist. Staff Measure Summary (Exhibit A)
020 Chair Barnhart

025 Hal Salwasser Hal Salwasser, Oregon State University (Exhibit B)
069 Chair Barnhart

074 Salwasser

075 Chair Barnhart

079 Salwasser

084 Chair Barnhart

085 Salwasser

088 Chair Barnhart

090 Salwasser

095 Chair Barnhart

097 Salwasser

099 Chair Barnhart

100 Rep. Gelser

103 Salwasser

104 Chair Barnhart

106 Salwasser

107 Chair Barnhart

110 Salwasser

115 Chair Barnhart Closes public hearing on HB 2115. Adjourns meeting at 2:10 p.m.

Tape Index Submitted by:

Barbara J. Guardino
House Committee Assistant



Exhibit Summary:

A. HB 2115, Staff Measure Summary, 3/8/07, Ayala

B. HB 2115, Impact of Oregon’s Timber Harvest Tax on State’s Economy and Environment, 3/8/07,
Salwasser
HB 2115, Department of Forestry, testimony of Clark Seely, 3/8/07
HB 2030, Staff Measure Summary for HB 2030-1, 2/27/07, Ayala
HB 2030, amendments HB 2030-1, 2/26/07, staff
HB 2032, Revenue Impact of Proposed Legislation, 3/8/07, Ayala
HB 2032, Staff Measure Summary for HB 2032-2, 3/8/07, Ayala
HB 2032, amendments HB 2032-2, 3/7/07, Legislative Counsel
HB 2198, Revenue Impact of Proposed Legislation, 3/7/07, Malik
HB 2198, Preliminary Staff Measure Summary, 3/7/07, Malik
HB 2199, amendments 2199-1, 2/28/107, staff
HB 2199, Preliminary Staff Measure Summary, 3/7/07, Malik
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