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AN ACT

Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.
Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 2 of this Act is added to and made a part of ORS 308.450 to 308.481.

SECTION 2. (1) If, after a certificate of qualification has been filed with the county assessor under ORS
308.466, a declaration defined in ORS 91.500 (9) with respect to the property is presented to the county assessor
or tax collector for approval under ORS 91.512 or if the county assessor discovers that a portion of the
rehabilitated rental residential property is changed to a use that is other than residential or housing:

(a) The limited assessment granted to the property or portion under ORS 308.450 to 308.481 shall terminate
immediately, without right of notice or appeal;

(b) The property or portion shall be assessed and taxed in the same manner as other property similarly
situated is assessed and taxed; and

(c) Notwithstanding ORS 311.220, there shall be added to the general property tax roll for the tax year next
following the presentation or discovery, to be collected and distributed in the same manner as other real
property tax, an amount equal to:

(A) The difference between the amount of tax levied with respect to the property or portion for the tax
year for which the property or portion was last granted limited assessment and an amount equal to the tax that
would have been levied if the property or portion had not been granted limited assessment for that year,
multiplied by the tax rate of the tax levy in the tax code area in which the property is located for that same year,
multiplied by

(B) A number equal to the number of years, not to exceed 10 years, during which the property was granted
limited assessment under ORS 308.450 to 308.481.

(2) If, at the time of presentation or discovery, the property is no longer receiving limited assessment,
additional taxes shall be imposed as provided in this section, but the number of years that would otherwise be
used to compute the additional taxes shall be reduced one year for each year that has elapsed since the year the
property was last granted limited assessment.

(3) The assessment and tax rolls shall show *‘potential additional tax liability”’ for each property granted
limited assessment under ORS 308.340 to 308.481.

Section 3. ORS 308.477 is amended to read:

308.477. (1) Except as provided in section 2 of this 1981 Act, if, after a certificate of qualification has been
filed with the county assessor under ORS 308.466, the governing body finds that the rehabilitation
improvements were not completed on or before January 1, 1988, or that any provision of ORS 308.450 to
308.481 is not being complied with, or any provision required by the governing body pursuant to ORS 308.450



to 308.481 is not being complied with, it shall give notice in writing to the owner, mailed to the owner’s
last-known address, of the proposed termination of the limited assessment. The notice shall state the reasons
for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days
after mailing the notice, to show cause, if any, why the limited assessment should not be terminated.

(2) If the owner does not appear or appears and fails to show cause why the limited assessment should not
be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be
filed with the county assessor and a copy sent to the owner at the owner’s last-known address, within 10 days
after its adoption.

(3) The owner may appeal the termination to the circuit court, and from the decision of the circuit court to
the Court of Appeals, as provided by law.

(4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county
officials having possession of the assessment and tax rolls shall correct the rolls in the manner provided for
omitted property under ORS 311.207 to 311.213[,] to provide for the assessment and taxation of any value not
included in the valuation of the rehabilitation improvements during the period of limited assessment prior to
termination by the governing body or by a court, in accordance with the findings of the governing body or the
court as to the assessment year in which the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the
valuation in the manner provided under ORS 311.207 to 311.213. Where there has been a failure to comply, as
provided in subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar
year in which the noncompliance first occurred. Any additional taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next following the month of correction. If not
paid within such period, the additional taxes shall thereafter be considered delinquent on the date they would
normally have become delinquent if timely extended on the roll or rolls in the year or years for which the
correction was made.

SECTION 4. Section 5 of this Act is added to and made a part of ORS 307.600 to 307.690.

SECTION 5. (1) If, after application has been approved under ORS 307.600 to 307.690, a declaration
defined in ORS 91.500 (9) with respect to the property is presented to the county assessor or tax collector for
approval under ORS 91.512 or if the county assessor discovers that the multiple-unit housing or a portion of the
multiple-unit housing is changed to a use that is other than residential or housing:

(a) The exemption granted the multiple-unit housing or portion under ORS 307.600 to 307.690 shall
terminate immediately, without right of notice or appeal;

(b) The property or portion shall be assessed and taxed as other property similarly situated is assessed and
taxed; and

(c) Notwithstanding ORS 311.220, there shall be added to the general property tax roll for the tax year next
following the presentation or discovery, to be collected and distributed in the same manner as other real
property tax, an amount equal to:

(A) The assessed value of the property or portion had it not been exempt under ORS 307.600 to 307.690 for
the last tax year that it was so exempt multiplied by the tax rate of the tax levy for the tax year in the tax code
area in which the property is located for the last year of exemption, multiplied by

(B) A number of years equal to the number of years, not to exceed 10 years, during which the property was
exempt from taxation under ORS 307.600 to 307.690.

(2) If, at the time of presentation or discovery, the property is no longer exempt, additional taxes shall be
imposed as provided in this section, but the number of years that would otherwise be used to compute the
additional taxes shall be reduced one year for each year that has elapsed since the year the property was last
granted exemption.

(3) The assessment and tax rolls shall show *‘potential additional tax liability’’ for each property granted
exemption under ORS 307.600 to 307.690.

Section 6. ORS 307.670 is amended to read:

307.670. (1) Except as provided in section 5 of this 1981 Act, if, after an application has been approved under
ORS 307.600 to 307.690, the city finds that construction of multiple-unit housing was not completed on or
before January 1, 1985, or that any provision of ORS 307.600 to 307.690 is not being complied with, or any
provision required by the city pursuant to ORS 307.600 to 307.690 is not being complied with, the city shall give
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notice to the owner, mailed to the owner’s last-known address, of the proposed termination of the exemption.
The notice shall state the reasons for the proposed termination and shall require the owner to appear at a
specified time, not less than 20 days after mailing the notice, to show cause, if any, why the exemption should
not be terminated.

(2) If the owner fails to show cause why the exemption should not be terminated, the city shall adopt an
ordinance or resolution stating its findings terminating the exemption. A copy of the ordinance or resolution
shall be filed with the county assessor and a copy sent to the owner at [//s] the owner’s last-known address,
within 10 days after its adoption.

Section 7. ORS 91.512 is amended to read:

91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as
provided in this section by the county assessor, the tax collector of the county in which the property is located
and the Real Estate Commissioner. No declaration or amendment thereto shall be approved unless the
requirements of subsections (2), (3) and (4) of this section are met.

(2) The county assessor of the county in which the property is located shall approve a declaration or
amendment thereto if:

(a) The name complies with of ORS 91.509 (3); and

(b) The plat and floor plans comply with the requirements of ORS 91.515.

(3) The tax collector of the county in which the property is located shall approve the declaration if:

(a) All ad valorem taxes, special assessments, fees, or other charges required by law to be placed upon the
tax roll which have become a lien upon the property during the calendar year have been paid; and

(b) Advance payment of ad valorem taxes, special assessments, fees or other charges which are not on the
tax roll and for which payment is required under paragraph (a) of this subsection has been made to the tax
collector utilizing the procedures contained in ORS 92.095 and 311.370; and [.]

(c) The additional taxes, and any interest attributable thereto, required by sections 2 and 5 of this 1981 Act
have been paid.

(4) The Real Estate Commissioner shall approve the declaration or amendment thereto if:

(a) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

(b) The bylaws adopted under ORS 91.531 comply with the requirements of ORS 91.533; and

(c) The plat and floor plans comply with the requirements of ORS 91.515.

Passed by House June 19, 1981 Received by Governor:
Repassed by House July 31,191 . Y SR 1981
Approved:
Chief Clerk of House  “eewsemeeess M.y e e , 1981
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The following summary ;s nof“prepared by the sponsors of the measure and is not a € body thereof subject to
onsideration by the Legislative Assembfy “Mtis.an _g_c&ic:( s brief statement of ntial features of the measure.

Requires that back taxes be pald if certamwpmﬁerty granted a 2 property tax benefit is converted to unit,
pwnership or nonresidential use. e

Applies towﬁmé to rent that has been valued for property tax at its value before {
ehabilitation; property that has been converted to commercial or industrial use and to i tiple-unit |
” el nnnnfrnm RLoperty. tax, . U /

WRANACT

Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.

‘Be It Enacted by the People of the State of Oregon:
S .

e

SECTION 1. Section 2 of ;[his Act is added to and made a part of ORS 308.450 to 308.481.

SECTION 2. (1) If, after a certificate of qualification has been filed with the county assessor under ORS
308.466, a declaration defined in ORS 91.500 (9) with respect to the property is presented to thé county assessor
or tax collector for approval under ORS 91.512 or if the county assessor discovers that a portion of the
rehabilitated rental residential property is changed to a use that is other than residential or housing:

(a) The limited assessment granted to the property or portion under ORS 308.450 to 308.481 shall terminate
immediately, without right of notice or appeal;

(b) The property or portion shall be assessed and taxed in the same manner as other property similarly
situated is assessed and taxed; and v

(c) Notwithstanding ORS 311.220, there shall be added to the general property tax roll for the tax year next
following the presentation or discovery, to be collected and distributed in the same manner as other real
property tax, an amount equal to:

(A) The difference between the amount of tax levied with respect to the property or portion for the tax
year for which the property or portion Was last granted limited assessment and an amount equal to the tax that
would have been levied if the property or portion had not ‘been granted limited assessment for that year,
multiplied by the tax rate of the tax levy in the tax code area in which the property is located for that same year,
multiplied by '

(B) A numiber equal to the number of years, not to exceed 10 years, during which the property was granted
limited assessment under ORS 308.450 to 308.481.

(2) If, at the time of ﬁresentation or discovery, the property is no longer receiving limited assessment,

additional taxes shall be imposed as provided in this section, but the number of years that would otherwise be
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used to compute the additional taxes shall be reduced one year for each year that has elapsed since the year the
property was last granted limited assessment.

(3) The assessment and tax rolls shall show ‘‘potential additional tax liability’’ for each property granted
limited assessment under ORS 308.340 to 308.481. '

Section 3. ORS 308.477 is amended to read:

308.477. (1) Except as provided in section 2 of this 1981 Act, if, after a certificate of qualification has been
filed with the county assessor under ORS 308.466, th¢ governing body finds that the rehabilitation
improvements were not completed on or before January 1, 1988, or that any provision of ORS 308\.450 to
308.481 is not being complied with, or any provision required by the governing body pursuant to ORS 308.450
to 308.481 is not being complied with, it shall give notice in writing to the owner, mailed to the owner’s
last-known address, of the proposed termination of the limited assessment. The notice shall state the reasons
for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days
after mailing the notice, to show cause, if any, why the limited assessment should not be terminated.

(2) If the owner does not appear or appears and fails to show cause why the limited assessment should not
be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be
filed with the county assessor and a copy sent to the owner at th; owner’s last-known addre;ss, within 10 days
after its adoption. '

(3) The owner may appeal the termination to the circuit court, and from the decision of the circuit court to
the Court of Appeals, as provided by law.

(4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county
officials having possession of the assessment and tax rolls shall correct the rolls in the manner provided for
omitted property under ORS 311.207 to 311.213[,] to provide for the assessment and taxation of any vaiue not
included in the valuation of the rehabilitation improvements during the period of limited assessment prior to
termination by the governing body or by a court, in accordance with the findings of the governing body or the
court as to the assessment year in which the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the
valuation in the mannei' provided under ORS 311.207 to 311.213. Where there has been a failure to comply, as
provided in subsection (1) of this section, the property shall be revalued béginning January 1 of the calendar
yéar in which the noncompliance first occurred. Any additional taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next following the month of cbrrectidn. If not
paid within such period, the additional taxes shall thereafter be considered delinquent on the date they would
normally have become delinquent if timely extended on the roll or rolls in the year or years for which thé
correction was made. 7 '

SECTION 4. Section 5 of this Act is added to and made a part of ORS 307.600 to 307.690.

SECTION 5. (1) If, after application has been approved under ORS 307. 600 to 307.690, a declaratlon
defined in ORS 91.500 (9) with respect to the property is presented to the county assessor or tax g:oll_tectqr for
approval under ORS 91.5 12 or if the county assessor discovers that the multiple-unit housingl or a portion of the
multiple-unit housing is changed to a use that is other than residential or housing:

(a) The exemptlon granted the multiple-unit housing or portion under ORS 307. 600 to 307.690 shall

terminate immediately, without right of notice or appeal;
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(b) The property or portion shall be assessed and taxed as other property similarly situated is assessed and
taxed; and ‘

() Notwithstanding ORS 311.220, there shall be added to the general property tax roll for the tax year next
following the presentation or discovery, to be colle;cted and distributed in the same manner as other real
property tax, an amount equal to:

(A) The assessed value of the property or portion had it not been exempt under ORS 307.600 to 307.690 for
the last tax year that it was so exempt multiplied by the tax rate of the tax levy for the tax year in the tax cdde
area in which the property is located for the last year of exemption, muitiplied by

(B) A number of years equal to the number of years, not to exceed 10 years, during which the property was
exempt from taxation under ORS 307.600 to 307.690.

(2) If, at the time of presentation or discovery, the property is no longer exempt, additional taxes shall be
imposed as provided in this section, but the number of years that would otherwise be used to compute the
additional taxes shall be reduced one year for each year that has elapsed since the year the property was last
granted exemption.

(3) The assessment and tax rolls shall show *‘potential additional tax liability>* for each property granted
exemption under ORS 307.600 to 307.690.

Section 6. ORS 307.670 is amended to read:

307.670. (1) Except as provided in section 5 of this 1981 Act, if, after an application has been approved under
ORS 307.600 to 307.690, the city finds that construction of multiple-unit hodsing was not completed dn or
before January 1, 1985, or that any provision of ORS 307.600 to 307.690 is not being complied with, or any
provision required by the city pursuant to ORS 307.600 to 307.690 is not being complied with, the city shall give
notice to the owner, mailed to the owner’s last-known address, of the proposed termination of the exemption.
The notice shall state the reasons for the proposed termination and shall require the owner to appear at a
specified time, not less than 20 days after mailing the notice, to show cause, if any, why the exemption should
not be terminated.

(2) If the owner fails to show cause why the exemption should not be terminated, the city shall adopt an
ordinance or resolution stating its findings terminating the exemption. A copy of the ordinance or resolution
shall be filed with the county assessor and a copy sent to the owner at [/4is] the owner’s last-known address,
within 10 days after ifs adoption.

Section 7. ORS 91.512 is amended to read:

91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as
provided in this section by the county aésessor, the tax collector of the county in which the property is located
and the Real Estate Commissioner. No declaration or amendment thereto shall be approved unless the
requirements of subsections (2), (3) and (4) of this section are meF.

(2) The county assessor of the county in which the properfy is located shall approve a declaration or
amendment thereto if :

(a) The name complies with of ORS 91.509 (3); and

(b) The plat and floor plans comply with the requirements of ORS 91.515.

(3) The tax collector of the county in which the property is located shall approve the declaration if':
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(a) All ad valorem taxes, special assessments, fees, or other charges réquired by law to be placed upon the
tax roll which have become a lien upon the property during the calendar year have been paid; and

(b) Advance payment of ad valorem taxes, special assessments, fees or other charges which are not on the |
tax roll and for which payment is required under paragraph (a) of this subsection has been made to the tax
collector utilizing the procedures contained in ORS 92.095 and 311.370; and [.]

(c) The additional taxes, and any interest attributable thereto, required by sections 2 and 5 of this 1981 Act
have been paid. ) -

(4) The Real Estate Commissioner shall approve the declaration or amendment thereto if:

(a) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

(b) The bylaws adopted under ORS 91.531 comply with the requirements of ORS 91.533; and

(c) The plat and floor plans comply with the requirements of ORS 91.515.

e




1981 Regular Legislative Session
FISCAL ANALYSIS OF PROPOSED LEGISLATION
Prepared by the Executive and the Legislative Fiscal Office

MEASURE NUMBER: HB 2788 C-Engrossed

STATUS: Including Amendments by House May 11 and June 16 and
by Senate July 28

SUBJECT: Property Tax Exemptions

GOVERNMENT UNIT AFFECTED: Counties

BUDGET AND MANAGEMENT ANALYST:

LEGISLATIVE FISCAL ANALYST: Sue Pidcock 7-29-81

EFFECT ON EXPENDITURES: 1981-83 1983-85
Appraisal costs to determine
assesed value $1,500 $1,500

Processing of change orders
issuance of tax bill and
collection costs - $25,000 $25,000

EFFECT ON REVENUES: yes

ORGANIZATIONAL IMPACT: none
EFFECT ON POSITIONS: - none
COMMENTS:

The above costs assume 30 accounts may be affected, each of which contain
20 living units.

Counties feel the amount of back taxes paid will exceed the administrative
costs and revenues could be generated for local government.
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. Ordered by the Senate July 28
(Including Amendments by House May 11 and June 16 and by Senate July 28)

Sponsored by Representative KATZ

SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a part of the body thereof subject to
consideration by the Legislative Assembly. It is an editor’s brief statement of the essential features of the measure.

Requires that back taxes be paid if certain property granted a property tax benefit is converted to unit
ownership or nonresidential use.

Applies to housing rehabilitated to rent that has been valued for property tax purposes at its value before
rehabilitation, rental property that has been converted to commercial or industrial use and to new multiple-unit
rental housing that has been granted exemption from property tax.

A BILL FOR AN ACT
Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.
Be It Enacted by the People of the State of Oregon: ‘

SECTION 1. Section 2 of this Act is added to and made a part of ORS 308.450 to 308.481. v

SECTION 2. (1) If, after a certificate of qualificatidn has been filed with the county assessor under ORS
308.466, a declaration defined in ORS.91.500 (9) with respect to the property is presented to the county assessor
or tax collector for approval under ORS 91.512 or if the county assessor discovers that a portion of the
rehabilitated rental residential property is changed to a use that is other than residential or housing:

(a) The limited assessment granted to the property or portion under ORS 308.450 to 308.481 shall terminate
immedi-ately, without right of notice or vappeal;

(b) The property or portion shall be assessed and taxed in the same manner as other property similarly
situated is assessed and taxed; and | .

(c) Notwithstanding ORS 311.220, there shall be added to the general property tax roll for the tax year next
following the presentation or discovery, to be collected and distributed in the same manner as other real
property tax, an amount equal to:

(A) The difference between the amount of tax levied with respect to the property or portion for the tax
year for which the property or portion was last granted limited assessment and an amount equal to the tax that
would have been levied if the property or portion had not been granted limited assessment for that year,
multiplied by the tax rate of the tax levy in the tax code area in which the property is located for that same year,
multiplied by

(B) A number equal to the number of years, not to exceed 10 years, during which the property was granted
limited assessment under ORS 308.450 to 308.481.

(2) If, at the time of presentation or discovery, the préperty is no longer receiving limited assessment,

additional taxes shall be imposed as provided in this section, but the number of years that would otherwise be

NOTE: Matter in bold face in an amended section is new; matter [/Zalic and bracketed) is existing law to be omitted;
complete new sections begin with SECTION.
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used to compute the additional taxes shall be reduced one year for each year that has elapsed since the year the
property was last granted limited assessment.

(3) The assessment and tax rolls shall show ‘‘potential additional tax liability”’ for each property granted
limited assessment under ORS 308.340 to 308.481.

Section 3. ORS 308.477 is amended to read: _

308.477. (1) Except as provided in section 2 of this 1981 Act, if, after a certificate of qualification has been
filed with the county assessor under ORS 308.466, the governing body finds that the rehabilitation
improvements were not completed on or before January 1, 1988, or that any provision of ORS 308.450 to
308.481 is not being complied with, or any provision required by the governing body pursuant to ORS 308.450
to 308.481 is not being complied with, it shall give notice in writing to the owner; mailed to the owner’s
last-known address, of the proposed termination of the limited assessment. The notice shall state the reasons
for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days
after mailing the notice, to show cause, if any, why the limited assessment should not be terminated. ‘

(2) If the owner does not appear or appears and fails to show cause why the limited assessment should not

. be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be

filed with the county assessor and a copy sent to the owner at the owner’s last-known éddress, within 10 days
after its adoption.

(3) The owner may appeal the termination to the circuit court, and from the decision of the circuit court to
the Court of Appeals, as provided by law.

(4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county
officials having possession of the assessment and tax rolls shall correct the rolls in the manner provided for
6mitted property under ORS 311.207 to 311.213[,] to provide for the assessment and taxation of any value not
included in the valuation of the rehabilitation improvements during the period of limited assessment prior to
termination by the governing body or by a court, in accordance with the findings of the governing 7body> or the
court as to the assessment year in which the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the
valuation in the manner provided under ORS 311.207 to 311.213. Where there has been a failure to comply, as
provided in subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar
year in which the noncompliance first occurred. Any additional taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next following the month of correction. If not
paid within such period, the additional taxes shall thereafter be considered delinquenf on the date they would
normally have become delinquent if timely extended on the foll or rolls in the year or years for which the
correction was made. '

SECTION 4. Section 5 of this Act is added to and made a part of ORS 307.600 to 307.690.

SECTION 5. (1) If, after application has been approved undér ORS 307.600 to 307.690, a declaration
defined in ORS 91.500 (9) with respect to the property is presented to the county éssessor or tax collector for
approval under ORS 91.512 or if the county assessor discovers that the multiple-unit housing or a portion of the
multiple-unit housing i$ changed to a use that is other than residential or housing:

(a) The exemption granted the multiple-unit housing or portion under ORS 307.600 to 307.690 shall

terminate immediately, without right of notice or appeal;
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(b) The property or portion shall be assessed and taxed as otherrproperty similarly situated is assessed and
taxed; and

(c) Notwithstanding ORS 311.220, there shall be added to the general propérty tax roll for the tax year next
following the presentation or discovery, to be collected and distributed in the same manner as other real
property tax, an amount equal to:

(A) The assesséd value of the property or portion had it not been exempt under ORS 307.600 to 307.690 for
the last tax year that it was so exempt multiplied by the tax rate of the tax levy for the tax year in the tax code
area in which the property is located for the last year of exemption, multiplied by

(B) A number of years equal to the number of years, not to exceed 10 years, during which the property was
exempt from taxation under ORS 307.600 to 307.690.

(2) If, at the time of presentation or discovery, the property is no longer exempt, additional taxes shall be
imposed as provided in this section, but the number of years that would otherwise be used to compute the
additional taxes shall be reduced one year for each year that has elaps;ad since the year the property was last
granted exemption.

¢

(3) The assessment and tax rolls shall show ‘‘potential additional tax liability’’ for each property granted
exemption under ORS 307.600 to 307.690.

Section 6. ORS 307.670 is amended to read:

307.670. (1) Except as provided in section 5 of this 1981 Act, if, after an application has been approved under
ORS 307.600 to 307.690, the city finds that construction of multiple-unit housing was not completed on or
before January 1, i985, or that any provision of ORS 307.600 to 307.690 is not being complied with, or any
provision required by the city pursuant to ORS 307.600 to 307.690 is not being complied with, the city shall give
notice to the OWner, mailed to the owner’s last-known address, of the proposed termination of the exemption.
The notice shall state the reasons for the proposed termination and shall require the owner to appear at a
specified time, not less than 20 days after mailing the notice, to show cause, if any,rwhy the exemption should
not be terminated.

(2) If the owner fails to show cause why the exemption should not be terminated, the city shall adopt an
ordinance or resolution stating its fihdings terminating the exemption. A copy of the ordinance or resolution
shall be filed with the county assessor and a copy sent to the owner at [/is] the owner’s last-known address,
wiihin 10 days after its adoption.

Section 7. ORS 91.512 is amended to read:

91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as
provided in this section by the county assessor, the tax collector of the county in which the property is located
and the Real Estate Commissioner. No declaration or amendment thereto shall be approved unless the
requirements of subsections (2), (3) and (4) of this section are met.

(2) The county assessor of the county in which the property is located shall approve a declaration or

\ amendment thereto if:

(a) The name complies with of ORS 91.509 (3); and
(b) The plat and floor plans comply with the requirements of ORS 91.515.

(3) The tax collector of the county in which the property is located shall approve the declaration if::
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(a) All ad valorem taxes, special assessments, fees, or other charges required by law to be placed upon the
tax roll which have become a lien upon the property during the calendar year have been paid; and

(b) Advance payment of ad valorem taxes, special assessments, fees or other charges which are not on the
tax roll and for which payment is required under paragraph (a) of this subsection has been made to the tax
collector utilizing the procedures contained in ORS 92.095 and 311.370; and [.]

(c) The additional taxes, and any interest attriblitablé thereto, required by sections 2 and 5 of this 1981 Act
have been paid. ) ‘

(4) The Real Estate Commissioner shall approve the declaration or amendment thereto if:

(a) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

(b) The bylaws adopted under ORS 91.531 comply with the requirements of ORS 91.533; and

(c) The plat and floor plans comply with the requirements of ORS 91.515.

~
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OREGON LEGISLATIVE ASSEMBLY--1981 Regular Session

SENATE AMENDMENTS TO
B-ENGROSSED HOUSE BILL 2788

By COMMITTEE ON REVENUE
July 28

On page 1 of the printed B-engrossed bill, line 10, delete ‘‘if it has not already been completed,”’.

In line 13, delete “‘but subject to subsections(2) and (3) of this section,”.

Delete lines 16 through 19 and insert:

““(A) The difference between the amount of tax levied with respect to the property or portion for the tax
year for which the property or portion was last granted limited assessment and an amount equal to the tax that
would have been levied if the property or portion had not been granted limited assessment for that year,
multiplied by the tax rate of the tax levy in the tax code area in which the property is located for that same year,
multiplied by*’.

In line 20, after “‘years”” insert *‘, not to exceed 10 years,””.

Delete lines 22 and 23.

On page 2, delete lines 1 and 2.

Inline 3, delete ‘‘(3)"’ and insert ‘‘(2)"’ and delete the second ‘‘no’’.

In line 4, after ‘‘imposed’’ delete the rest of the line and insert ‘‘as provided in this section, but the number
of years that would otherwise be used to compute the additional taxes shall be reduced one year for each year
that has elapsed since the year the property was last granted limited assessment.’.

In line 5, delete “‘(4)”” and insert **(3)"".

On page 3, line 2, delete ““if it has not already been completed,’".

In line 5, delete ‘‘but subject to subsections (2) and (3) of this section,”’.

In line 8, after ‘‘portion”’ insert ‘‘had it not been exempt under ORS 307.600 to 307.690°" and after the
second ‘‘the”’ insert *‘last’’ and after ‘‘year’’ delete the rest of the line. .

In line 9, delete the first ‘‘discovery’’ and insert ‘‘that it was so exempt’’ and delete ‘‘of presentation or
discovery”’.

In line 10, after ‘‘located’’ insert ‘‘for the last year of exemption’’.

Inline 11, after the second ‘‘years”’ insert *‘, not to exceed 10 years,’. .

Delete lines 13 through 16.

Inline i7, delete *“(3)’’ and insert “(2)’’ and delete the second ‘‘no’’.

In line 18, after “imp(_)sed” delete the rest of the line and insert ‘‘as provided in this section, but the
number of years that would otherwise be used to compute the additional taxes shall be reduced one year for
each year that has elapsed since the year the property was last granted exemption.”’.

In line 19, delete *‘(4)’’ and insert **(3)"’.
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SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a part of the body thereof subject to
consideration by the Legislative' Assembly. It is an editor’s brief statement of the essential features of the measure.

Requires l{(hﬁﬁes be paid if certain property granted a property tax benefit is converted to unit

ownership or ffonfresidentiapuse. )

Applies to’ ing rehabilitated to rent that has been valued for property tax purposes at its value before
rehabilitation, rental property that has been converted to commercial or industrial use and to new multiple-unit
rental housing that has been granted exemption from property tax.

A BILL FOR AN ACT
Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.
Be It Enacted by the People of the State of Oregon: . :

SECTION 1. Section 2 of this Act is added to and made a part of ORS 308.450 to 308.481. _

SECTION 2. (1) If, after a certificate of qualification has been filed with the county assessor under ORS
308.466, a declaration defined in ORS 91.500 (9) with respect to the property is presented to the county assessor
or tax collector for approval under ORS 91.512 or if the county assessor discovers that a portion of the
rehabilitated rental residential property is changed to a use that is other than residential or housing:

(a) The limited assessment granted to the property or portion under ORS 308.450.to 308.481 shall terminate

immediately, i-it-has-notalreadybeen-complotedfwithout right of notice or appeal;

(b) The property or. portion shall be assessed and taxed in the same manner as other property similarly

2

situated is assessed and taxed; and

(c) Notwithstanding ORS 311.220, MMWHWMW there shall be I

added to the general property tax roll for the tax year next following the presentation or discovery, to be

collegted and distributed in the same manner as other real property tax, an amount equal to:

e e rweerr e oot 13 evred=writrresp St property-or-portiomronder
et

» ' . q
limited assessment and & | to the assessed value of the preperty or portion for the tax year next
~ following the date of presentation-er-diSCovery mltiplied y the tax levy for the tax year of

A RO Rl iscoMer-theta sde-area-n-which-theproperty-is-locatedy-multiplied by
) hot fr exceex] 10 years, ‘
(B) A number equal to the number of years/during which the property was granted limited assessment

under ORS 308.450 to 308.481.

NOTE: Matter in bold face in an amended section is new; matter [italic and bracketed) is existing law to be omitted;
complete new sections begin with SECTION.
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SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a part of the body thereof subject to
consideration by the Legislative Assembly. It is an editor’s brief statement of the essential features of the measure.

Requires that xes be paid if certain property granted a property tax benefit is converted to unit
ownership or gondresidentiaPuse. |
Applies to fig rehabilitated to rent that has been valued for property tax purposes at its value before

rehabilitation, rental property that has been converted to commercial or industrial use and to new multiple-unit
rental housing that has been granted exemption from property tax.
A BILL FOR AN ACT

Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.
Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 2 of this Act is added to and made a part of ORS 308.450 to 308.481. _

SECTION 2. (1) If, after a certificate of qualification has been filed with the county assessor under ORS
308.466, a declaration defined in ORS 91.500 (9) with respect to the property is presented to the county assessor
or tax collector for approval under ORS 91.512 or if the county assessor discovers that a portion of the
rehabilitated rental residential property is changed to a use that is other than residential or housing:

(a) The limited assessment granted to the property or portion under ORS 308.450.to 308.481 shall terminate
immediately, ifithes-netalrsady-besn-eempleted@without right of notice or appeal;

4(b) The property or portion shall be assessed and taxed in the same manner as other property similarly
situated is assessed and taxed; and / 7 ,

©) Notwithstanding ORS 311.220, 3 } i i there shall be I”% R‘r

added to the general property tax roll for the tax year next following the presentation or discovery, to be
\LC,,

amount equal to the tax that would have been levied if the property

collegted ST ' B
(A) The difference between the amount of tax levied with

;

3 ,
respect to the property or portion for the tax year for which the

property or portion was last granted limited assessment and an

or portion had not been granted limited assessment for that year, ‘
multiplied by the tax rate of the tax levy in the tax code area in

which the property is located for that same year, multiplied byr

NOTE: Matter in bold face in an amended section is new; matter [italic and bracketed] is existing law to be omitted;
complete new sections begin with SECTION.
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ylé/Thé assessment and tax rolls shall show ‘‘potential additional tax liability’” for each property granted
limited assessment under ORS 308.340 to 308.481.

Section 3. ORS 308.477 is amended to read: ‘

308.477. (1) Except as provided in section 2 of this 1981 Act, if, after a certificate of qualification has been
filed with the county assessor under ORS 308.466, the governing body finds that the rehabilitation
improvements were not completed on or before January 1, 1988, or that any provision of ORS 308.450 to
308.481 is not being complied with, or any provision requiréd by the governing body pursuant to ORS 308.450
to 308.481 is not being complied with, it shall give notice in writing to the owner, mailed to the ‘OWnéVr’s
last-known address, of the proposed termination of the limited assessment. The noticc shall.state the reasons
for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days
after mailing the notice, to show cause, if any, why the limited assessrﬂent should not be terminated.

(2) If the owner does not appear or appears and fails to show cause why the limited assessment should not
be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be
filed with the county assessor and a copy sent to the owner at the owner’s last-known address, within 10 days
after its adoption.

(3) The owner may appeal the termination to the circuit court, and from the decision of the circuit court to

the Court of Appeals, as provided by law.

-

(4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county
officials having possession of the assessment and tax rolls shall correct the rolls in the manner provided for
omitted property under ORS 311.207 to 311.213[,] to provide for the assessment and taxation of any value not
included in the valuation of the rehabilitation improvements during the period of limited assessment prior to
termination by the governing body or by a court, in accordance with the findings of the governing body or the
court as to the assessment year in which the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the
valuation in the manner provided under ORS 311.207 to 311.213. Where there has been a failure to comply, as
provided iﬁ subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar
year in which the noncorhpliance first occurfed. Any additional taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next following the month of correction. If not
paid within such period, the additional taxes shall thereafter be cqnsidered delinquent on the date they would
normally have become delinquent if timely extended on the roll or rolls in the year or years for which the
correction was made. ‘ '

SECTION 4. Section 5 of this Act is addedr to and made a part of ORS 307.600 to 307.690.

SECTION 5. (1) If, after application has been approved under ORS 307.600 to 307.690, a declaration

defined in ORS 91.500 (9) with respect to the property is presented to the county assessor or tax collector for

approval under ORS 91.512 or if the county assessor discovers that the multiple-unit houéing or a portion of the

multiple-unit housing is changed to a use that is other than residential or housing:

1

N
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or discovery, the property is no longer receiving limited assessment, ne
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s prov1ded in thlS section, but the number of vyears that

would otherwise be used to compute the additional taxes shall be

reduced one year for each year that has elapsed since the year the

\ ‘broperty was last granted limited assessment. body finds " that the Tehabilitation
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improvements were not cCompleted O or berore Jamu. at any provision of ORS 308.450 to
308.481 is not being complied with, or any provision requiréd by the governing body pursuant to ORS 308.450
to 308.481 is not being complied with, it shall give notice in writing to the owner, mailed to the ‘o“ilnér’s
last-known address, of the proposed termination of the limited assessment. The notice shall'state the reasons
for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days
after mailing the notice, to show cause, if any, why the limited assessm’ent‘ should not be terminated.

(2) If the owner does not appear or appears and fails to show cause why the limited assessment should not
be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be
filed with the county assessor and a copy sent to the owner at the owner’s last-known address, within 10 days
after its adoption.

(3) The owner may appeal the termination to the circuit court, and from the decision of the circuit court to

the Court of Appeals, as provided by law.

.

(4) If no appeal is taken as provided in subsection (3) of this sectioﬁ, or upon final adjudication, the county
officials having possession of the assessment and tax rolls shall correct the rolls in the manner provided for
omitted property under ORS 311.207 to 311.213[,] to provide for the assessment and taxation of any value not
included in the valuation of the rehabilitation improvements during the period of limited assessment prior to
termination by the governing body or by a court, in accordance with the findings of the governing body or the
court as to the assessment year in which the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the
valuation in the manner provided under ORS 311.207 to 311.213. Where there has been a failure to comply, as
provnded in subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar
year in which the noncomphance first occurred Any addltlonal taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next following the month of correction. If not
paid within such period, the additional taxes shall thereafterr be' considered delinquent on the date they would
normally have become delinquent if timely extended on the roll or rolls in the year or years for which the
correction was made. ‘ o

SECTION 4. Section 5 of this Act is added to and made a part of ORS 307.600to 307.690.

 SECTION 5. (1) If, after application has been approved under ORS 307.600 to 307.690, a declaration

defined in ORS 91.500 (9) with respect to the property is presented to the county assessor or tax collector for

approval under ORS 91.512 or if the county assessor discovers that the multiple-unit houéing ora portion of the

multiple-unit housing is changed to‘a use that is other than residential or housing:

—,
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5 (f?s provided in this section, but the number of years that |

3 371f, at the time of presentatign or discovery, the property is no longer receiving limited assessment, nee ( o
.. . g ' \' ' :
4  additiongl taxes shall be impose ’, . ) : )

would otherwise be used to compute the additional taxes shall be

reduced one year for each year that has elapsed since the year the
‘ ‘property was last granted limited assessment. B&ﬁ’ﬁﬂ{ﬁﬁ(ﬂﬁfaﬁﬁmmmﬁ
10  “improvements were not completed on or bEIore yanuary T, at any provision of ORS 308.450 to
11 308.481 is not being complied with, or any provision requiréd by the governing body pursuant to ORS 308.450
12 to 308.481 is not being complied with, it shall give notice in writing to the owner, mailed to the ‘ovs'mér’s
13 last-known address, of the proposed termination of the limited assessment. The noticg shall state the reasons
14 for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days

15 after mailing the notice, to show cause, if any, why the limited assessment should not be terminated.

L=

16 (2) If the owner does not appear or appears and fails to show cause why the limited assessment should not

17 be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be

18 - filed with the county assessor and : ~_

19  after its adoption.
20 (3) The owner may appeal the t
21 the Court of Appeals, as provided H

22 (4) If no appeal is taken as proviaea i subsection (3) ) of this : sectlon or upon fmal ad]u(

23 officials having possession of the assessment and tax rolls shall correct the rolls in the m—eer provTaea TOT " T
24 omitted property under ORS 311.207 to 311.213[,] to provide for the asséssment and taxation of any value not

25  included in the valuation of the rehabilitation improvements during the period of limited assessment prior to

26 termination by the governing body or by a court, in accordance with the findings of the governing body or the

27 court as to the assessment year in which the limited assessmént is to terminate. The county assessor shall make ( o s
28 the valuation of the property necéssary to permit correction of the rolls, and the owner may appeal the '
29  valuation in the manner provided under ORS 311.207 to 311.213. Where there has been a failure to comply, as

30 provided m subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar

31 year in which the noncon{pliance first occurred. Any additional taxes becoming due shall be payable without

W
N
v

interest if paid in the period prior to the 16th day of the month next following the month of correction. If not
33 paid within such period, tﬁe additional taxes shall thereafter be' CQnsidered delinquent on the date they would
34  normally have become delinquent if timely extended on the roll or rolls in the year or years for which the
35  correction was made. ‘

36 SECTION 4. Section 5 of this Act is added to and made a part of ORS 307.600 to 307.690.

37 SECTION 5. (1) If, after application has been approved under ORS 307.600 to 307.690, a declaration‘
38  defined in ORS 91.500 (9) with respect to the property is presented to the county assessor or tax collector for

39 approval under ORS 91.512 or if the county assessor discovers that the multiple-unit houéing or a portion of the Q {

40  multiple-unit housing is changed to'a use that is other than residential or housing:

8
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(a) The exemption granted the multiple-unit housing or portion under ORS 307.600 to 307.690 shall

. terminate immediately, M&Mmpmwithout right of notice or appeal;

(b) The property or portion shall be assessed and taxed as other property similarly situated is assessed and

taxed; and

(c) Notwithstanding ORS 311.220, but-subgeet—te—subseeﬂenr(%-&nd%-&mﬁmn( there shall be

added to the general property tax roll for the tax year next following the presentation or discovery, to be

collected and distributed in the same manner as other real property tax, an amount equal to:
hod 1+ et pee cxempd under OKS 207.600 10.307. 690 = [a st ) .
(A) The assessed value of the property or portnor;lfor thi:lx year rextfollowing-the-date-of-presentationord
Fhad - was o0 edew ] ]
’(d-lseevory multlplled by the tax rate of the tax levy for the tax year
Aor +he last year of exemption
area in which the property is located, multlphed by
1 not to exceed 10 years
(B) A number of years’equa 1 the number of year/s(durmg whlch the property was exempt from taxation

in the tax code

under ORS 307.600 to 307.690.
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of a declaratlon definedim ﬂRS%éﬂQ@Jo lhe county assesso

be imp Sf)e H

_Gl')’jThe assessment and tax rolls shall show *‘potential additional tax liability”” for each property granted
exemption under ORS 307.600 to 307.690.

Section 6. ORS 307.670 is amended to read:

307.670. (1) Except as provided in section 5 of this 1981 Act, if, after an application has been approved under

S ORS 307.600 to 307.690, the city finds that construction of multiple-unit housing was not completed on or
before January 1, 1985, or that any provision of ORS 307.600 to 307.690 is not being complied with, or any
provision required by the city pursuant to ORS 307.600 to 307.690 is not being complied with, the city shail give
notice to the owner, mailed to the owner’s last-known address, of the proposed termination of the exemption.
The notice shall state the reasons for the proposed termination and shall require the owner to appear at a
specified time, not less than 20 days after mailing the notice, to show cause, if any, why the exemption should
not be terminated. »

(2) If the owner fails to show cause why the exemption should not be terminated, the city shall adopt an
ordinance or resolution stating its findings terminating the exemption. A copy of the ordinance or resolution
shall be filed with the county assessor and a copy sent to the owner at [/is] the owner’s last-known address,
within 10 days after its adoption.

Section 7. ORS 91.512 is amended to read:

91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as
provided in this section by the county assessor, the tax collector of the county in which the property is located
and the Real Estate Commissioner. No declaration or amendment thereto shall be abproved unless the
requirements of subsections (2), (3) and (4) of this section are met.

(2) The county assessor of the county in which the property is located shall approve a declaration

amendment thereto if:

=
=
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dditioRaltax-ismimpescd as-a : 1 (a) The exemption granted the multiple-unit housing or portion under ORS 307.600 to 307.690 shall
ﬂ:.ra-,. RITEY: Rputedhetar-shall-no-ernesed-10 7 2 _ terminate immediately, -i-f—i-t-has-not.ai;aad*been-eempbteﬂwithout right of notice or appeal;
ﬂ@ 3 F1f, at the time of presentatign or disgovery, the property is no longer receiving limited assessment, #ee ( ‘ (/ 3 (b) The property or portion shall be assessed and taxed as other property similarly situated is assessed and
; 4 - additional taxes shall be imposed@&% - | ' ) 4  taxed; and

o V ’ o B ! V g - . . -
5 ’@’ls provided in this section,; but the number of years that ! . 1 5 (c) Notwithstanding ORS 311.220,bupsubjee§-w-oubseeﬁen7-€9-&ndmmﬂon(there shall be

s ' | 6 x added to the general property tax roll for the tax year next following the presentation or discovery, to be
would otherwise be used to compute the additional taxes shall be i

7  collected and distributed in the same manner as other real property tax, an amount equal to:

reduced one year for each yvear that has el a'psed since the year the : - ' 8 had ‘ELAﬁ fl;e ggse‘séédivim%f‘tjl:;d;rro%gt;agr ?)ti)ort"ll—:)\ri%;,)rétze ta)! ?/;:r rext-following-the-date-ol-presontationor
property was: last granted limited assessment. Pody “finds that the rehabilitation ) 9 ?w;dltipizgil;y the tax rate of the ffleelxsézoaf:f:a);{xe:;mm in the tax code
10 improvements wWeré not COMPpIEled on Or Derore Jamuary T; r>ou;-or wat any provision of ORS 308.450 to : 10 area 1n’vs;\h;;:hf’t’h§(;;r€?3r,tg ;s(l?gate multlphed by 2.
11 308.481 is not being complied with, or any provision required by the governing body pursuant to ORS 308.450 11 (B) A number of year§ equ’i ‘the number of year/idurmg Wthh the property was exempt from taxation
12 to 308.481 is not being complied with, it shall give notice in writing to the owner, mailed to the ‘ov.vnévr’s 12 under ORS 307.600 to 307.6‘90
13 last-known address, of the proposed termination of the limited assessment. The notice shall state the reasons —t
14 for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days . ' of a decla;;;;on de?ﬁé'ﬂ“ﬁ’@RS%ﬁﬂﬂ,(Q)Jo the county assesse
15 after mailing the notice, to show cause, if any, why the limited assessn{ent’ should not be terminated. ' g ‘
16 (2) If the owner does not appear or appears and fails to shoW cause why the limited assessment should not \ n; = Sihg ar.cesi i m.p;uc_the.ta.x_sha.leLucee(L_
17  be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be 17 yylf he time of presentation or discovery, the property is no longer exempt, #¢ additional taxes shall
18 filed with the county assessor and a copy sent to the owner at the owner’s last-known aﬁdress, within 10 days ,V - 18 be lmpggg@as provided in this section, but the_ number of years that
19 afterits adoption. ‘ _ 7 : B ‘ P would otherwise be used to compute the additional taxes shall be
20 (3) The owner may appeal the termination to the circuit court, and from the decision of the circuit court to ) . .20 .
21 the Court of Appeals, as provided by law. o i ( - reduced one year for each year that has elapsed since the year the
22 (4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county ‘ - 2 ! property was last granted exemption. after an application has been approved under
23 officials having possession of the assessment and tax rolls shall correct'the rolls in the manner provided for P 23 ORS 307.600 to 307.690, the city finds thét construction ot multiple-unit housing was not completed on or
24  omitted property under ORS 311.207 to 31 1.213[,] to provide for the asséssment and taxation of any value not _‘ 24  before January 1, 1985, or that any provision of ORS 307.600 to 307.690 is not being complied with, or any
25  included in the valuation of the rehabilitation improvements during the period of limited assessment prior to 25  provision required by the city pursuant to ORS 307.600 to 307.690 is not being complied with, the city shall give
26 termination by the governing body or by a court, in accordance with the findings of the governing body or the ) : 26  notice to the owner, mailed to the owner’s last-known address, of the proposed termination of the exemption.
27  court as to the assessment year in which the limited assessmént is to terminate. The county assessor shall make ' ( o "E ' 27 The notice shall state the reasons for the proposed termination and shall require the owner to appear at a
28  the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the o ' ] 28  specified time, not less than 20 days after mailing the notice, to show cause, if any, why the exemption should
29  valuation in the manner provided under ORS 311.207 to 311.213. Where there has been a failure to comply, as : 29  not be terminated.
30 provided ih subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar / 30 (2) If the owner fails to show cause why the exemption should not be terminated, the city shall adopt an
31 year in which the nonconipliance first occurréd. Any additional taxes becoming due shall be payable without : , : 31 ordinance or resolution stating its findings terminating the exemption. A copy of the ordinance or resolution
32 . interest if paid in the period prior‘to the 16th day of the month next following the month of correction. If not ~ 32 shall be filed with the county assessor and a copy sent to the owner at [/is] the owner’s last-known address,
33 paid within such period, the additional taxes shall thereafter be‘cqnsidxered delinquent on the date they would 33 within 10 days after its adoption.
34  normally have become delinquent if timely extended on the roll or rolls in the year or years for which the 34 Section'7. ORS 91.512 is amended to read: ‘
35 correction was made. ) \ B 7 ' ' 35 91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as
36 SECTION 4. Section 5 of this Act is added‘ to and made a part of ORS 307.600 to 307.690. ‘ ' ) 36  provided in this section by the county assessor, the tax collector of the county in which the property is located
37 SECTION 5. (1) If, after application has been approved under ORS 307.600 to 307.690, a declaration ! 37  and the Real Estate Commissioner. No declaration or amendment thereto shall be abproved unless the
38  defined in ORS 91.500 (9) with respect to the property is presented to the county assessor or tax collector for 38  requirements of subsections (2), (3) and (4) of this section are met.
39  approval under ORS 91.512 or if the county assessor discovers that the multiple-unit houéing or a portion of the ( 39 (2) The county assessor of the county in which the property is located shall approve a declaration o
40  multiple-unit housing is changed to-a use that is other than residential or housing: ) - ‘ 40 amendment thereto if: ' »
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passage.
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XX passage with amendments.
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- passage with amendments to the
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that the measure be printed engrossed

and rereferred to' committee for further
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Other:
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Legislative Counsel
HB 2788B-10
07/27/81 (34) (44)
PROPOSED AMENDMENTS TO B~ENGROSSED HOUSE BILL 2788
On page 1 of the printed B-engrossed bill, line 10, delete "if
it has not already been completed,".
In line 13, delete "but subject to subsections (2) and (3) of
this section,". g -
Delete lines 16 through 19 and insert:
"(A) The difference between the amount of tax levied with

respect to the property or portion for the tax year for which the

property or portion was last granted limited assessment and an

amount equal to the tax that would have been levied if the property

or portion had not been granted limited assessment for that year,
multiplied by the tax rate of the tax levy in the tax code area in
which the property is located for that same year, mulfiplied bzé".
In line 20, after "years" insert ",mnot to exceed 10 vyears,".
Delete lines 22 and 23.
On page 2, delete lines 1 and 2.

In line 3, delete "(3)" and insert "(2)" and delete the second

In line 4, after "imposed" delete the rest of the line and
insert "as provided in this section, but the number of years that
would otherwise be used to compute the additional taxes shall be
reduced one year for each year that has elapsed since the year the
property was last granted limited assessment.".

In line 5, delete "(4)" and insert "(3)".

On page 3, line 2, delete "if it has not already been
completed,".

In line 5, delete "but subject to subsections (2) and (3) of

this section,".

X
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In line 8, after "portion" insert "had it not been exempt under
ORS 307.600 to 307.690" and after the second "the" insert "last" and
after "year" delete the rest of the line.

In line 9, delete the first "discovery" and insert "that it was

so exempt" and delete "of presentation or discovery".

In line 10, after "located" insert "for the last year of A#
Wb
exemption". , L p2e all PW%M
In line 11, afterk"years" insert ", not to exceed 10 years,". ﬂﬁ“ghtf
W\ »

Delete lines 13 through 16.

In line 17, delete "(3)" and insert "(2)" and delete the second
no".
In line 18, after "imposed" delete the rest of the line and
insert "as provided in this section, but the number of years that
would otherwise be used to compute the additional taxes shall be

reduced one year for each year that has elapsed since the year the

property was last granted exemption.".

Tn e 19, dolete “(4)" and 1nserk "(3)"., e
- ﬁ*kl'
coldeY

Proposed Amendments
HB 2788B-10 07/27/81 (34) Page 2



OREGON STATE SENATE
61st Legislative Assembly

STAFF MEASURE ANALYSIS

) Measure: HB 2788 C
\
Title: . Property Tax Exemptions
Committee: . Senate Revenue Co-mittee

Hearing Dates:  7/13; 7/17; 7/21; 7/22

Explanation Prepared By: Jim Scherzinger, Economist

- Legislative Revenue Office
Problem addressed.

The ex1sting temporary tax exemptlons for rental housing were
designed to encourage rental housing in urban areas. If an owner

changes the use away from rental housing, the tax benefits should be
paid back.

Functlon and purpose of measure as reported out.
Automatically cancels property tax exemptlon and requires

‘payment of back taxes when exempt core area multlple unit housing or

partially exempt rehabilitated rental housing is converted into
condominiums or into a non-residential use. .

- Sets amount of back taxes to the tax benefit received in the
last year of exemption times the number of years of exemption

) .(up to 10).

_ Phases out potentlal back taxes after exemptlon expires. (The
exemptions normally run 10 years). The phase out reduces the

potential back taxes one year for each year the use of the property
does not change after the exemption expires.

Major issues discussed.

Current law. Examples of projects that receive exemption.

"Effect of committee amendments.

Put 10 times pay back on all use changes (The House- passed bill
limited the back taxes to 5 times for condominium conversions).

Phase out back taxes after exemption expires. (The House-
passed bill ended all back taxes when the exemption expired.)

\

(Attach additional sheets as necessary)
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STATE OF OREGON
LEGISLATIVE REVENUE OFFICE
140 STATE CAPITOL BUILDING
SALEM, OREGON 97310
378-8867

REVENUE ANALYSIS OF PROPOSED LEGISLATION
) 1981 REGULAR SESSION

BILL NUMBER TAX AREA OR SUBJECT ECONOMIST DATE
HB 2788 C Property Tax Exemptions Scherzinger | 7/27/81
Description:

Automatically cancels property tax exemption and requires payment
of back taxes when exempt core area multiple-unit housing or partially
exempt rehabilitated rental housing is converted into condominiums
or into a non-residential use.

Sets amount of back taxes to the tax benefit received in the last
year of exemption times the number of years of exemption (up to 10).

Phases out potential back taxes after exemption expires. (The
exemptions normally run 10 years). The phase out reduces the potential
back taxes one year for each year the use of the property does not change
after the exemption expires.

Revenue Tmpact:

No conversions of these properties have occurred to date. Should
one occur, local revenue will increase slightly for the districts in
the area (mostly central Portland and Eugene.)

JRS/m1l



1981 Regular Legislative Session
FISCAL ANALYSIS OF PROPOSED LEGISLATION
Prepared by the Executive and the Legislative Fiscal Office

MEASURE NUMBER: HB 2788 A-Engrossed

STATUS: Including Committee Amendments June 10
SUBJECT: Property Tax Exemptions

GOVERNMENT UNIT AFFECTED: Counties

BUDGET AND MANAGEMENT ANALYST:

LEGISLATIVE FISCAL ANALYST: Sue Pidcock 6-17-81

EFFECT ON EXPENDITURES: 1981-83 1983-85

Appraisal costs to determine
assesed value 7 _ $1,500 $1,500

Processing of change orders
issuance of tax bill and
collection costs $25,000 $25,000

EFFECT ON REVENUES: yes

ORGANIZATIONAL IMPACT: none
EFFECT ON POSITIONS:; none
COMMENTS:

The above costs assume 30 accounts may be affected, each of which contain
20 living units. :

" Counties feel the amount of back taxes paid will exceed the administrative

costs and revenues could be generated for local government.
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OREGON LEGISLATIVE ASSEMBLY--1981 Regular Session

B-Engrossed
House Bill 2788

Ordered by the Speaker June 16
(Including Amendments by House May 11 and June '16)

Sponsored by Representative KATZ

SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a part of the body thereof subject to
consideration by the Legislative Assembly. It is an editor’s brief statement of the essential features of the measure.

Requires that back taxes be paid if certain property granted a property tax benefit is converted to unit
ownership or non-residential use.

Applies to housing rehabilitated to rent that has been valued for property tax purposes at its value before
rehabilitation, rental property that has been converted to commercial or industrial use and to new multlple unit
rental housing that has been granted exemption from property tax.

‘ A BILL FOR AN ACT
Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.
Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 2 of this Act is added to and made a part of ORS 308.450 to 308.481.

SECTION 2. (1) If, after a certificate of qualification has been filed with the county assessor under ORS
308.466, a declaration defined in ORS 91.500 (9) with respect to the property is presented to the county assessor .
or tax collector for approval under ORS 91.512 or if the county assessor discovers that a portion of the
rehabilitated rental residential property is changed to a use that is other than residential or housing: /

(a) The limited assessment granted to the property or portion under ORS 308.450 to 308.481 shall terminate
immediately, if it has not already been completed, without right of notice or appeal;

(b) The4 property or portion shall be assessed and taxed in the same manner as other property similarly
situated is assessed and taxed; and

(c) Notwithstanding ORS 311.220, but subject to subsections (2) and (3) of this section, there shall be
added to the general property tax roll for the tax year next following the presentation or discovery, to be
collected and distributed in the same manner as other real property tax, an amount equal to:

(A) The difference between the amount of tax last levied with respect to the property or portion under

- limited assessment and an amount equal to the assessed value of the property or portion for the tax year next

following the date of presentation or discovery multiplied by the tax rate of the tax levy for the tax year of
presentation or discovery in the tax code area in which the property is located, multiplied by

(B) A number equal to the number of years during which the property was grantedr limited assessment
under ORS 308.450 to 308.481.

(2) If the additional tax imposed under subsection (1) of this section is imposed as a result of presentation

of a declaration defined in ORS 91.500 (9) to the county assessor, the number of years used to compute the

NOTE: Matter in bold face in an amended section is new; matter [italic and bracketed] is existing law to be omitted;
complete new sections begin with SECTION.
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additional tax shall not exceed five. If the additional tax is imposed as a result of change of use to other than
housing or residential, the number of years used to compute the tax shall not exceed 10.

(3) If, at the time of presentation or discovery, the property is no longer receiving limited assessment, no
additional taxes shall be imposed under this section. -

(4) The assessment and tax rolls shall show “‘potential additional tax liability’’ for each property granted
limited assessment under ORS 308.340 to 308.481.

Section 3. ORS 308.477 is amended to read:

308.477. (1) Except as brovided in section 2 of this 1981 Act, if, after a certificate of qualification has been
filed with the county assessor under ORS 308.466, the governing body finds that_ the rehabilitation
improv‘ements were not completed on or before January 1, 1988, or that any provision of ORS 308.450 to
308.481 is not being complied with, or any provision required by the governing body pursuant to ORS 308.450
to 308.481 is not being complied with, it shall give notice in writing to the owner, mailed to the owner’s
last-known address, of the proposed termination of the limited assessment. The notice shall state the reasons
for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days
after mailing the notice, to show cause, if any, why the limited assessment should not be terminated.

(2) If the owner does not appear or appears and fails to show cause why the limited assessment should not
be terminated, the governing body shall terminate the limited asse\ssment. A copy of the‘termination shall be
filed with the county assessor and a copy sent to the owner at the owner’s last-known address, within 10 days
after its adoption. ‘

(3) The owner may appeal the terminatioﬁ to the circuit court, and from‘the decision of the circuit court to
the Court of Appeals, as provided by law,

(4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county
officials having possession of the assessment and tax rolls shall correct the rolls in the manner provided for
orhitted property under ORS 311.207 to 311.213[,] to providé for the assessment and taxation of any value not
included in the valuation of the rehabilitation improvements during the perfod of limited assessment prior to
termination by the governing body or by a court, in accordance with the findings of the governing body or the
court as to the assessment year in which the limited assessment is to terminate. The county assessof shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the
valuation in the manner provided under ORS 311.207 to 311.213. Where there has béen a failure to comply, as
provided in subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar
year in which the noncompliance first occurred. Any additional taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next following the month of correction. If not
paid within such period, the additional taxes shall thereafter be considered delinquent on the date they,would
normally have become delinquent if timely extended on the roll or rolls in the year or years for which the
correction was made. '

SECTION 4. Section 5 of this Act is added to and made a part of ORS 307.600 to 307.690.

SECTION 5. (1) If, after application has been approved under ORS 307.600 to 307.690, a declaration
defined in ORS 91.500 (9) with respect to the property is presented to the county assessor or tax collector for
approval under ORS 91.512 or if the county assessor discovers that the multiple-unit housing or a portion of the

multiple-unit housing is changed to a use that is other than residential or housing:
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(a) The exemption granted the multiple-unit housing ‘or portion under ORS 307.600 to 307.690 shall
terminate immediately, if it has not already been completed, without right of notice or appeal;

(b) The property or portion shall be assessed and taxed as other property similarly situated is assessed and
taxed; and ) |

(c) Notwithstanding ORS 311;220, but subject to subsections (2) and (3) of this section, there shall be
added to the general property tax roll for the tax year next following the presentation or discovery, to be
collected and distributed in the same manner as dther real property tax, an amount equal to:

(A) The assessed value of the property or portion for the tax year next following the date of presentation or
discovery multiplied by the tax rate of the tax levy for the tax year of presentation or discovery in the tax code
area in which the property is located, multiplied by

(B) A number of years equal to the number of years during which the property was exempt from taxation
under ORS 307.600 to 307.690.

(2) If the additional tax imposed under subsection (1) of this section is imposed as a result of presentation
of a declaration defined in ORS 91.500 (9) to the county assessor, the number of years used to compute the
additional tax shall not exceed five. If the additional tax is imposed as a result of change of use to other than
housing or residential, the number of years used to compute the tax shall not exceed 10.

(3) If, at the time of presentation or discovery, the property is no longer exempt, no additional taxes shall
be imposed under t'his section.

(4) The assessment and tax rolls shall show ‘‘potential additional tax liability’’ for each property granted
exemption under ORS 307.600 to 307.690. ’

Section 6. ORS 307.670 is amended to read:

307.670. (1) Except as provided in section 5 of this 1981 Act, if, after an application has been approved under
ORS 307.600 to 307.690, the city finds that construction of multiple-unit housing was not completed on or
before January 1, 1985, or that any provision of ORS 307.600 to 307.690 is not being complied with, or any
provision required by the city pursuant to ORS 307.600 to 307.690 is not being complied with, the city shall give
notice to the owner, mailed to the owner’s last-known address, of the proposed termination of the exemption.
The notice shall state the reasons for the proposed termination and shall require the owner to appear at a
specified time, not less than 20 days after mailing the notice, to show cause, if any, Why the exemption should
not be terminated. »

(2) If the owner fails to show cause why the exemption should not be terminated, the city shall adopt an
ordinance or resolution stating its findings terminating the exemption. A copy of the ordinance or resolution
shall be filed with the county assessor and a copy sent to the owner at [/4is] the owner’s last-known address,
within 10 days after its adoption.

Section 7. ORS 91.512 is amended to read:

91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as
provided in this section by the county assessor, the tax collector of the county in which the property is located
and the Real Estate Commissioner. No declaration or amendhent thereto shall be abproved unless the
requirements of subsections (2), (3) and (4) of this section are met.

(2) The county assessor of the county in which the property is ldcated shall approve a declaration

amendment thereto if:
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OREGON LEGISLATIVE ASSEMBLY--1981 Regular Session

HOUSE AMENDMENTS TO
A-ENGROSSED HOUSE BILL 2788
By COMMITTEE ON REVENUE
June 16

On page | of the printed A-engrossed bill, line 7, after *“91.512”" insert *‘or if the county assegsor discovers
that a portion of the rehabilitated rental residential property is changed to a use that is other than residential or
héusing". ' '

In line 8, after ‘‘property”’ insert ‘‘or portion’’.

In line 9, after the comma insert *“if it has not already been completed,’’.

In line 10, after the first ‘‘property’” insert ‘‘or portion’".

In line 12, after the first comma insert ‘‘but subject to subsections (2) and (3) of this section,’” and delete
“‘next’” and after ‘‘roll”” insert “‘for the tax year next following the presentation or discovery™”.

In line 14, after ‘‘property’’ insert ‘‘or portion’. .

. In line 15, delete ‘“‘new”” and after ‘‘property”’ insert *‘or portion for the tax year next following the date of
presentation or disv_::overy". B ;

In line 16, delete ““most recent’” and after “‘levy’” insert *‘for the tax year of presentation or discovery''.

In line 17, delete *¢, not to exceed five years,”". o k

Delete lines 19 through 23 and insert: -

*(2) If the additional tax imposed under subsection (1) of this section is imposed as a result of presentation
of a declaration defined in ORS 91.500 (9) to the county assessor, the number of years used to compute tl_1e
additional tax shall not exceed five. If the additional tax is imposed as a result of change of use to other than
housing or residential, the number of years used to compute the tax shall not exceed 10.

“(3) If, at the time of presentation or discovery, the property is no longer receiving limited assessment, no
additional taxes shall be imposed under this section.

*“(4) The assessment and tax rolls shall show ‘potential additional tax liability* for each property granted
limited assessment under ORS 308.340 to 308.481."".

On page 2, line 32, after **91.512”" insert “‘or if the county assessor discovers that the multiple-unit housing
or a portion of the multiple-unit housing is changed to a use that is other than residential or housing’’.

In line 33, after ‘‘housing’” ir{sert “‘or portion’".

In line 34, after “‘immediately’’ insert **, if it has not already been completed,™”.

In line 35, after the first ‘‘property”” insert ‘‘or portion".

In line 36, after the first comma insert.*‘but subject to subsections (2) and (3) of this section,’ and delete
“next”” and after ‘‘roll"" insert ‘‘for the tax year next following the presentation or discovery™’.

In line 38, delete “‘new”’ and after ‘‘property”’ insert ‘*or portion for the tax year next following the date ofb
presentation or discovery®* and delete ‘‘most recent’” and after “‘levy’ insert *‘for the tax year of presentation

or discovery’’.



On page 3, line 1, delete **, not to exceed five years,"”.

Delete lines 3 through 7 and insert:

**(2) If the additional tax imposed under subsection (1) of this section is imposed as a result of presentation
of a declaration defined in. ORS 91.500 (9) to the county assessor, the number of years used to compute the
additional tax shall not exceed five. If the additional tax is imposed as a result of change of use to other than
housing or residentia]v, the number of years used to compute the tax shall not exceed 10.

*(3) If, at the time of presentation or discovery, the property is no longer exempt, no additional taxes shall’
be imposed under this section.

*‘(4) The assessment and tax rolls shall show ‘potential additional tax liability" for each property granted

exemption under ORS 307.600 to 307.690.".

HA to A-Eng. HB 2788 Page 2
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E
_AX-Engrossed

House Bill 2788

Ordered by the Speaker Mayi} June l é

(Including:Amendments by House May 1 l't
. and Tune lb
Sponsored by Representative KATZ

SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a part of the body thereof subject to
consideration by the Legislative Assembly. Itis an editor’s brief statement of the essential features of the measure.

Requires that back taxes be paid if certain property granted a property tax benefit is converted to unit
ownership. )

Applies to housing rehabilitated to rent that has been valued for property tax purposes at its value before
rehabilitation, rental property that has been converted to commercial or industrial use and to new multiple-unit
rental housing that has been granted exemption from property tax.

1 A BILL FOR AN ACT

2 Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.

3 Belt Enacted by the People of the State of Oregon:

4 SECTION 1. Section 2 of this Act is added to and made a part of ORS 308.450 to 308.481. )

5 . SECTION 2. (1) If, after a certificate of ‘qualification haé been filed with the county assessor under ORS

6  308.466, a declaration defined in ORS 91.500 (9) with respect to the property is presented to the county assessor iy\se v +
7  or tax collector for approval under ORS 91 .512f." ' ' ‘ @
e or Pav‘hDHr
8 (@) The limited assessment %ranted to the propertyfAunder ORS 308.450 to 308.481 shall terminate
. -if 1t has net 2lvéady Locn Completed.
9  immediately,without right of notice or appeal; Here '
s PQY'*‘IW% ) . .
10 (b) The property/shall be assessed and taxed in the same manner as other property similarly situated is

11 assessed and taxed; and . ) , ,
: but subjeet +o Subsectioni(zdend (x) ef Thic e cfitn,

12 (c) Notwithstanding ORS 31 1.22(3)t\here shall be added to the net general pro ﬁ!t\ax_r;()llto be collected -
é’:fﬁm EX Yray nrat fa/icwmﬁ‘)

13 and distributed in the same manner as other real property tax, an a;;ou;ta e\:/qrggéio N Present 24 fm o i RV
14 (A) The difference between the amount of tax last levied with respect to tl}e propertyiunder limited -/
or portien fovHne tar veoy NExt fallowin o the date of i tentatibw ovdiscover
15 “assessment and an amount equal to the mew assesséd value of the propertyﬂnultiplied by the tax rate of the
for the Taxyeay of preseniatisin or discovery :
16  mest-Feeent tax levy,(in the tax code area in which the property is located, multiplied by

17 (B) A number equal to the number of years/-net-te-exeeed-ﬁw-yea-s, during which the property was
18  grantgd limited assessment under ORS 308.450 to 308.481. . 4

19 -l -after-a-certificate-of-qualification-has-been-filed-with-the-county-assessorunderQ 5 s ‘.‘:";ﬂv-‘
20  county as i that a portion of the rehabilitated rental residential property.is-ehenge® T use that ‘
21 is other than residential or housing, then para subsection (1) of this section shall apply to the QQ, :
22 portion € phrase ‘‘not to exceed 10 years’’ shall be substituted for the phrase™ exceed five ’Q /
7 N ) e TR I
2Tt prmgmph' 1B"Uﬁ'pmg!ﬂp’h’ trof-sabseetromrtBofthissectiomr ¥ . - =

24 Section 3 ORS 308.477 is amended to read:

NOTE: Matter in bold face in an amended section is new; matter [italic and bracketed] is existing law to be omitted;
complete new sections begin with SECTION.
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_AX-Engrossed
House Bill 2788

Ordered by the Speaker May-tt JuUne [ b

(Including Amendments by House May 1 I'Z
. and Tune lE
Sponsored by Representative KATZ

SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a part of the body thereof subject to
consideration by the Legislative Assembly. It is an editor’s brief statement of the essential features of the measure.

Requires that back taxes be paid if certain property granted a property tax benefit is converted to unit
owni{;l;llll)es to housing rehabilitated to rent that has been valued for property tax purposes at its value before
rehabilitation, rental property that has been converted to commercial or industrial use and to new multiple-unit
rental housing that has been granted exemption from property tax.

1 A BILL FOR AN ACT

2 Relating to property taxation; creating new provisions; and amendmg ORS 91.512, 307.670 and 308.477.

3 Be It Enacted by the People of the State of Oregon:

4 SECTION 1. Section 2 of this Act is added to and made a part of ORS 308.450 to 308.481.

5 - SECTION 2. (1) If, after a certificate of .qualification has been filed with the county assessor under ORS
6  308.466, a declaration defined in ORS 91.500 (9) with respect to the property is presented to the county assessor

I‘ A MM o N1 5141[)‘ insey+
7 or tax collector for apy--~--7' =~~~ /-\

g (@) The limited Y OF if the county assessor discovers that a portion

of the rehabilitated rental residential property is changed to a use
' \

that is other than re51dent1al or hou51n§”f

T St e LRSS AN S5 1S AT T I T FILR LT IR ’ ) ‘

(i:9/2> If the additional tax imposed under subsection (1) of this %
section is 1mposed as a result of presentation of a declaration )
defined in ORS 91.500 (9) to the county assessor, the number of |
years used to compute the addltlonal tax 'shall not exceed five. If |

oyt
the additional tax is 1mposed as a result of change of use to other[¥

than housing or residential, the number of years used to compute th {
tax shall not exceed 10.

5V(3) If, at the time of presentation or discovery, the property
is no longer receiving limited assessment, no additional taxes shall
be imposed under this section.

ﬁ«4) The assessment and tax rolls shall show\‘potentlal

additional tax llablllty"for each property granted limited

assessment under ORS 308.340 to 308.481.“1%
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1 (B) A number of years equal to the number of ycarsrneﬂu'm during which the property

2 was egempt from taxation under ORS 307.600 to 307.690. i«"?f Y+ '

section is 1mposed as a result of presentation of a declaratlon
defined in ORS 91.500 (9) to the county assessor, the number of

years used to-compute the additional tax shall not exceed five If

& s ce s
1 he additional tax is imposed as a result of change of use to other"

1 than housing or residential, the number of years used to compute the

! tax shall not exceed 10.
1 . : )
| }ﬂf3) If, at the time of presentation or discovery, the property |

is no longer exempt, no additional taxes shall be imposed under thlS}

sectlon. . - . J

4924) The assessment and tax rolls shall show"potentlal :
addltlonal tax llabllltytlfor each property granted exemption under

ORS 307.600 to 307.690.\'}1

227 T 9T1.512. (1) Beéfore a deéclarafion Or an amendment WETCIU Mty U Touws kv e smemw ~— g ——— -

23 * provided in this section by the county assessor, the tax collector of the county in which the property is located

24  and the Real Estate‘Commissione-r. No declaration or amendment thereto shall be approved unless the

25 requirements of subsections (2), (3)7 and (4) of this section are met.

26 (2) The county assessor of the county in which the property is located shall approve a declaration or

/ | 27 amendment thereto if:
T name complies with of ORS 91.509 (3); and
‘\7‘\"“'“‘*-“‘er‘equi,rem§nts of ORS 91.515.
'* " “-mapprove the declaration if:
uired by law to be placed upon the

32 t@aie- have been paid; and

33 (b) Advance payment of 4d varcse- other charges which are not on the

34  tax roll and for which payment is required under paragraph (a) or un. _ibsection has been made to the tax

35 collector utilizing the procedures contained in ORS 92.095 and 311.370; and [.]

36 (c) The additional taxes, and any mterest attributable thereto, required by sections 2 and 5 of thls 1981 Act
37  have been paid.

38 - (4) The Real Estate Commissionér shall apbrove the declaration or amendment thereto if:

39 (2) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

40 (b) The bylaws adopted under ORS 91.531 comply with the requirements of ORS 91.533; and
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308.477. (1) Except as provided in section 2 of this 1981 Act, if, after a certificate of qualification has been
filed with the county assessor under ORS 308:466, the governing body finds that the rehabilitation

. improvements were not completed on or before January 1, 1988, or that any provision of ORS 308.450 to

308.481 is not being complied with, or any provision required by the governing body pursuant to ORS 308.450
to 308.481 is not being complied with, it shall give notice in writing to the owner, mailed to the owner’s
last-known address, of the proposed termination of the limited assessment. The notice shall state the reasons
for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days
after mailing the notice, to show cause, if any, why the limited assessment should not be terminated.

(2) If the owner does not appear or appears and fails to show cause why the limited assessment should not
be terminated,v the governing body shall terminate the limited assessment. A copy of the termination shall be
filed with the county assessor and a copy sent to the owner at the owner’s last-known address, within 10 days
after its adoption. _

(3) The owner may appeal the termination to the circuit court, and from the decision of the circuit court to
the Court of Appeals, as provided by law. ‘ .

(4 If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county

" officials having possession of the assessment and tax rolls shall correct the rolls in the manner. provided for

omitted property under ORS 311.207 to 311.213[,] to provide for the assessment and taxation of any value not
included in the valuation of the rehabilitation improvements during the period of limited assessment prior to
termination by the governing body or by a court, in accordance with the findidgs of the governing body or the
court as to the assessment year in whieh the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the -
valuation in the manner prqvided under ORS 311.207 to 311.213. Where there has been a t:ailure to comply, as
provided in subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar

year in which the noncompliance first occurred. Any additional taxes becoming due shall be payable without

interest if paid in the period prior to the 16th day of the month next following the month of correction. If not ~——.__

paid within such period, the additional taxes shall thereafter be considered delinquent on the date they would
normally have become delinquent if timely extended on the roll or rolls in the year or years for which the
coﬁection was made. ‘ - | . »
SECTION 4. Section 5 of this Act is added to and made a part of ORS 307.600 to 307.690. ‘
SECTION 5. (1) If, after application has been approved under ORS 307.600 to 307.690, a declaration

defined in ORS 91.500 (9) with respect to the property is presented to the county assessor or tax collector for

approval under ORS 91.51% oV + N~
(a) The exemptlon granted the lg -umt housmg under ORS 307.600 to 307.690 shall terminate
if 1t has hot slves fi<on,
1mmed1ately w1th0ut right of notice or appeal Fle
oY Pouvtion. J

(b) The property/shall be assessed and taxed as other groperty similarly situated is assessed and taxed; and
but sulyrettosubrections @) anil 3y of fhis sretion
(c) Notwithstanding ORS 311. 220Athere shall be added to the rext general prope

orthe tax Jeay o
and distributed i 171} the ;ame manner as lo/ther reJ?J r;) erty tax, an a ount equal to: ves e tiowerdireo ey Eﬂg
ov ertien fov 4 pe t oF 1 €3V next followin s the VeSepntation. ov d(SCoy@v
( A) The mew assessed value of the propert}ﬂmultxplled by the tax rate oF the mgst-ar.ée% f‘ Viain the 1

Yor the tay yeay of
presentstion or
cisep veyj

code area in which the property is located, multiplied by
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1 (B) A number of years equal to the number of yearsfneﬂrmmw during which the property
1pt from taxation under ORS 307.600 to 307.690.

SR .

k_f%Z) If the addltlonal tax 1mposed under subsection (1) of this

section is 1mposed as a result of presentation of a declaration |
v i
i

defined in ORS 91.500 (9) to the county assessor, the number of

Years used tb'compute the additional tax shall not exceed five. If l

the additional tax is imposed as a result of change of use to other:
1 :

1 than housing or residential,

! tax shall not exceed 10.

o o
A3 11,

is no longer exempt, no additional taxes shall be imposed under this

|

the number of years used to compute the}
| |

_ {

at the time of presentation or discovery, the property /
|

section.
aﬂ4ﬂ The assessment and tax rolls shall show‘lpotential . '

addltlonal tax 11ab111ty|lfor each property granted exemptlon under

ORS 307.600 to 307. 690\")1

22"~ 91.512. (I) Béfore a declaration OF an AMENUMIENT UICTEW 1Ny v 1 cous by e aiemoe — = xae o . |

23 ° provided in this section by the county assessor, the tax collector of the county in which the property is located

24 and the Real Estate'Commissione»r No declaration or amendment thereto shall be approved unless the

25 requlrements of subsections (2), (3) and (4) of this section are met.

26 (2) The county assessor of the county in which the property is located shall approve a declaration or

' 27  amendment thereto if:

“-\Tha name complies with of ORS 91.509 (3); and

7\‘“""“krtheArequi[eq;ents of ORS 91.515.
e pprove the declaration if:
Z:Jired by law to be placed upon the
32 Wase. have been paid; and
33 (b) Advance payment of aa varvee. other charges which are not on the -

34  tax roll and for which payment is required under paragraph (a) or ux. ibsection has been made to the tax

35 collector utilizing the procedures contained in ORS 92.095 and 311.370; and [.]

36 (c) The additional taxes, and any mterest attributable thereto, required by sections 2 ard 5 of this 1981 Act
37  have been paid.

38 " (4) The Real Estate Commissioner shall aﬁprove the declaration or amendment thereto if:

39 (2) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

40 (b) The bylaws adopted under ORS 91.531 corﬁply with the requirements of ORS 91.533; and
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308.477. (1) Except as provided in section 2 of this 1981 Act, if, after a certificate of qualiﬁcatioﬁ has been
filed with the county assessor under ORS 308.466, the governing body finds that the rehabilitation

. improvements were not completed on or before January 1, 1988, or that any provision of ORS 308.450 to

308.481 is not being comp™
to 308.481 is not being ct
last-known address, of the
for the proposed terminati
after mailing the notice, to
~ (2) If the owner does 1
be terminated,i the govern:
filed with the county asses
after its adoption.
(3) The owner may ap,
the Court of Appeals, as p1
(4) If no appeal is take|

" officials having possessior

omitted property under OF
included in the valuation
termination by the governi
court as to the as‘sessr‘nent‘

the valuation of the prop;

valuation in the manner Proviacuunusr orw JT10U7 W0 ITLI£1; 'WIETE NEre Nas been a failure to comply, as
provided in subsection (1) of this section, the property shall be revalued beginning Janpa;y 1 of the calendat
year in which the noncompliance first occilrred. Any additional taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next fol Ay“* et o ot TS e

paid within such period, the additional taxes shall thereafter be consider

1f the county

- - - : . J

assessor dlscovers that the multlple -unit hou51ng or a portion of

the multiple-unit housing is changed to a use that is other than

residential or hou51n3“¥ : it
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36
37
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39
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(B) A number of years equal to the number of years,norfu'exceeﬂfve'fe&i& during which the property
was egempt from taxation under 'ORS 307.600 to 307.690. '

Section 6. ORS 307.670 is amended to read:

307.670. (1) Except as provided in section 5 of this 1981 Act; if, after an application has been approved under
ORS 307.600 to 307.690, the city finds that construction of multiple-unit housing was not completed on or
before January 1, 1985, or that any provision of ORS 307.600 to 307.690 is not being complied with, or any
provision required by the city pursuant to ORS 307.600 to 307.690 is not being complied with, the city shall give
notice to the owner, mailed to the owner’s last-known address, of the proposed termination of the eXemption.
The notice shall state the reasons for the proposed termination and shall require the owner to appear at a
specified time, not less than 20 days after mailing the notice, to show cause, if any, why the exemption should
not be terminated.

(2) If the owner fails to show cause why the exemption should not be terminated, the city shall édopt an
ordinance or resolution stating its findings terminating the exemption. A copy of the ordinance or resolution
shall be filed with the county assessor and a copy sent to the owner at [/4is] the owner’s last-known address,
within 10 days after its adoption.

Section 7. ORS 91.512 is amended to read:

91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as

- provided in this section by the county assessor, the tax collector of the county in which the property is located

and the ‘Real Estate Commissioner. No declaration or amendment thereto shall be approved unless the
requirements of subsections (2), (3) and (4) of this section are met.

(2) The county assessor of the county in which the property is located shall approve a declaration or
amendment thereto if:_ '
’ (a) The name complies with of ORS 91.509 (3); and

(b) The plat and floor plans comply with the requirements of ORS 91.515.

(3) The tax collector of the county in which the property is located shall approve the declaration if:

(a) All ad valorem taxes, special assessments, fees, or other charges required by law to be placed upon the
tax roll which have become a lien upon the property during the calendar year have been paid; and

(b) Advance payment of ad valorem taxes, special assessments, fees or other charges which are not on the
tax roll and for which payment is required under paragraph (a) of this subsection has been made to the tax
collector utilizing the procedures contained in ORS 92.095 and 311.370; and [.]

(c) The additional taxes, and any interest attributable thereto, required by sections 2 and 5 of thls 1981 Act
have been paid.

(4) The Real Estate Commissioner shall approve the declaration or amendment thereto if:

(a) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

(b) The bylaws adopted under ORS 91.531 comply with the requirements of ORS 91.533; and

1 @”
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308.477. (1) Except as provided in section 2 of this 1981 Act, if, after a certificate of qualification has been

filed with the county assessor under ORS 308.466, the governing body finds that the rehabilitation

- improvements were not completed on or before January 1, 1988, or that any provision of ORS 308.450 to

308.481 is not being complied with, or any provision required by the governing body pursuant to ORS 308.450
to 308.481 is not being complied with, it shall give notice in writing to the owner, mailed to the owner’s
last-known address, of the proposed termination of the limited assessment. The notice shall state the reasons
for the proposed termination and shall require the owner to appear at a specified time, not less than 20 days
after mailing the notice, to show cause, if any, why the limited assessment should not be terminated.

(2) If the owner does not appear or appears and fails to show cause why the limited assessment should not
be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be
filed with the county assessor and a copy sent to the owner at the owner’s last-known address, within 10 days
after its adoption.

(3) The owner may appeal the termination to the circuit court, and from the decision of the circuit court to
the Court of Appeals, as provided by law. .

(4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county
officials having possession of the assessment and tax rolls shall correct the rolls in the manner. provided for
omitted property under ORS 311.207 to 31-1 .213[,].to provide for the assessment and taxation of any value not
included in the valuation of the rehabilitation improvements during the period of limited assessment prior to
termination by the governing body or by a court, in accordance with the findings of the governing body or the
court as to the assessment year in which the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the -
valuation in the manner provided under ORS 311.207 to 311.213. Where there has been a failure to comply, as
provided in subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar
year in which the noncompliance first‘occurred. Any additional taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next fo]}'“" S e

4
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1 (B) A number of years equal to the number of yoarsrnertram'c-yosg during which the property
pt from taxation under ORS 307.600 to 307.690.

o |

|
{
T
|

the number of |

section is 1mposod as a result of presentation of a declaratlon

defined in ORS 91.500 (9) to the county assessor,
|

Years used to compute the additional tax shall not exceed five. 1If
the additional tax is imposed as a result of change of use to other-

; than housing or residential, the number of Yyears used to compute the

" tax shall not exceed 10.
] )¢f3) If, at the time of presentation or discovery, the property (

is no longer exempt, no additional taxes shall be 1mposed under this|

|
|
|
i

sectlon

é924) The assessment and tax rolls shall show‘lpotentlal

ORS 307.600 to 307. 690\51

7 f 9Y1.512. (1) Before a declaratlon OF an  amenament wercw TUAY U0 TOTr sy a e e - -

23 provided in this section by the county assessor, the tax collector of the county in which the property is located
24 and the Real Estate Commissioner. No declaration or amendment thereto shall be approved unless the
25 reqmrements of subsections (2), (3) and (4) of this section are met.

26 (2) The county assessor of the county in which the property is located shall approve a declaration or

27 amendment thereto if:

~

28 (@) The name complies with of ORS 91.509 (3); and

29 (b) The plat and floor plans comply with the requirements of ORS 91.515.

30 (3) The tax collector of the county in which the property is located shall approve the declaration if:

31 (a) All ad valorem taxes, special assessments, fees, vor other charges required by law to be placed upon the

32 tax roll which have become a lien upon the property during the calendar year have been paid; and
33 (b) Advance payment of ad valorem taxes, special assessments, fees or other charges which are not on the
34  tax roll and for which payment is required under paragraph (a) of this subsection has been made to the tax

35 collector utilizing the procedures contained in ORS 92.095 and 311.370; and [.]

36 (c) The additional taxes, and any mterest attributable thereto, required by sections 2 and 5 of thls 1981 Act
37  have been paid.

38 "~ (4) The Real Estate Commissioner shall approve the declaration or amendment thereto if:

39 (a) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

40 (b) The bylaws adopted under ORS 91.531 cornply with the requirements of ORS 91.533; and
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1 (c) The plat and floor plans comply with the requirements of ORS 91.515.




“HOUSE COMMITTEE REPORT salem, Oregon  SUne 10 1, 81

Mr. Speaker:

Your Committec on REVENUE to whom was referred HB 2788A-rmvinq
had the same under consideration, respectfully reports it back with the recommendation that

it:

| Pl

[ ] Do pass. (X po pass with House amendments (04/and be printed engrossed.

[ Be adopted. [ ] Be adopted with House amendments ( ) and be printed engrossed.
[ ] Be referred to: ( ) Ways and Means by prior reference.

()

FOR INFORMATION ONLY-NOT PART OF COMMITTEE REPORT
Voting no: SCHOON

Voting aye: CAMPBELL, PRIESTLEY, ROBERTS, TRAHERN, BURROWS, GRANNELL
Excused: FAWBUSH, THROOP

2 copies if no amendments
Submit: 7 copies if amendments

7copies if to be printed engrossed Rep. , 7 will lead
Rotein: lcopy for committee file floor disdussion this measure.

ilrman
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Legislative Counsel
HB 2788A-7
_ 06,/05/81 (38) (44)
PROPOSED AMENDMENTS TO A~ENGROSSED HOUSE BILL 2788

On page 1 of the printed A-engrossed bill, line 7, after
"91.512" insert "or if the county assessor discovers that a portion
of the rehabilitated rentél residential prqperty is changed to a use
that is other than residential or housing".

In line 8, after "property" insert "or portion".

In line 9, after the comma insert "if it has not already been
completed,".

In line 10, after the first "property" insert "or portion".

In line 12, after the first comma insert "but subject to
subsections (2) and (3) of this section," and delete "next" and
after "roll" insert "fof the tax year next following the
presentation or discovery".

In line 14, after “property" inSertv"or portion".

In line 15, delete "new" and after "property" insert "or portion

‘for the tax year next following the date of presentation or

discovery".

In line 16, delete "most recent" and after "levy" insert "for
the tax year of presentation or disébvery“.

In line 17, delete ", not to exceed five years,".

Delete lines 19 through 23 and insert:

"(2) If the additional tax imposed under subsection (1) of this
section.is imposed as a result of presentation of a declaration
defined in ORS 91.500 (9) to the county assessor, the number of
years used to compute the additiénal tax shall not exceed five. If
the additional tax is imﬁoséd as a result of change of use to other
than houéing or residential, the number of years used to compute the

tax shall not exceed 10.
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'"(3) If, at the time of presentation or discovery, the property
is no longer receiving limited assessment, no additional taxes shall
be imposed under this section.

"(4) The assessment and tax rolls shall show 'potential
additional téx liability' for each property granted limited
assessment under ORS 308.340 to 308.481.".

- On page 2, line 32, after "91.512" insert "or if the county
assessor discovers tﬁat the multiple~unit housing or a portién of
the multiple-unit housing is changed to a use that is other than
residential or housing".

In line 33, after "housing" insert "or portion".

In line 34, after "immediately" insert ", if it has not already
been completed,”.

In line 35, after the first "property" insert "or portion".

In line 36, after the first comma insert "but subject to
subsections (2) and (3) of this section," and delete "next" and
after "roll" insert "for the tax year next following the
presentation or discovery".

In line 38, delete "new" and after "property" insert "or portion
for the tax year next following the date of presentation or
discovery" and delete "most recent" and after "levy" insert "for the
tax year of presentation or discovery".

On page 3, line 1, delete ", not to exceed five years,".

Delete lines 3 through 7 and insert:

"(2) If the additional tax imposed under subsection (1) of this
section is imposed as a result of presentation of a declaration
defined in ORS 21.500 (92) to the county assessof, the number of
years used to-éompute the additional tax shall not exceed five. If

Proposed Amendments
HB 2788A-7 06/05/81 (38) Page 2
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the additional tax is imposed as a result of change of use to other:
than housing or residential, the number of years used to compute the
tax shall not exceed 10.

"(3) If, at the time of presentation or discovery, the property
is no longer exempt, no additional taxes shall be imposed undér this
section. |

"(4) The assessment and tax rolls shall show 'potential
additional tax liability' for each property granted exemption under

ORS 307.600 to 307.690.".

Proposed Amendments
HB 2788A-7 06/05/81 (38) Page 3



HOUSE OF REPRESENTATIVES
61st legislative Assambly

STAFF MEASURE ANALYSIS

Measure: HB 2788 A

Committee: House Revenue Committee
Hearing Dates: 6/2; 6/10

Explanation Prepared by: James R. Scherzinger, Economist
Legislative Revenue Office

Function of Measure:

Automatically cancels property tax exemption and requires
payment of back taxes when exempt core area multiple-unit housing
or partially exempt rehabilitated rental housing is converted into
condominiums or into a non-residential use.

Sets amount of back taxes to the tax benefit received in the
last year of exemption times the number of years of exemption (up
to 5 years for units that remain in residential use and up to 10
years for others.)

Ends back tax potential after exemption expires.

Problems Addressed:
These tax exemptions were designed to encourage rental housing

in urban areas. If an owner changes the use of property, the
tax benefits should be paid back.

Committee Amendments:
Require notation on tax roll that additional taxes could be

levied on this exempt property.
End back tax potential after exemption expires.

Committee Vote:
Ayes: Campbell, Priestley, Roberts, Trahern, Burrows, Grannell.

No: Schoon
Excused: Fawbush, Throop

Floor Leader: Katz

JRS/ml



STATE OF OREGON
LEGISLATIVE REVENUE OFFICE
140 STATE CAPITOL BUILDING
SALEM, OREGON 97310
378-8867

REVENUE ANALYSIS OF PROPOSED LEGISLATION
1981 REGULAR SESSION

BILL NUMBER TAX AREA OR SUBJECT ECONOMIST DATE
HB 2788 A Property Tax Exemptions Scherzinger| 6/12/81
Description:

Automatically cancels property tax exemption and requires
payment of back taxes when exempt core area multlple -unit housing
or partially exempt rehabilitated rental housing is converted
into condominiums or into a non-residential use.

Sets amount of back taxes to the tax benefit received in the
last year of exemption times the number of years of exemption
(up to 5 years for units that remain in residential use and up
to 10 years for others).

Ends back tax potential after exemption expires.

Revenue Impact:

No conversions of these properties have occurred to date.
Should one occur, local revenue will increase slightly for the
districts in the area (mostly central Portland and Eugene.)
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House Bill 2788

Sponsored by Representative KATZ

SUMMARY

The following summary.is not prepared by the sponsors of the measure and is not a part of the body thereof subject to
consideration by the Legislative Assembly. It is an editor’s brief statement of the essential features of the measure aﬁ

Requires that back taxes be paid if certain property granted a property tax benefit is converted to unit
ownils)}:l?es to housing rehabilitated to rent that has been valued for property tax purposes at its value before
rehabilitation and to new multiple-unit rental housing that has been granted exemptlon from property tax.

A BILL FOR AN ACT
Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.
Be It Enacted by the People of the State of Oregon:
SECTION l.g;action 2 of this Act is added to and made a pé.rt of ORS 308.450 to 308.481.
SECTION 2. AIf, after a certificate of qualification has been filed with the county assessor under ORS

308.466, netice-under-ORS..91,524 .that-the..rehabilitate

condominium is given,-or 3’ a declaration defined in ORS 91.500 (9) with respect to the property is presented to

the county assessor or tax collector for approval under ORS 91.512:
(»1');?1"he limited assessment granted to the property under ORS 308.450 to 308.481 shall terminate
lmmediazely, without right of notice or appeal;
(é&),{[’he property shall be assessed and taxed in the same manner as other property similarly situated is

~

assessed and taxed; and
\<’(‘3’41%otwithstanding ORS 311.220, there shall be added to the next general property tax roll, to be collected
and dlsglbuted in the same manner as other real property taxan amount equal to:

y)/\The difference between the amount of tax last levied with respect to the property under limited
assessment and an amount equal to the new assessed value of the property multiplied by the tax rate of the
most recent tax levy in the tax code area in which the property is located, multiplied by

five J s 7
A number equal to the number of years, not to exceed years, during which the was granted
A

limi 5(1 assessment under ORS 308.450 to 308.481. \/,w;:,.\_[

Section 3. ORS 308.477 is amended to read:

308.477. (1) Except as provided in section 2 of this 1981 Act, if, after a certificate of qualification has been
filed w1th the county assessor under ORS 308.466, the governjng ‘body finds that the rehabilitation
improvements were not completed on or before January 1, 1988, or that any provision of ORS 308.450 to
308.481 is not being comblied with, or any provision required by the governing body pursuant to ORS 308.450
to 308.481 is not being complied with, it shall give notice in writing to the owner, mai}ed to the owner’s
last-known addresigf the proposed termination of the limited assessment. The notice shall state the r¢asons‘for
the proposed termination and shall require the owner to appear at a specified time, not less than 20 days after
mai]ing the notice, to show cause, if any, why the limited assessment should not be terminated.

NOTE: Matter in bold face in an amended section is new; matter [italic and bracketed) is existing law to be omitted;
complete new sections begm with SECTION.
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OREGON LEGISLATIVE ASSEMBLY—-1981 Regular Session
—— A-Lrgrossed

- House Bill 2788

.

Sponspred by Representative KATZ

SUMMARY

The following summary.is not prepared by the sponsors of the measure and is not a part of the body thereof subject to
consideration by the Legislative Assembly. It is an editor’s brief statement of the essential features of the measure aﬁ

Requires that back taxes be paid if certain property granted a property tax benefit is converted to unit
owneAr;t;lallI:es to housing rehabilitated to rent that has been valued for property tax purposes at its value before
rehabilitation and to new multiple-unit rental housing that has been granted exemption from property tax.

1 ABILL FOR AN ACT

2 Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.

3 BeIt Enacted by the People of the State of Oregon:

SECTION 1.(5"»)ection 2 of this Act is added to and made a pé.rt pf ORS 308.450 to 308.481.

SECTION 2. AIf, after a certificate of qualification has been filed with the county assessor under ORS

308.466, netice—under-ORS..91.524 .that-the.-rehabilitate

condominium is given,-or [2 a declaration defined in ORS 91.500 (9) with respect to the property is presented to

the countgl assessor or tax collector for approval under ORS 91.512:

L= R - ¥ B N

(1')/\'1’he limited assessment granted to the property under ORS 308.450 to 308.481 shall terminate
10 1mmed12ely, without right of notice or appeal;

11 (é&),,The property shall be assessed and taxed in the same manner as other property similarly situated is
12 assessed and taxed; and N

13 M('g’cl%otwithstanding ORS 311.220, there shall be added to the next general property tax roll, to be collected
14 and dlS%‘lbUted in the same manner as other real property tax,an amount equal to:

15 y)ﬁThe difference between the amount of tax last levied with respect to the property under limited
16  assessment and an amount equal to the new assessed value of the property multiplied by the tax rate of the
17  most recent tax levy in the tax code area in which the property is lcﬁe‘a/t:d multiplied by P s

18 A number equal to the number of years, not to exce% years, during which the-leugg‘was granted
19  limifed assessment under ORS 308.450 to 308.481. %‘:.4;“ r
aa Rection 3. ORS 308.477 is amended to read: ' 7

Cjﬁ?Z) If, after a certificate of qualification bas been filed

the county assessor under ORS 308.466, the county assessor

el

FOETIIL W
S wWiITa

discovers that a portion of the rehabilitated rental residential

prepertyg is changed to a use that is other than rgsidential or

housing, then paragraphs (a) to (c) of subsection (1) of this
section shall apply to the portion, except that the phrase "not to

exceed 10 years shall be substituted for the phrase ''not to exceed’

five years" in subparagraph (B) of paragraph (c) of subsection (1)
, _ |
' L |
of this section.fbf o | - |
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HB 2788 (2]

(2) If the owner does not appear or appears and fails to show cause why the“limited assessment should not
be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be
filed with the county assessor and a copy sent to the owner at the owner’s last-known address, within 10 days
after its adoption.

(3) The owner may dppeal the termination to the circuit court, and from the decision of the circuit court to
the Court of Appeals, as provided by law. )

(4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county
officials having posséssion of the assessment and tax rolls shall correct the rolls in the mahner provided for
omitted property under ORS 311.207 to 311. 213; Jto provide for the assessment and taxation of any value not
mcluded in the valuation of the rehabilitation improvements during the period of limited assessment prior to
termination by the governing body or by a court, in accordance with the findings of the governing body or the
court as to the assessment year in which the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the
valuation in the manner provided under ORS 311.207 to 311.213. Where there has been a failure to comply, as
provided in subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar
year in which the noncompliance first\ occurred. Any additional taxes becoming due shall be payable Without
interest if paid in the period prior to the 16th day of the month next following the month of correction. If not
paid within such period, the additional taxes shall thereafter be considered delinquent on the date they Would
normally have become delinquent if timely extended on the roll or rolls in the year or years for which the
correction was made. ‘

SECTION 4. (%ectlon 5 of th1s Act is added to and made a part of ORS 307.600 to 307. 690

SECTION 5. 2

-if a declaration defined in

ORS 91.500 (9) with respect to the property is presented to the county assessor or tax qollector for approval

under O)RS 91. 512
The exemptlon granted the multlple-umt housing under ORS 307.600 to 307.690 shall termmate

'

mlmedlﬁtely without right of notice or appeal; .
4’5he property shall be assessed and taxed as other property similarly situated is assessed and taxed; and
/258) Notwithstanding ORS 311.220, there shall be added to the next general property tax roll, to be collected
and dlSU')lbllted in the same manner as other real property tax,an amount equal to:
’!I‘he new assessed value of the property multiplied by the tax rate of the most recent tax levy in the tax
code a&j in 'which the property is located, multiplied l?y ‘e , v
/aﬂf) A number of years equal to the number of years, not to exceed {e_‘z years, during which the property
was exempt from taxation under ORS 307.600 to 307.690.
@ection 6. ORS 307.670 is amended to read:

307.670. (1) Except as provided in section 5 of this 1981 Act, if, after an application has been approved undi
ORS 307.600 to 307.690, the city finds that construction of niultiple—unit housing was not completed on ¢
before January 1, 1985, or that any provision of ORS 307.600 to 307.690 is not being complied with, or am
provision required by the city pursdant to ORS 307.600 to 307.690 is not being complied with, the city ‘shall givii
notice to the owner, mailed to the owner’s last-known address, of the proposed termination of the exemption;

The notice shall state the reasons for the proposed termination and shall require the owner to appear at a

If, after application -has been approved under ORS 307.600 to 307. 690 net-tce-uade%
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[3] HB 2788

specified time, not less than 20 days after mailing the notice, to show cause, if any, why the exemption should
not be terminated.

(2 If the owner fails to show cause why the exemption should not be ferminated, the city shall adopt an
ordinance or resolution stating its findings terminating the exemption. A copy of the ordinance or resolution
shall be filed with the county assessor and a copy sent to the owner at [/4is] the owner’s last-known address,
within 10 days after its adoption.

Section 7. ORS 91.512 is amended to read:

91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as
provided in this section by the county assessor, the tax collector of the county in which the property is located
and the Real Estate Commissioner. No declaration or amendment thereto shall be approved unless the
requirements of subsections (2), (3) and (4) of this section are met. '

(2) The county assessor of the county in which the property is located shall approve a declaration or
amendment thereto if:

(a) The name complies with of ORS 91.509 (3); and

(b) The plat and floor plans comply with the requirements of ORS 91.515.

(3) The tax collector of the county in which the property is located shall approve the declaration if:

(a) All ad valorem taxes, special assessments, fees, or other charges required by law to be placed upon the
tax roll which have become a lien upon the property during the calendar year have been paid; and

(b) Advance payment of ad valorem taxes, special assessments, fees or other charges which are not on the
tax roll and for which payment is required under paragraph (a) of this subsection has been made to the tax
collector utilizing the procedures contained in ORS 92.095 and 311.370; and [.]

(c) The additional taxes, and any interest attributable thereto, required by sections 2 and 5 of this 1981 Act
have been paid. v

(4) The Real Estate Commissioner shall approve the declaration or amendment thereto if :

(a) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

(b) The bylaws adopted under ORS 91.531 comply with the requirements ofl ORS 91.533; and

(c) The plat and floor plans comply with the requirements of ORS 91.515.
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(2) If the owner does not appear or appears and fails to show cause why thé limited asse‘ssment should not
be terminated, the governing body shall terminate the limited assessment. A copy of the termination shall be
filed with the county assessor and a copy sent to the owner at the owner’s last-known address, within 10 days
after its adoption.

(3) The owner may éppeal the termination to the circuit court, and from the decision of the circuit court to
the Court of Appeals, as provided by law. )

(4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county
officials having posse'ssion of the assessment and tax rolls shall correct the rolls in the manner provided for
omitted property under ORS 311.207 to 311. 213; Jto provide for the assessment and taxation of any value not
mcluded in the valuation of the rehabilitation impzovements during the period of limited assessment prior to
termination by the governing body or by a court, in acco;‘dance with the findings of the governing body or the
court as to the assessment year in which the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner may appeal the
valuation in the manner provided under ORS 311.207 to 311.213. Where there has beep a failure to comply, as
provided in subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar
year in which the noncompliance firs£ occurred. Any additional taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next following the month of correction. If not
paid within such period, the additional taxes shall thereafter be considered delinguent on the date they would
normally have become delinquent if timely extended on the roll or rolls in the year or years for which the
correction was made.

SECTION 4. %ectlon 5 of this Act is added to and made a part of ORS 307.600 to 307. 690

SECTION S'AIf after application -has been approved under ORS 307.600 to 307. 690 net-lce-unde%

mewmwemﬁa declaration defined in

ORS 91.500 (9) with respect to the property is presented to the county assessor or tax collector for approval
under ORS 91.512: '
Q)The exemptlon granted the multxple—umt housing under ORS 307.600 to 307.690 shall termmate
immedi 5tely without right of notice or appeal; ) '
,_6(/22 3’he property shall be assessed and taxed as other property similarly situated is assessed and taxed; and
/56) Notwithstanding ORS 311.220, there shall be added to the next general property tax roll, to be collected
and dlstr)lbuted in the same manner as other real property tax,an amount equal to:
The new assessed value of the property multiplied by the tax rate of the most recent tax levy in the tax

‘Ff’l/&

code a&%j in ' which the property is located, multiplied by
4,Gb’} A number of years equal to the number of years, not to exceed te_z years, during which the property

was exempt from taxation under ORS 307.600 to 307.690.

--L-— < AT™O AT £70 ic amonded ta read: . e

@/?/)If

to 307.690, the county assessor discovers that the multiple-unit

housing, or a portion of the multiple-unit housing, is changed to a

after appllcatlon has been approved under ORS 307.600
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specified time, not less than 20 days after mailing the notice, to show cause, if any, why the exemption should
not be terminated.

(2) If the owner fails to show cause why the exemption should not be ierminated, the city shall adopt an
ordinance or resolution stating its findings terminating the exemption. A copy of the ordinance or resolution
shall be filed with the county assessor and a copy sent to the owner at [4is] the owner’s last-known address,
within 10 dglys after its adoption.

Section 7. ORS 91.512 is amended to read:

91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as
provided in this section by the county assessor, the tax collector of the county in which the property is located
and the Real Estate Commissioner. No declaration or amendment thereto shall be approved unless the
requirements of subsections (2), (3) and (4) of this section are met.

(2) The county assessor of the county in which the property is located shall approve a declaration or
amendment thereto if:

(a) The name complies with of ORS 91.509 (3); and ’

(b) The plat and floor plans comply with the requirements of ORS 91.515.

(3) The tax collector of the county in which the property is located shall approve the declaration if:

(a) All ad valorem taxes, special assessments, fees, or other charges required by law to be placed upon the
tax roll which have become a lien upon the property during the calendar year have been paid; and

(b) Advance payment of ad valorem taxes, special assessments, fees or other charges which are not on the
tax roll and for which payment is required under paragraph (a) of this subsection has been made to the tax
collector utilizing the procedures contained in ORS 92.095 and 311.370; and [.]

(c) The additional taxes, and any interest attributable thereto, required by sections 2 and 5 of this 1981 Act
have been paid. v '

(4) The Real Estate Commissioner shall approve the declaration or amendment thereto if :

(a) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

(b) The bylaws adopted under ORS 91.531 comply with the requirements of ORS 91.533; and

(c) The plat and floor plans comply with the requirements of ORS 91.515.
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Legislative Counsel
HB 2788-4
05/07/81 (31) (44)

1 PROPOSED AMENDMENTS TO HOUSE BILL 2788
. %; per:ﬂJ
2 On page 1 of the printed bill, line 5, after *ZZ"ainsert "(1)".
3 In line 6,'after the comma delete the rest of the line.
4 In line 7, delete "condominium is given, or if".
5 In line 9, delete "(1)" and insert "(a)".
6 In line 11, delete "(2)" and insert "(b)".
7 In line 13, delete "(3)" and insert "(c)".

4’\ M /f/ A o ”"/’4 /1 " g s W A CAnvvna.,
8 In line 15, delete "(a)" and insert "(A)".

)‘9 In line 18, delete "(b)" and insert "(B)" and delete "10" and
10 insert "five" and delete "land" and .insert "property"

11 After line 19, insert:

12 "(2) 1f, after a certificate of qualification has been filed
13 with the county assessor under ORS 308.466, the county assessor

14 discovers that a portion of the rehabilitated rental residential
:15 propertyb.is changed to a use that is other than residential or

16 housing, then paragraphs (a) to (c) of subsection (1) of this

)17 section shall apply to the portion, except that the phrase 'not to
18 exceed 10 years' shall be substituted for the phrase 'not to exceed
19 five years' in subparagraph (B) of paragraph (c) of subsection (1)

d/\( A (& *d,

20 of thls section. aA’“”

_‘“aﬂwu{
41\ Kore. 46/ .

45“ yelate
ﬂllne 22, after %3fﬁ_1nsert "(1)" and after the second

j comma delete the rest of the line.
23 In line 23, delete "91.524 that the multiple-unit housing is

24 . being converted to condominium is given, or if".

25 - In line 26, delete "(1)" and insert "(a)".

26 In line 28, delete "(2)" and insert "(b)".

27 In line 29, deleter"(3)"_and insert "(c)".
' NI B0, af fon Vda ¥ _ondent Ao (Snana,

8 In line 31, Qelete "(a)" and insert "(A)".

\-.5 a/v\/wﬁl—ﬂ [(/M ? /’_\\mk (» / \f/\i CHrrma. ,
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In line 33, delete "(b)" and insert "(B)" and delete "ten" and
insert "five".

After line 34, insert:

"(2) If, after application has been approved under ORS 307.600
to 307:690, the county assessor discovers that the multiple—unif
housing, or a portion of the multiple-unit housing, is changed to a
use that is other than residential or housing, then paragraphs (a)
to (c) of subsection (1) of this section shall apply to the property
or portion, except that the phrase 'not to exceed 10 years' shall be
substituted for the phrase 'not to exceed five years' in
subparagraph (B) of paragraph (c) of subsection (1) of this

section.".

Proposed Amendments
HB 2788-4 05/07/81 (31) Page 2



HOUSE OF REPRESENTATIVES
60th Legislative Assembly

STAFF MEASURE ANALYSIS

Measure: H.B. 2788
Committee: House Housing and Urban Development Committéé
Hearing Dates: Public Hearing: 4-8-81; Work Session: 5-5-81

Explanation Prepared by: Phillip Fell, Committee Adminstrator

Function of Measure: Currently, it is the policy of the State of Oregon to
encourage an increase in the state's housing stock. Among the tools used to encourage
‘this policy are limited tax assessments for rehabilitated residential property and
fultifamily housing in a core area. '

Under current law, there is no penalty provision for converting rental resi-
dential property into either condominium usage or commercial or industrial property even
if an owner has taken advantage of either the rehabilitation or multifamily limited
assessments. ’

H.B. 2788, as introduced, provided that an owner who had used either of these
limited assessments and then converted rental units to condominiums, must pay a penalty
equal to the difference between the limited assessment and the new assessed value of
the property multiplied by the most recent tax rate, jultiplied by the number of years
during which the property was under limited assessment, up to 10 years. Furthermore,
until this penalty was paid, no condominium declaration could be recorded.

The committee made several changes in the bill, As introduced, there were
two points in time at which the limited assessments would be terminated and the penalty
assessed. The members felt that this was inappropriate and deleted the reference to
giving notice of conversion as a trigger point. Because the intent of this bill is to
encourage owners to retain the property in the housing stock, conversion of rental

)property to commercial or industrial use was also added to the scope of the bill. The

~ tax penalty was modified so that rental property converted to condominiums was subject
to a maximum penalty of a five year penalty, while the penalty for converting to a non-
housing use was subjected to a 10 year penalty. The committee also considered including
conversions of residential property under historical assessment in the bill, but decided
not to do so.

The committee vote in favor of passage was 5 - 0. Voting '"aye' were Repre-
sentatives: Gold; Johnson; VanLeeuwen; Zajonc; Chairperson Cohen.
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OREGON LEGISLATIVE ASSEMBLY--1981 Regular Session

House Bill 2788

Sponsored by Representative KATZ .

SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a part of the body thereof subject to
consideration by the Legislative Assembly. It is an editor’s brief statement of the essential features of the measure as
introduced.

Requires that back taxes be paid if certain property granted a property tax benefit is converted to unit
owneAr;tplrllIi)e;s to housing rehabilitated to rent that has been valued for property tax purposes at its value before
rehabilitation and to new multiple-unit rental housing that has been granted exemption from property tax.

A BILL FOR AN ACT
Relating to property taxation; creating new provisions; and amending ORS 91.512, 307.670 and 308.477.
Be It Enacted by the People of the Sﬁte of Oregon:

SECTION 1. Section 2 of this Act is added to and made a part of ORS 308.450 to 308.481.

SECTION 2. If, after a certificate of qualification has been filed with the county assessor under ORS
308.466, notice under ORS 91.524 that the rehabilitated rental residential property is being converted to
condominium is given, or if a declaration defined in ORS 91.500 (9) with respect to the property is presented to
the county assessor or tax collector for approval under ORS 91.512:

(1) The limited assessment granted to the property under ORS 308.450 to 308.481 shall terminate
immediately, without right of notice or appeal;

(2) The property shall be assessed and taxed in the same manner as other property similarly situated is
assessed and taxed; and

(3) Notwithstanding ORS 311.220, there shall be added to the next general property tax roll, to be collected
and distributed in the same manner as other real property tax an amount equal to: '

(a) The difference between the amount of tax last levied with respeét to the property under limited
assessment and an amount equal to the new assessed value of the property multiplied by the tax rate of the
most recent tax levy in the tax code érea in which the property is located, multiplied by

(b) A number equal to the number of years, not to exceéd 10 years, during which the land was granted
limited assessment under ORS 308.450 to 308.481. 7

Section 3. ORS 308.477 is amended to read: )

308.477. (1) Except as provided in section 2 of this 1981 Act, if, after a certificate of qualification has been,
filed with the county assessor under ORS 308.466, the governing body finds that the rehabilitation
improvements were not completed on or before January 1, 1988, or that any provision of ORS 308.450 to
308.481 is not being complied with, or any provision required by the governing body pursuant to ORS 308.450
to 3087481 is not being complied with, it shall give notice in writing to the owner, mailed to the owner’s
last-known address of the proposed termination of the limited assessment. The notice shall siate the reasons for
the proposed termination and shall require the owner to appear at a specified time, not less than 20 days after
mailing the notice, to show cause, if any, why the limited assessment should not be terminated.

NOTE: Matter in bold face in an amended section is new; matter [italic and bracketed) is existing law to be omitted;
complete new sections begin with SECTION. -
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HB 2788 2]

_(2) If the owner does not appear or appears and fails to show cause why the limited assessment should not
be terminated, the governing body shall terminate the limited assessment. A copy of the termination shail be
filed with the county assessor and a copy sent to the owner at the owner’s last-known address, within 10 days
after its adoption. V

(3) The owner may appeal the termination to ‘the circuit court, and from the decision of the circuit court to
the Court of Appeals, as provided by law.

(4) If no appeal is taken as provided in subsection (3) of this section, or upon final adjudication, the county
officials having possession of the aséessment and tax rolls shall correct the rolls in the manner provided for
omitted property under ORS 311.207 to 311.213, to provide for the assessment and taxation of any,\./alue not
included in the valuation of the rehabilitation improvements during the period of limited assessment prior _to
termination by the governing body or by a court, in accordance with the findings of the governing body or the
court as to the assessment year in which the limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the rolls, and the owner rhay appeal the
valuation in the manner provided under ORS 311.207 to 311.213. Wheré ihere has been a failure td comply, as
provided in subsection (1) of this section, the property shall be revalued beginning January 1 of the calendar
year in which the noncompliance first occurred. Any additional taxes becoming due shall be payable without
interest if paid in the period prior to the 16th day of the month next following the month of correction. If not
paid within such period, the additional taxes shall thereafter be considered delinquent on the date they would
normally have become delinquent if timely extended on the roll or rolls in the year or. years for which the
correction was made.

SECTION 4. Section 5 of this Act is added to and made a part of ORS 307.600 to 307.690.

SECTION 5. If, after application has been approved under ORS 307.600 to 307.690, notice under ORS
91.524 that the multiple-unit housing is being converted to condominium is given, or if a declaration defined in
ORS 91.500 (9) with respect to the property is presented to the county assessor or tax collector for approval
under ORS 91.512: B

G)) The exemption granted the multiple-unit housing under ORS 307.600 to 307.690 shall terminate
immediately without right of notice or appeal; 7 ‘

(2) The property shall be assessed and taxed as other property similarly situated is asseséed and taxed; and

‘ (3) Notwithstanding ORS 311.220, there shall be added to the next general propérty tax roll, to be collected
and distributed in the same manner as other real property tax an amc;ﬁnt equal to:

(a) The new assessed value of the property multiplied by the tax rate of the most recent tax levy in the tak
code area in which the property is located, mulfip]ied by o

(b) A number of years equal to the number of years, not to exceed ten years, during whiéh the property

 was exempt from taxation under ORS 307.600 to 307.690.

Section 6. ORS 307.670 is amended to read:

307.670. (1) Except as prévided in section 5 of this 1981 Act, if, after an application has been approvéd under
ORS 307.600 to 307.690, the city finds that construction of multiple-unit housing was not completed on or’
before January 1, 1985, or that any provision of ORS 307.600 to 397.690 is not being complied with, or any
provision required by the city pursuant to ORS 307.600 to 307.690 is not being cdmplied with, tﬁe city shall give
notice to the owner, mailed to the owner’s last-known address, of the proposed termination of the exemption.

The notice shall state the reasons for the proposed termination and shall require the owner to appear at a
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specified time, not less tha_n 20 days after mailing the notice, to show cause, if any, why the exemption should
not be terminated. —

(2) If the owner fails to show cause why the exemption should not be terminated, the city shall adopt an
ordinance or resolution stating its findings terminating the exemption. A copy of the ordinance or resolution
shall be filed with the county assessor and a copy sent to the owner at [4is] the owner’s last-known address,
within 10 days after its adoption.

Section 7. ORS 91.512 is amended to read:

91.512. (1) Before a declaration or an amendment thereto may be recorded, it must be approved as
provided in this section by the county assessor, the tax collector of the county in which the property is located
and the Real Estate Commissioner. No declaration or amendment thereto shall be approvéd unless the
requirements of subsections (2), (3) and (4) of this section are met. '

(2) The county assessor of the county in which the property is located shall approve a declaration or
amendment thereto if:

(a) The name complies with of ORS 91.509 (3); and

(b) The plat and floor plans comply with the requirements of ORS 91.515.

(3) The tax collector of the county in which the property is located shall approve the declaration if:

(a) All ad valorem taxes, special assessments, fees, or other charges required by law to be placed upon the
tax roll which have become a lien upon the property during the calendar year have been paid; and

(b) Advance payment of ad valorem taxes, special asseséments, fees or other charges which are not on the
tax roll and for which payment is required under paragraph (a) of this subsection has been made to the tax
collector utilizing the procedures contained in ORS 92.095 and 311.370; and {.]

(c) The additional taxes, and any interest attributable thereto, required by sections 2 and 5 of this 1981 Act
have been paid.

(4) The Real Estate Commissioner shall approve the declaration or amendment thereto if:

(a) The declaration or the amendment thereto complies with the requirements of ORS 91.509;

(b) The bylaws adopted under ORS 91.531 comply with the requirements of ORS 91.533; and

(c) The plat and floor plans comply with the requirements of ORS 91.515.
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1 MEASURE SUMMARY

2 If certain property granted a property tax benefit is converted
3 to unit ownership, réquires that back taxes be paid.

4, Applies to the following:

5 (1) Housing rehabilitated to rent that has been valued for

6 property tax purposes at its value before rehabilitation; and

7 (2) New multiple-unit rehtal housing that has been granted

% exemption from property tax.
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A BILL FOR AN ACT

Relating to property taxation; creating new provisions; and amending
ORS 91.512, 307.670 and 308.477.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 2 of this Act is added to and made a part of

ORS 308.450 to 308.481.

SECTION 2. If, after a certificate of gualification has been
filed with the county assessor under ORS 308.466, notice under ORS
91.524 that the rehabilitated rental residential property is being
converted to condominium is given, or if a declaration defined in
ORS 91.500 (9) with respect to the property is presented to the
county assessor or tax collector for approval under ORS 91.512:

(1) The limited assessment granted to the property under ORS
308.450 to 308.481 shall terminate immediately, without right of
notice or appeal;

(2) The property shall be assessed and taxed in the same manner
as other property similarly situated is assessed and taxed; and

(3) Notwithstanding ORS 311.220, there shall be added to the
next general property tax roll, to be collected and distributed in
the same manner as other real property tax an amount equal to:

(a) The difference between the amount of tax last levied with
respect to the property under limited assessment and an amount equal
to the new assessed value of the property multiplied by the tax rate
of the most recent tax levy in the tax code area in which the
property is located, multiplied by

(b) A number equal to the number of years, not to exceed 10
years, during which the land was granted limited assessment under

ORS 308.450 to 308.481.
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‘Section 3. ORS 308.477 is amended to read:

308.477. (1) Except as provided in section 2 of this 1981 Act,

if, after a certificate of qualification has been filed with the
county assessor under ORS 308.466, the governing body finds that the
rehabilitation improvements were not completed on or before January
1, 1988, or that any provision of ORS 308.450 to 308.481 is not
being complied with, or any provision required by the governing body
pursuant to ORS 308.450 to 308.481 is not being complied with, it
shall give notice in writing to the owner, mailed to the owner's
last-known address of the proposed termination of the limited
assessment. The notice shall state the reasons for the proposed
termination and shall require the owner to appear at a specified
time, not less than 20 days after mailing the notice, to show cause,
if any, why the limited assessment should not be terminated.

(2) If the owner does not appear or appears and fails to show
cause why. the limited assessment should not be terminated, the
governing body shall terminate the limited assessment. A copy of
the termination shall be filed with the county assessor and a copy
sent to the owner at the owner's last-~known address, within 10 days
after its adoption.

(3) The owner may appeal the termination to the circuit court,
and from.the decision of the circuit court to the Court of Appeals,
as provided by law.

(4) If no appeal is taken as provided in subsection (3) of this
section, or upon final adjudication, the county officials having
possession of the assessment and tax rolls shall correct the rolls
in the ﬁanner provided for omitted property under ORS 311.207 to
311.213, to provide for the assessment and taxation of any value not
included in the valuation of the rehabilitation improvements during

LC 1728 02/02/81 (29) Page 2
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the period of limited assessment prior to termination by the
governing body or by a court, in accordance with the findings of the
governing body or the court as to the assessment year in which the
limited assessment is to terminate. The county assessor shall make
the valuation of the property necessary to permit correction of the
rolls, and the owner may appeal the valuation in the manner provided
under ORS 311.207 to 311.213. Where there has been a failure to
comply, as provided in subsection (1) of this section, the property
shall be revalued beginning January 1 of the calendar year in which
the noncompliance first occurred. Any additional taxes becoming due
shall be payable without interest if paid in the period prior to the
16th day of the month next following the month of correction. If not
paid within such period, the additional taxes shall thereafter be
considered delinguent on the date they would normally have become
delingquent if timely extended on the roll or rolls in the year or
vears for which the correction was made.

SECTION 4. Section 5 of this Act is added to and made a part of

ORS 307.600 to 307.690.

SECTION 5. If, after application has been approved under ORS

307.600 to 307.690, notice under ORS 91.524 that the multiple-unit
housing is being converted to condominium is given, or if a
declaration defined in ORS 91.500 (9) with respect to the property
is presented to the county assessor or tax collector for approval
under ORS 91.512:

(1) The exemption granted the multiple-unit housing under ORS
307.600 to 307.690 shall terminate immediately without right of
notice or appeal;

(2) The property shall be assessed and taxed as other property
similarly situated is assessed and taxed; and

ILC 1728 02/02/81 (29) Page 3
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(3) Notwithstanding ORS 311.220, there shall be added to the
next general property tax roll, to be collected and distributed in
the same manner as other real property tax an amount equal to:

(a) The new assessed value of the property multiplied by the tax
rate of the most recent tax levy in the tax code area in which the
property is located, multiplied by

(b) A number of years egual to the number of years, not to
exceed ten years, during which the property was exempt from taxation
under ORS 307.600 to 307.690.

Section 6. ORS 307.670 is amended to read:

307.670. (1) Except as provided in section 5 of this 1981 Act,

if, after an application has been approved under ORS 307.600 to
307.690, the city finds that construction of multiple-unit housing
was not completed on or before January 1, 1985, or that any
provision of ORS 307.600 to 307.690 is not being complied with, or
any provision required by the city pursuant to ORS 307.600 to
307.690 is not being complied with, the city shall give notice to
the owner, mailed to the owner's last-known address, of the proposed
termination of the exemption. The notice shall state the reasons for
the proposed termination and shall require the owner to appear at a
specified time, not less than 20 days after mailing the notice, to
show cause, if any, why the exemption should not be terminated.

(2) If the owner fails to show cause why the exemption should
not be terminated, the city shall adopt an ordinance or resolution
stating its findings terminating the exemption. A copy of the
ordinance or resolution shall be filed with the county assessor and

a copy sent to the owner at [his] the owner's last-known address,

within 10 days after its adoption.
Section 7. ORS 91.512 is amended to read:

LC 1728 02/02/81 (29) Page 4
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91.512. (1) Before a declaration or an amendment thereto may be
recorded, it must be approved as provided in this section by the
county assessor, the tax collector of the county in which the
property is located and the Real Estate Commissioner. No declaration
or amendment thereto shall be approved unless the regquirements of
subsections (2), (3) and (4) of this section are met.

(2) The county assessor of the county in which the property is
located shall approve a declaration or amendment thereto if:

(a) The name complies with of ORS 91.509 (3); and

(b) The plat and floor plans comply with the requirements of ORS
91.515.

(3) The tax collector of the county in which the property is
located shall approve the declaration if:

(a) All ad valorem taxes, special assessments, fees, or other
charges required by law to be placed upon the tax roll which have
become a lien upon the property during the calendar year have been
paid; and

(b) Advance payment of ad valorem taxes, special assessments,
fees or other charges which are not on the tax roll and for which
payment is required under paragraph (a) of this subsection has been
made to the tax collector utilizing the procedures contained in ORS
92.095 and 311.370; and [.]

(c) The additional taxes, and any interest attributable thereto,

required by sections 2 and 5 of this 1981 Act have been paid.

(4) The Real Estate Commissioner shall approve the declaration
or amendment thereto if:
(a) The declaration or the amendment thereto complies with the

requirements of ORS 91.509;

LC 1728 02/02/81 (29) Page 5



1 (b) The bylaws adopted under ORS 91.531 comply with the

2 requirements of ORS 91.533; and

3 (c) The plat and floor plans comply with the requirements of ORS
4 S1.515.
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