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Senate Bill 798--Relating to the compensation of certain state officers
and employes; amending ORS 292.405, 292.410, 292.415 and
292.420; and declaring an emergency.

Senator Fadeley moved that Senate Bill 798 be amended as set out
on the printed agenda.

Senator Fadeley explained that this bill, as amended by the Salary
Subcommittee, provides increases incsalaries for the judges of the Supreme
Court, Court of Appeals, circuit and district courts on a two-step basis.

At the end of the biennium, the salary for the Supreme Court justice would

be $32,000; for Court of Appeals judge, $31,000; for circuit court judge,
$29,000; and for district court judge, $26,000. Ssnator Fadeley said he

had been requested to recommend an increase for circuit court judge to $32,000
at the end of the biennium, but a decision has been made, and he thought

the increases being provided for the judiciary are adequate.

In response to Representative Hansell's inquiry, Senator Fadeley
said the increase for the Supreme Court is six to nine and one-half percent
in the first year with an additional eight and one-half to nine and one-half
percent in the second; and district court judges are increased by 23.7 percent
in the first year and 10.6 percent in the second. This reflects a major
effort to bring the salaries of district court judges into closer comparability
with salaries in higher courts. The increases are recommended at a cost
somewhat below that of the Governor's most recent recommendations, but will
still cost slightly more than $200,000. This additional cost is expected
to be financed from savings in the Salary Adjustment Fund resulting from
other cuts in the budget recommended by the Governor.

Representative Hansell noted that these increases are substantially
higher than in other areas but undoubtedly much deserved. Senator Fadeley
said a special subcommittee had available to it the income tax returns of
a number of judges which revealed that in several cases the loss of income
after leaving private practice was at least 50 percent and loss after taxes
was still one-third.

Senator Fadeley's motion to amend carried.

Senator Fadeley moved that Senate Bill 798 be reported out '"Do
pass as amended.’ Motion carried, with Representative Hansell and Senator
Newbry voting "no' on roll call vote.

Senate Bill 808--Relating to retirement for public employes; amending ORS
1.355, 237,011, 237.025 and others; repealing ORS 237.115
and 237 .151; and declaring an emergency.

Senator Heard explained that certain parts of this bill relate
to minor housekeeping issues within the Public Employes' Retirement Board
while others relate to administrative matters. The Salary Subcommittee
considered this bill in some depth, and a number of proposals were deleted
because of their policy implications. The Board requested exclusive authority
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to set the salary of its executive secretary, and this provision was denied.
The bill, as amended, will allow a withdrawn member returning to service
within five years the opportunity to restore membership in PERS during the
first full year of reemployment. At the present time, an employe must reinstate
within six months which frequently has been constituted as inadequate time,
Emergency 600-hour employment can be handled without formal documentation

as it does not appear to be an area of great abuse and it is not expected

that relaxation will lead to abuse. Persons electing to take optional benefits
shall have an additionmal 60 days to make an election, allowing 90 days for

the retiring employe to make his decision. In the past, a determination

had to be made within 30 days. The bill clarifies circumstances under which

a death benefit payment can be made. It allows a person at refirement up

to 60 days to decide whether his participation in the variable annuity account
shall be continued into retirement, and more time is allowed for the employe
to decide whether he wants to return to a fixed annuity or continue with the
variable annuity system. Existing provisioms requiring that stated amounts

of interest and other income be credited to reserves for pension accounts

and annuities are deleted, and in the future it will allow the Board to
determine the amounts of such income credits based upon periodic actuarial
investigations. The Board has actually credited earnings far in excess

of the presently stated amounts to reserves during recent years. It was

felt, however, that credits to reserves are of such importance that the
statute should require the Board to report rates selected for posting income
credits to reserves and make full disclosure to the Legislature on such

rates in connection with future or proposed retirement benefits.

Senator Heard moved that Senate Bill 808 be amended as set out
on the printed agenda. Motion carried unanimously.

Senator Heard moved that Senate Bill 808 be reported out '""Do pass
as amended.! Motion carried unanimously on roll call vote.

Senate Bill 4ll--Relating to public employes' retirement; amending ORS 237 .003,
237 .060, 237.071 and others; and declaring an emergency.

Senator Heard reported that this bill, as amended by the Salary
Subcommittee, is the major public employes retirement package proposed for
approval by the 1973 Legislature. 1In this bill are combined improvements
in benefits for employes who have yet to retire and for persons who have
retired previously.

Senator Heard moved that Senate Bill 411 be amended as set out
on the printed agenda. Motion carried unanimously.

Senator Heard moved that Senate Bill 411 be reported out '"Do pass
as_amended.” Motion carried, with Senator Fadeley not present for roll
call vote,
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The bill clérifies circumstances under which death benefit payment
can be made under the provision allowing for payment Within i20.days
after texmination. It allows a pe;sgn at retirement up to 60 days
in which to decide whether his pé¥ti§ipation in the variable annuity
account shall be continued into retirement. This allows more time
for the empldye to decide whgther or not he wants to return to a

fixed annuity or to continue with the variable annuity system.,

The bill deletes existing provisions requiring that stated amounts

of interest and other income be credited to reserves for pension
accounts and annuities. In the future it‘will dallow the Board to
detefmine the aﬁounts of such income credits based upon periodic
actuarial investigations. The Board has actually credited earnings
far in excess of the presently stated amounts to reserves during re-
cent years. The Salary Subcommittee felt, however, that. credits to
reserves are of such importance that the statute should :equire the

" Board to report the rates which it-éelects for posting‘income credits
to‘reserves to the Legislature and that it make full disclosure to
the Legislature on such rates in cdnnection with any matters relating

to future or proposed retirement benefits.
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CoATES, HERFURTH & ENGLAND
) CONSULTING ACTUARIES
( 320 CALIFORNIA STREET
SAN FRANCISCO 94i104
TELEPHONE (415) 433-4440

June 15, 1973

Mr, James L, McGoffin, Director
Oregon Public Employes Retirement System
1400 S.W. 5th Avenue

- Portland, Oregon 97201

Dear Jim:

ThlS will conflrm information given to Mike Matich this after—
noon in regard to the Community College District. :

Mike indicated that the Community College District wanted to
have itself classified as a separate employer, separate and apart from
the rest of the School Districts of Oregon. This desire was because the
College District felt that its rate of contribution would be reduced if
this were done. ' .

It is our feeling that it is more likely that if the Community
'_( —. College District is separated and viewed as a single employer umit,
‘ separate and apart from the rest of the School Districts,that its con-

tribution rate will likely increase rather than reduce. This will likely.

" be so for the following reasons:

1. If the percentage of lunchroom attendants and janitors, etc.
is less in the Community College District than in the general
School Districts, this should increase the employer con-

tribution rate.

2. Generally the salary of these persons would be higher than
those of the, say, bigh.school districts, and this would
also tend to increase the contribution rate by the employer.

3. Generally speaking, the age of the Community College District
membership would be older than that of the other School
‘Districts, and this would also increase the employer con-
tribution rate. ’

We feel, therefore, that the above would indicate that it would
be more likely that the employer contribution rate would increase if the
Community College District were to go off by itself than to decrease.

Yours very truly,
COATES, HERFURTH & ENGLAND

( Co ultlng ct rles ‘
Koo b N
. By ’ %

RDD :dmb - Robert D. Drlsko




| 1 R | . JOINT ways g MEANS com, 5
) | OREGON STATE ARCHIVES -

s Yo%

SUMMARY OF PROPOSED 1973 CHANGES TO i
THE PUBLIC EMPLOYES RETIREMENT LAW v
(Agency Housekeeping Bill) . i

1. Amend the law, changing Executive Secretary to Director.

2. Amend ORS 237.011 to clarify that in order to qualify for : E
membershlp, a six-months probationary period must be served which ;
is not interrupted by an absenceg from emp oyment for 30 consecutive

working days. Wf ot Sec. E—W

3. Amend ORS 237.111 (1) (2) to permit any member who terminates
his employment to obtain a refund of account balance regardless
of age or length of service. This amendment would no longer
justify the existence of ORS 237. 115 and 237. 15% whéch_should'

be repealed. (‘; Lo y* 0"‘)' ‘)"W

4. Amend ORS 237.111 (3) to extend the right of members to
reinstate and repay Jformer yithdrawn accounts,—-fr :ﬁ six months
]

to one year. W w,/'” W N ‘ N ‘_
5. Amend ORS 237.143 (1); to delete the requirement oL'anvemployers,

- a) written statement, b) Retirement Board approval and c) written
confirmation of the 600 hour annuitant emergency employment

‘provision. This costly procedure 1s not produ01ng any 51gn1f1cant

result. va WW m‘/‘?

6. Amend ORS 237.155 and ORS 237.197 to extend the period durlng
“which a retirant can elect an optional form of settlement, from
30 to 90 days, both fixed ‘tfmulaiand arlable pro rams

[

7. Ame ORS 237 145 (5) to fconform to a f¢%9 leglslatlve : ctment
Wthh discontinued the distribution of "partial-month-entitlements”

+o0 heirs of deceased members. Payment upon death of a member ‘ l
is now only through the last day of the month preceding the month

in which he expires. This is 1973 amendment would now allow the
same method of distribution at the death of a secondary beneficiary,
selected under Options 2 or 3;-an oversight not considexed in

1969. :

‘8. Amend ORS 237.169 (1) to clarify the addltlonal death benefit
payable, when a member dies within 120 dayvs after separation

- from service. The current language would tend to confuse the
-EIEHf’SE—EHEIElenent The 120 day limitation should "run" from
the date of termlnatlon, regardless of cause of death w1th1n

that period.
W/—
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Housekeeping Bill ‘ (2)

9. Amend ORS 237.251 (3) (e); to authorize the Retirement Board
to fix the maximum salary of the Director.

10. Amend ORS 237.281 (2); to permit the Retirement Board, after
periodic actuarial evaluations, to set Tthe proper rate of interest
"to be credited to retirement reserves. ’

11. Amend ORS 237.620 (2); to clarify that only "eligible" police
and fire employees, or those whose position requires 600 or ‘

- more work hours per year, will establish membership and, in
all instances, only upon the completion of the required six
 months' probationary period.

12. Amend ORS 237.640 (1); to clarify the original intent of

the legislature and provide a survivor benefit for the spouse , ,
or child of a member who, at the time of death, was receiving Qt:
either a) a service retirement allowance; or b) a disability '
allowance. : :

Additionally, we anticipate revising the Application for Service ,
Retirement Benefits Form RS-M2 to include (a) (B) (¢) (D) designations
for the four plans available, and will include additional explanatory
language in the revision of the next employee pamphlet. ' '
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1201 NE Court St, : W
Salem, Oregon
( June 1k, 1973

_ TESTIMONY OF THE OREGON COMMUNITY COLLEGE ASSOCIATION
ON SENATE BILL 808
~ Mr. Chairman, members of the committee, my name is Don Shelton, representing
" the Oregon Community College Associetion.
From the inception of the community college program to 1971 community college
employes were covered under Chapter 237 and various statutes thereunder, through
_ORS 341.295, a .reference.law that .stated that in "area education districts" all
laws governing "school districts" applied unless inconsistent.

With the enactment of a separate community college code, Chapter 513, O0.L. 1971,

the redefinition of "area education districts" to “community college districts," and

J the repeal of ORS 341.295, the reference law, Chapter 237 is now siient on employes
of community college districts.

The only reference since 1971 is in ORS 341.290 "Board Powers" (1) Subject to
ORS chapter 237, employ administrative officers, professional personnel, define
duties ...

Enclosed are amendments to Senate Bill 808 to redress this drafting omission.

Your kind consideration will be appreciated.

I will try to respond to any question concerning the amendments.

R e

)] Wl GO K
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AMENDMENTS TO SENATE BILL 808

'On page 2 of the printed bill, in line 3, after "237.025," insert

" and after

"537.071, 237.081," and after "237.111," insert "237.129,
"237.143," insert "243.1L47,".

In line 5, after "ORS" insert "237.017,".

On page 3, in line 29, after "chapter," insert "all community college
districts,".

On page b4, in line 10, after "district" insert "or a community college
district".

In line 18, after "district" insert "or community college district".

In line 20, after "district" insert "or community college district".

On page 5, in line 31 after "district" insert "or a community college
district".

On page 9, after line 13, insert: "Section 4. ORS 237.071 is amended to
read: (1) Each employe who is a member of the system shall contribute to the
fund and there shall be withheld from his salary:

(a) If his salary for a month is less than $500, four percent of that
salary.

(v) If his salary for a month is $500 or more and less than $1,000, five
percent of that salary.

(c) If his salary for a month is $1,000 or more and less than $1,500,
six percent of that salary.

(d) If his salary for a month is $1,500 or more, seven percent of that

salary.
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(2) The contributions of each employe as provided in subsection (1) of this
--section shall.be deducted by his employer from each payroll and transmitted by
his employer to the board, which shall cause them to be credited to his account
in the fund. Salary shall be considered earned in the month in which it is paid.
The date inscribed on the paycheck or warrant shall be considered as the pay date,
regardless of when the salary is actually delivered to the employe.

(3) Notwithstanding subsection (2) of this section, for the purpose of
computing the percentage of salafy to be withheld from a school district employe,

a community college district employe or an employe of the State Board of Higher

Education under subsection (1) of this section whose salary is based on an annual
agreement, the agreed annual salary of the employe shall be divided into 12 equal
instalments. Each instalment shall be considered as earned and paid in separate,
consecutive months, commencing with the first month that payment is actually made
under terms of the salary agreement. |

(4) An employe who is concurrently employed by more than one participating
public employer, and who is a member of or entitled to memberéhip in the system,
shall make contributions to the fund on the basis of salary paid by each employer
as though he is not paid by any other employer.

(5) (a) A police officer or fireman who is a member of the system may elect
to make additional contributions to the fund to purchase increased benefits between
the date of retirement and age 65. The rate of additional contribution shall be
determined by the actuary, dependent upén the age of the police officer or fireman
at the date of election, so as to provide monthly payments oh the basis of $10 per
~unit of benefits purchased. No police officer or fireman may élect to purchase
more than eight units. For each $10 unit purchased by the police officer or fireman,
the employer shall purchase an equal $10 unit. If a police officer or fireman is

retained until age 65, he shall receive a lump sum refund of the additional contri-
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butions by the employer for such units, If a police officer or fireman retires
_after 60 but prior to age 65, his units purchased by additional contributions shall
provide increased monthly benefits based on life expectancy, but the matching units
purchased by the employer shall not, regardless of age, exceed $10 per month per
unit purchased by the police officer or fireman. If a police officer or fireman

is absent from the employment of a participating employer for any reason and because
of such absence is unable to make monthly additional contributions, the benefits
provided under this subsection shall be actuarially reduced upon the retirement of
the police officer or fireman.

(b) Any police officer or fireman who elects to make additional contributions
to purchase increased benefits may elect at any time before termination to cancel
such election, and upon such cancellation shall withdraw all additional contributions
made. Having once canceled such election, no police officer or fireman shall be
again permitted to make additional contributions.

(c) If a police officer or fireman who has elected to make additional contri-
butions under this subsection transfers to employment in which he is not entitled

to make such additional contributions, he may retain his account established under

/
[y

papagraph (a) of this subsection for five years immediately following such transfer
by not requesting a withdrawal. If, at the end of the five-year period, he has not
reached age 55, or has not returned to employment which entitles him to make addi-
tional contributions under this subsection, his election shall be canceled and
the amount of account established under paragraph (a) of this subsection shall be
refunded to him.

(d) Any election to make additional contributions under tﬁis subsection and
any cancellation of such election shall be submitted to the employer and to the

board in writing.
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Section 5. ORS 237.081 is amended to read: (1) A public employer which
is a member of the system shall, at intervals designated by the board, transmit
to it such amounts as are actuarially computed to be necessary as determined by
the board, to adequately provide the benefits to be provided by the contributions
of the employer under ORS 237.001 to 237.315, including such amounts as are actu-
arially determined to be necessary to amortize within not less than 30 years after
December 31, 1968, all liabilities estimated by the actuary to accrue to the system
on account of the pensions to be provided by the contributions of the employer,
_except as.otherwise provided in this section. For the purpose of such actuarial
computation only [,]: (&) The [the] school districts of the state shall be regardéd

as constituting one employer. (b) The community college districts of the state

shall be regarded as constituting one employer.

(2) In addition each such employer shall transmit to the board, at intervals
which it designates, such amounts as are actuarially determined, on the basis of
an amount per month equal to $6 for each year of prior service or major fraction
thereof for a period not exceeding 20 years for employes who last retired prior
to April 8, 1953, and prior to becoming eligible for participation in the 014 Age,
Survivors and Disability Insurance program and on the basis of an amount per month
equal to $4 for each year of prior service or major fraction thereof for a period
not exceeding 20 years for all other employes, except as provided in subsection (L)
of this section, to be necessary to amortize within not less than 30 years after
the employer commences participating in the system or after December 31, 1968, which-
ever occurs last, all liabilities estimated by the actuary to accrue to the system

--on account of service by the- employer's employes prior'fo the‘time it commences
participating in the system and all prior service pension included in retirement

allowances shall be computed on the basis hereby established; provided, however,
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that a political subdivision other than a school district may elect not to alter
_the basis of $2.50 or $4 per month established by its. agreement made when it began
to participate in the system established by chapter 401, Oregon Laws 1945, as
amended. The 1961 amendment to this subsection does not apply with respect to
employes receiving prior service pension on the basis of $6 per month for each
year of prior service credit allowed under the amendment to this subsection by
section 3, chapter 623, Oregon Laws 1959.

(3) A political subdivision which had withdrawn prior to”January‘l, 1956, from
‘the Public Employes' Retirement System may elect to increase the benefits payable
for prior service to it from $2.50 to $4 per month for each year of prior service
sllowed; provided, that the administrative head of the withdrawn employer enters
into an agreement with the Public Employes' Retirement Board, binding such political
subdivision to (a) transmit to the board, as hereinabove provided, payments includ-
ing the cost of increased benefits, (b) pay for such increase>of benefits for all
its current employes with prior service credit who have maintained membership in
the Public FEmployes' Retirement System and for all its past employes who have main-
tained such membership and who have prior service credit for service to such with-
drawn public employer, and (c) pay fér such increase of benefits for all annuitants
who on the effective date of the agreement are receiving payment for prior service
to such employer, the increase to be effective from and after the date of executing
the agreement. An agreement so executed shall be irrevocable by the political sub-
division, which shall be liable thereon and subject to legal action therefor by the
board until all obligations of such Qgreement are fully discharged.

(L) Subject to the rules of the board and except as ORS 237.001 to 237.315
otherwise provide, credit shall be granted:

(a) En employe of the state who is a member of the system for his continuous

service, for a period not exceeding 20 years, to the state prior to July 1, 1946.
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(b) A school district or a community college district employe who is a member

of the system for his continuous service to all school districts, or community col-

lege districts of the state as provided in subsection (6) of this section.

(e¢) An employe of a public employer other than the state, a community college

district or a school district who is a member of the system for his continuous ser-
vice, on the basis of the formula agreed upon as provided in this subsection; to

that public employer prior to the time it commences to participate in the system.

Within 60 days after his employer becomes a participant in the system the board
shall issue the member entitled to such credit a certificate of the aggregate of
such credit to which he is entitled. The certificate shall be final unless the
board, for cause upon his or its own motion, modifies the certificate. The.board
may arrange with a political subdivision other than a school district, or with an
agency created by two or more such political subdivisions to provide themselves
governmental services, for determining, on the basis of a formula agreed upon by
the board and the governing body of the subdivision or agency, the years of credit
which an employe of the subdivision or agency is to receive for service to it prior
to the time that it commences to participate in the system, without limitation as
to the number of years of such prior service, and any such employe may be given
credit for accumulated seasonal employment for such subdivision or agency if he
hes become a regular employe thereof. The amendments to this subsection and to
subsection (5) of this section by section 5, chapter 640, Oregon Laws 1969, shall
be deemed to have been in effect since the inception of the system.

(5) When the formula referred to in subsection (%) of.this section has been
agreed upon and the years of prior service credit have been determined, a po;itical
subdivision or agency created by two or more politicai subdivisions to provide them-
selves governmental services which desires to increase such credit to its employes

may apply to the retirement board for a revision of the formula within the limita-
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tions of ORS 237,001 to 237,315. If the board agrees to such revislon, the cost
incurred in reviewing the records of such employer's employes and making any
actuarial computation required to effect an increase of prior service credit shall
be borne by therpolitical subdivision or agency.

(6) Each school district employe or community college district employe who is

a member of the system shall be granted full credit, for a period not exceeding 20

years, for his continuous service to all school districts and community college

districts of the state prior to July 1, 1946. Each school district and each commun-

. ity college district shall transmit to the board, at intervals which it designates,

such amounts as are actuarily determined, on the basis stated in subsection (2) of
this section, to be necessary to amortize, within not less than 30 years after
December 31, l968,lall liabilities estimated by the actuary to accrue to the system

on account of service by school district or community college district employes

prior to July 1, 19k6.

On page 9, line 1k, delete "4" and insert "6".

In line 31 after "district" insert "or a community college district".

On page 10, line 1, after "districts" insert "or by all community college
districts".

On page 10, after line 30 insert: Section 7. ORS 237.129 is amended to read:
(1) A police officer or fireman who is a member of the system and who has attained
the age of 60 years shall be retired from service and thereafter, except as ORS
237.001 to 237.315 otherwise provide, the date of his retirement shall be the first
day of the calendar month next sucqeeding the one in which he attains that age.

(2) Any school district employee, community college district employe or any dean,

assistant dean, professor, assistant professor, associate professor, instructor,
associate instructor, assistant instructor or associate employed by the State Board

of Higher Education who is & member of the system and who has attained the age of

65 years shall he retired from seryice at the end Qf the gehoel year {n which he
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attains the age of 65 years and thereafter, except as ORS 237.001 to 237.315
otherwise provide, the date of his retirement shall be the first day of the next
succeeding school year.

(3) Except as otherwise provid;d,in,subsections (1) and (2) of this section,
any employe who is a member of the system and who has attained the age of 65 years
shall be retired from service and thereafter, except as ORS 237.001 to 237.315
otherwise provide, the date of his retirement shall be the first day of the calendar
month next succeeding the one in which he atains that age.

On page 10, in line 31, delete "5" and insert "8".

On page 11, after line 11, insert: Section 9. ORS 237.147 is amended to read:
Upon retiring from service on account of superannuation at compulsory retirement
age a person who is a member of the system shall receive a service retirement allow-
ance which shall consist of the following annuity and pensions:

(1) A refund annuity which shall be the actuarial equivalent of his accumulated
contributions and interest thereon credited to him at‘the time he retires, which
annuity shall provide an allowance payable during his life and at his death a lump
sum equal in amount to the difference’between his accumulated contributions at the
time of his retirement and the sum of the annuity payments actually made to him
during his life shall be paid to such person, if any, as he nominates by written
designation duly acknowledged and filed with the board or shall otherwise be paid
according to the provisions of ORS 237.001 to 237.315 for disposal of an amount
credited to a member in his account at the time of his death in the event that he
designates no beneficiary to receive the amount of that no such beneficiary is able
to receive the amount.

(2) (a) A life pension (nonrefund} provided by the contributions of ﬁis employ-
ers, which pension, subject to paragraph (b) of.this subsection, shall be:

(A) For service as a police officer or fireman, 1.15 percent of his final aver-
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age salary multiplied by the number of years of his membership in the system as a
police officer or fireman before he reaches the age of compulsory retirement for
a police officer or fireman.

(B) For. service as other than a police officer or fireman, .84 percent of his
final average salary multiplied by the number of years of his membership in the
system as other than a police officer or fireman before he reaches the age of compul-
sory retirement for other than a police officer or fireman.

(b) A pension under this subsection shall be at least the actuarial equivalent
of the annuity provided by the accumulated contributions of the person.

(¢) As used in this subsection, "number of years of his membership" means the
number of full years plus any remaining fraction of a year. In determining a remain-
ing fraction a full month shall bé considered as one-twelfth of a year and a major

fraction of & month shall be considered as a full month. Membership of a school

district employe, a community college district employe, an employe of the State

Board of Higher Education engaged in teaching or other school activity at an insti-
tution of higher education or an employe of the Corrections Division, the Mental
Health Division or the State Board of Education engaged in teaching or other school
activity at an institution supervised by the board or division for all portions of
school years in a calendar year in which the district school, institution of higher
education or school activity at an institution listed in ORS 179.321 in which he is
employed is normally in session shall be considered as a full year o% membership.
The number of years of membership of an employe who received a refund of his contri-
butions as provided in subsection (2) of ORS 237.976 is liﬁited to the number of
years after the day before the date on which he received the refund. The number

of years of membership of an employe who is separated, for any reason other than
death o? disability, from all service entitling him to membership in the system,

who withdraws the amount credited to his account in the fund during his absence
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from such service and who thereafter reenters the service of an employer parti-
cipating in the system but does not repay the amount so withdrawn as provided
in ORS 237.001 to 237.315, 1s limited to the number of years after the day before
the date of so reentering.

(3) An additional life pension (nonrefund) for prior service, including military
service, credited to him at the time he first becomes a member of the system, as
elsewhere provided by the prior service contributions of his employer or, in case

he is an employe of a school district or a community college district, by a uniform
»

rate of contribution by all school districts or by all community college districts.

On page 11, in line 12, delete "6" and insert "10".
In line 33 after "district" insert "or a community college district" and after
districts" insert "or by all community college districts".
On page 12, in line 21, delete "T" and insert "11".
On page 14 in line 29, delete "8" and insert "12".
On page 15, in line 23, delete "9" and insert "13".
On page 19, in line 26, delete "10" and insert "1L".
On page 20, in line 27, delete "11" and insert "15".
On page 21, in line 5, delete "12" and insert "16".
On page 22, in line 23, delete "13" and insert "1T".
On page 23, in line 27, delete "14" and insert "18".
On page 24, in line 32, delete "15" and insert "19".
On page 25, in line 21, delete "16" and insert "20".
On page 26, in line 14, delete "17" and insert "21".
In line 31, delete "18" and insert "22",
On page 2T, in line 6, delete "19" and insert "23",
Insert after line 10:

SECTION 24, Nothing in this act amending ORS chapter 237 is
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intended to convey that employes of community college districts

were not members of the Public Employes' Retirement System from

the period commencing September 9, 1971 to the effective date of

this Act.

In line 11, delete "20" and insert "25" and after "ORS" insert "237.017,"

In line 12, delete "21" and insert "26".
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PUBLIC EMPLOYES
RETIREMENT SYSTEM

1400 S.W. 5TH AVENUE ® PORTLAND, OREGON ® 97201 ® Phone (503) 229-5824

TOM McCALL
GOVERNOR

JAMES L. McGOFFIN
Director

June 18,1973

To: W. R. Barrows, Deputy Fiscal Officer
Legislative Fiscal Committee

From: Michael S. Matich, Deputy Director
Public Employes Retirement System

Confirming our telephone conversation of Friday Afternoon,
I enclose a copy of our actuary's comments of June 15
regarding the amendments to Senate Bill 808 requested

by Don Shelton at the hearing last Thursday evening.

MSM:1ls

Enclosure

JOSEPH J. ADAMS, Chairman EDWIN H. ARMSTRONG, Vice Chairman CHALMERS L. JONES ROBERT W. GORMSEN ROGER S. MEIER
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SENATE BILL 808

Certain parts of this.bill relate to minoxr housekeeping issues
within therPubiic’Employes Retirement Board,‘and other parts relate
td administrative matters having some degree of policy significance.
The ﬂ-bcbmmittee reviewed the original bill in cbnsiderable depth
and deleted a numbexr of the préposa}s because of their‘policy impii-
cafions. Among those elements Which were not approved was the pro-
posal that the Boérd have e#clusive authority to set the sélary of

its executive secretary.

As amended, the bill will allow a withdrawn member returning to ser-
vice within five years the opportunity to restore hié membership in
PERS during the first full year of his ré—employment. ‘Atithe pre-
sent time, an employe must reinstate within six months, which has’
frequently been regarded as cohstituting inadequate time. The bill
provides that emergency 600-hour employment of persons who have re-
tired previously can be handled without the extremely formal docu-
mentation regarding the emergency that has been neceSsary,ih the past,
This does nat appear to have been an area of great abuse, and it is
not expected that the relaxation in’docuhenting the emergency will
lead to any abuse of the priviiege.‘ The bill provides that persons
electing to take optional benefits at the time of refirement shall
have an additional 60 days in which to make their election concerning
the option to be chosen. This will allow 90 days during which the re-
tiring employe can make this important decision. In the past, this

‘determination had to be made within 30 days.
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Legislative Counsel
‘June 27, 1973 ’

PROPOSED AMENDMENTS TO SENATE BILL 808

On page 2 of the printed bill, line 2, delete "237.011,".

In line 3, delete "237.025" and in the same line
delete "237.165," and in the same line delete "237.25l,".

In line 4, after "237.640" delete the comma and,insert
"and" and in the same line delete "and 292 750". N

In line 5, delete "repealing ORS 237. 115 and 237 151-

On page 3, delete lines 20 through 34 and 1nsert:

"Note: Sections 2 and 3 were deleted by amendment.".;ff

Delete pages 4 through 8.
On page 9, delete llnes l through l3

In . line 17, restore "and who has not"‘

"In line 18, restore attalned his earliest retirement

age,".

et

" On page 10, line 5, restore "and has not attained‘hisl"

"earliest service retirement age,".

In line 17, restore W E such emplOYe"}

Restore llnes 18 through 23. |

On page 12 delete llnes 21 through 32 and 1nsert.

"Note: Sectlon 7 was deleted by amendment.".
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Deleterpage 13.

On page 14, delete lines 1 through 28;

On page 19, delete lines 26 through733 and'insett:v‘
"Note: Sectioe 10 was deleted by amendment.";

On page 20, delete lines 1 through 26.

-On page,23, line 9, after the period inéert "The rates

at which 1nterest and other income are to ‘be credlted to

reserves shall be reported by the board to the Leglslatlve

Assembly and disclosed when any leglslatlve committee con-—

ducts a hearlng on any action, proposal or testlmony from

the board or its employes regardlng beneflts on the flnan01ng

of beneflts provided or to be prov1ded under the Publlc

Employes' Retirement System.".

On page. 27, delete lines 6 through 11."

In line 12, delete "21" and insert "19".

SB 808 ,
Committee Amendments
Page 2 -- June 27, 1973
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OREGON LEGISLATIVE ASSEMBLY—1973 REGULAR SESSION

' Senate Bill 808

-~ Sponsored by Senators HOYT, J. BURNS, Representative ELLIOTT
(at the request of the Public Employes’ Retirement Board)

(

. SUMMARY

The following summary is not prepared by the sponsors of the
measure and is not a part of the body thereof subject to con-
sideration by the Legislative Assembly. It is an editor’s brief
statement of the essential features of the measure as introduced.

Changes title of executive secretary of Public Employes’ Retirement
Board to director. Permits member of system who terminates employ-
ment to withdraw his account balance. Extends period for repaying
withdrawn accounts to one year. Authorizes board to fix salary of direc-
tor and to set rate of interest to be credited to retirement reserves. Makes
other changes. - .

‘Declares emergency. Takes effect July 1, 1973.

NOTE: Matter in bold face in an amended section is new; matter [italic and brack-
eted] is existing law. to be omitted; complete new sections begin  with
SECTION . :
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SB 808 ‘ [2]
| A BILL FOR AN ACT
Relating to retirement for public empioyes; amending ORS 1.355,-23%0+

: 237.111, 237.143, 237.155, 237166, 237.169, 237,197, 23% 237.259,
237625, 237165, 6 22 23#—25—11‘ 5

237.271, 237.281, 237.414, 237.500, 237.620, 237.64(),,1 237.956 and—202-750;

repealing—ORS-237-H5-and-237.161; and declaring an emergency.
Be It Enacted by the People of the State of Oregon:

Section 1. ORS 1.355 is amended to read:

1.355. (1) The Judges’ Retirement Fund hereby is declared to be a
trust fund for the uses and purposes set forth in ORS 1.310 to 1.380, and
for no other use or purpose, except that this provision shall not be deemed
to amend or impair the force or effect of any law of this state specifically
authorizing‘the investment of moneys from the fund. ‘For all purposes the
Public Employes’ Retirement Board established by ORS 237.251 hereby
is declared to be the trustee of the fund.‘

(2) The State of Oregon has no proprietary interest in the fund or
in the contributions made to the fund by the state. The state disclaims
any right to reclaim such contributions and waives any right of reclama-
tion it may have in such fund. ‘ ‘ » |

(3) The Public Employes’ Retirement Board may accept gifts of money
or other property from any sdurce, given for the uses and purposes of
the fund. Money so received‘shail be paid into the fund. Money or other
property so received shall be used for the purposes for which received.
Unless otherwise prescribed by the source from which the money or other
property is received,l such money shall be considered as income of the
fund and such other property shall be retained, managed and diSposed
as are investments of the i:fund.

(4) All moneys paid into the fund shall be deposited with the State
Treasurer, ‘who shall be custodian of the fund and pay all warrants drawn
on it in cbmpliance with law. No such warrant shall be paid until the
claim for which it is drawn is first approved by the [executive secretary]
director of the Pﬁblié Employes’ Retirement Board and otherwise audited
and verified as required by law; provided, that the Public Employes’.Re-
tirement Board may direct that the [executive secretary] director each

month prepare, certify and transmit to the Secretary of State a roll of
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retirement and pension benefits, showing the names of the various bene-

ficiaries and the amount due to each of them for the month; and the

-Secretary of State hereby is authorized and directed to audit such roll

duly certified by the [executive secretary] director and to draw his war-
rant on the State Treasurer for the aggregate amount thereof, payable to
the [executive secretary] director of the Public Employes’ Retirement
Board, who immediately shall pay over the money thereby received to
the several beneficiaries thereto entitled as certified in such roll. In
the absence of the [executive secretary] director , these duties may be per-
formed by his assistant designated by the Public Employes’ Retirement
Board. ' ‘ ‘ ‘

(5) All assets of the Judges’ Retirement Fund hereby are transferred
to the Public Employes’ Retirement Board.

(6) The Public Employes’ Retirement Board shall keep a separate
acéount for the assets and prorated earnings of the Judgeé’ Retirement
Fund, and for investment purposes the moneys in the Judges’ Retirement
Fund shall be comingled with those of the Public Employes’ Retire-
ment Fund and shall be. invested in the same manner as moneys of the

Public Employes’ Rétirement Fund are invested.

. No person may become a member of the system unless he is
s.of a public employer and has completed six months’ serv-
ice uninterrupted a total ’of more than 30 consecutive working days
during the six months™period. Every employe of a participating employer
shall become a member of the system at the beginning of his first full
pay period- following the six months’ period. All publié employers par-
ticipating in the Public Employes’ Retirement System established by
chapter 401, Oregon Laws 1945, as amendedNat fhe time of repeal of that
chapter; and all school districts of the state, shall\participate in, and their
employes shall be members of, the system, except as Tellows:

(1) (a) An employe who is a member of, or eligible fdx membership
in, é retirement system established by a public employer priorN{o April

8, 1953, or who is a member of, or eligible to membership in, an associdtion

35
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ystem or the system.vof the association is integrated with the system es-
taNlished by this chapter pursuant to the procedure providéd by ORS
237.081. As a member of the system established by this chapter he shall
receive\no credit for service during such time as he herétofore‘ excluded
or hereaffer excludes himself from the ‘previously established system or
from the asgociation, and shall receive only such credit for service dur-
ing the time ke is a member of the previously'establi‘sﬁéd system or of
the association as the contract of integration provides, except that any
teacher who has bgen continuously employed by a school district of this
state from July 1, 1989, to July 1, 1951, in which an association has been
established pursuant to\ORS chapter 239, and who has not been a member
of such a{ssociation at an} time from July 1, 1929, to 'September 1, 1953,
shall receive credit for priyr service as provided by ORS 237.081 upon,
payment prior to December 1, 1953,‘ to the board by such teacher of such
contributions as would have been deducted from his salary from July 1,
1946, to the date of becoming a mémber of this system if he had become
a member of this system on July 1, 1946, and the school district by which »
said teacher is employed shall tfansmit to the board, at such time as the
board designates, such sums as the écho 1 distriét would have been re-
quired td transmit under the provisions of ORS 237.081 if such teacher had
become a member of thiS' system on July 1,\1946, and, upon such pay-
ments, such teacher shall be deemed to have been 'a member of the sys-
tem established by this chapter for the purpdses of\ORS 237.001 to 237.315
continuously from July 1, 1946. |
(b) Notwithstanding paragraph (a) of this subse ioh,_ an employe
who is a member of, or eligible for membership in, an asgociation estab-
lished pursuant to ORS chapter 239 shall become a member gf the system
established by this chapter if he» has separated, for any reéason other
than death or disability, from all service entitling him to membgrship in

the system of the association; but he shall receive no'credit undex ORS

237.001 to 237.315 for service during the time he is a member of, or eligy

o e
forrrembership—im—the-systermof-the—association:
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his right to exercise an election as in this section provided.

o BENAR:

time he becomes a memKRer of the system established by this chapter he
shall not receive any benefit under ORS 937.001 to 237.315 for such dis-
ability. '

(2) Any membef of the Pyblic Employes’ Retirement System who,

through the annexation of a political subdivision employing him or by

change of-employment, becomes-thg employe of another poliﬁcal subdi-
Visiqn which is participating in the Pyblic Employes’ Retirement System
and has also a separate retirement sytem for its employés; shall re-
main a member of the Public 'E‘mployes" Rétirement System unless, within
60 days after the effective date of the anpexation or change of em-
ployment or April 8, 1953, he shall by writter\ notice to th.e Public Em-
ployes"Retirement Board and to the administxative body of his new
public employer elect to relinquish membership in\ the Public Employes’
Retirement -System and become a member of the \separate retirement
system of his employer, if eligible >for membership 1y that retirement
system, and he shall be so carried by his new employer. Inymediately upon
suéh annexation of any political subdivision or such change of employ-
ment, the new public employer shall inform such employe i\ writing of

(3) A political subdivision (other than a school district) not
patir‘lg‘in the retirement system establishe\d by chapter 401, Oregon

1945, as amended, which employs one or more employes, each of whygse ‘

rimi 27
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rvices, which émploys one or more employes, each of whose position

reqyires 600 hours of service per year, may, through its governing body,

notify\ the board in writing, that it elects to include its émployes in the

systefn ereby established. Such public employer may request the board-
to make a\study avnd-estimate of the cost of including it and its eligible

employes, otRer than volunteer fire fighters, in the system, which the

board thereupoy shall cause to be made and the cost of which the em-
ployer shall bear\ Upon completion of the study and estimate the em-
ployer may apply fox admission to theisystem, whereupon it shall begin to
participate therein anq its eligible employes other than volunteer fire
fighters shall become members of the system. If the employer is an agen-
cy created by two or mo political subdivisions to provide themselves
governmental services and oeases thereafter to transmit to the board
current service contributions fox any of its eligible employes, the benfits
based upon employer currént sehvice contributions to which such em-

ployes would otherwise be entitled shall be reduced accordihgly.

(4)_ Except as subsection (7) of tlNs section provides otherwise with
reference to volunteer fire fighters, no exaploye _whose position with one
public employer or concurrent positions wjith two or more public em-
ployers normally require less than 600 hours §f service per year may be-
come a member of the system,

(5) No inmate of a state institution and no pexson enrolled full time
in a state institution principally for purposes of training, even though he
received compensation for services performed for th institution, may
Become a member of the system.

(6) If he has not reached the age of 65 years, a pérs holding an
elective office or an appointive office with a fixed term or office as
head of a department to which he is appointed by the Govemnpor may
become a member of the system by giving the board written notice of
his desire to do so within 30 days after he takes the office or, in thé eyent

that he is not eligible to become a member of the system at the time Re
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eledtive term of the officer except upon his separation from service.

(7\ A public employer employing volunteer fire fighters may apply
to the Bpard at any time for them to become members of the system.
Upon‘rece'ving the application the board shall fix a .wage at which, for
purposes of \ORS 237.001 to 237.315 only, they shall be considered to be
employed and which shall be the basis for computing the amounts 6f
the contributions\ which they pay into, and of the benefits which they
and their beneficiaxjes receive from, the fund; and if the wage so fixed
is satisfactory to the employer, shall include the fire fighters in the system.

(8) (a) In the even} that an employe entérs the service of a public
employer which is particlpating in or later begins to participate in the
system and in the event that at the time he enters that service or at the
time that the employer begind to participate in the system he has com-
menced to purchaase and is con¥nuing to purchase a retirement annuity,

if the employer deems the annuity adequate for the purposes of ORS

237.001 to 237.315 it may enter into ah agreement with him and the board
pursuant to which he may be exempted from contributing to the Public
Employes’ Retirement Fund, and, if no ‘public funds are being used‘ to
purchase the annuity or a correéponding nsion, the employer, in lieu
of the contributions which it otherwise would make to the fund on his
account, may make contributions toward the cyst of purchasing the an-
nuity. Such employe otherwise shall be subject to\the provisions of ORS
237.001 to 237.315, except that neither he nor any pkrson claiming under
him shall receive any payments from the retirement fund as service 6r dis-
ability allowance. |

(b) An employe who enters into an agreement under \paragraph (a) -

-of this subsection may elect at any time thereafter to start t§ participate

o s 23 9
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contxibute to the fund on his account in the same manner as the employer

contributes on the account of other employes who are members of the
system 4 d his employer shall stop making centributions toWard the
cost of purthasing the retirement annuity. ,

" (9) ‘(a) Al new appointees in the Federal\ Cooperative Extension
Service or in any other service in which participation in the Federai Civil
Service retiremen pro‘g‘ram is mandatory, who receive a federal appoint-
ment on or after JWy 1, 1955, may participate in'the Public Employes’
Retirement System only by giving written notice of their election to so
participate to the Public\Employes’. Retirement Board within six months
after the effective date of their appointment. |

(b) All persons employed by the Federal Cooperative Extension Serv-
ice or by any other service in\which pafticipation in the Federal Civil
Service reﬁrement program is mandatory, who are under federal appoint-

ment as.of July 1, 1955, and who are\members of the state retirement sys-

tem, shall continue such membership uniess, prior to February 1, 1956,

they give written notice to the Public mployes’ Retirement Board of -

their desire to cancel their membership.
(c) Any person who is a member of the Rublic Employes’ Retirement

System, who, on or after July 1,"1955, is employed by the Federal Coop-

erative Extension Service or by any other servicd in which participation

in the Federal Civil Service retirement program is\mandatory, and who
is given a federal appointment, shall continue such Ynembership in the
Public Employes’ Retirement System unless, within six Ynonths after the
effective date of the appointment, he gives written noticé to the Public
Employes’ Retirement Board of His desire to cancel his memyership. .

(d) A cancellation of mernbership under paragraph (b or (c)

of this subsection terminates membership in the Public Employes’ Re-

‘tirement System and cancels the right to any benefits from, or ¥laims

against, that system. Such cancellation prevents the withdrawing mem-
ber from claiming thereafter any credit for any service performed befohe

thre—cancetiationr—Upo eceipt—of— otice—of—cancellatiom;—the—Pub
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tion by the Public Employes’ Retirement Board hereby is confirme 3

$3faadl
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Section 4. ORS 237.111 is amended to read: »
237.111. (1) In the event that an employe who is a member of the

system, who has made contributions to the fund during each of five’

calendar years as established by ORS 237.001 to 237.315, fand who has not
attained his earliest retirement age,f is separated, for any reason other
than death 6r disability, from all service entitling him to membership
in the system, his account shall remain to his. credit in the fund unléss
he eiects to withdraw it and there shall be paid such death benefits as
ORS 237.001 to 237.315 provide; or a disability retirement allowance or,

after attaining his earliest retirement age, a service retirement allowance,

either of which shall consist of: -

(a) An annuity which shall be the actuarial equivalent of his accumu-

lated contributions and interest thereon credited to him;

(b) A pension provided by the contributions of his employers as pro-‘

vided in subsection (2) of ORS 237.147, but actuarially reduced and com-
puted on his then attained age; and

. (¢) An additional life pension (nonrefund) for prior service, including
military service, credited to him at the time he first becomes a member
of ‘the system, as elsewhere provided in ORS 237.001 to 237.315, which
pension shall be provided by the prior service contributions of his em-

ployer or, in case he is an employe of a school district, by a uniform rate
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of contribution by all school districté; except that an employe who is
entitled to benefits under ORS 1.310 to 1.380 shall not also be entitled to

the prior service pension provided by this paragraph.

(2) In the event that an employe who is a member of the system

fand has not attained his earliest service retirement age,f is separated,
for any reason other than death or disability, from all service entitling
him to membership in the system, he may withdraw from the fund the
amount credited to him in his account; provided that the notice of Separa-

tion, withdrawal request, and notice of employment, if applicable, shall

be transmitted forthwith to the Public Employes’ Retirement System by"

the employer or employe, and the Public Employes’ Retirement System

may deny or shall recover such withdrawal in favor of the employe un- -

less the employe continues to remain absent from the payroll of any par-

ticipating employer for a calendar month following the month in which

he separates from service. Such withdrawal shall cancel all membership

rights in the Public Employes’ Retirement System, including the right to
claim credit for any employments prior to withdrawal. fIf such employe
has contributed to the fund in each of 10 calendar years and terminates

before reaching earliest retirement age, he may, within one year of the

date of termination, but in no event after reaching earliest retirement age,

elect to withdraw his account balance in the fund. Failing to make such
election, there shall be paid the benefits or ret@rement allowances de-
scribed in subsection (1) of this section.}

(3) Whenever, within five years after he is separated from all service
entitling him to membership in the system, an employe who has with-
drawn the amount credited to him reenters the service of an employer
participating in the system, his rights in the system which were forfeited
by the withdrawal shall be restored upon his repaying to the board within
[six months] one year after reentering the servicer of his employer, the
full amount so. withdrawn.

Section 5. ORS 237.143 is amended to read: ‘

237.143. (1) Subject to the limitation in subsection (2) of this sectioﬁ,
any public employer may employ any person receiving a service retire-

ment allowdnce, if the administrative head of such employer [ﬁleé with

e o
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the retirement board priéf to the first payment in each calendar year to
such person for services performed after retirement a statement showing
to the satisfaction of the retirement board that an emergency existed
during the time of such employment and] is satisfied that such employ-
ment [was] is in the public interest. 7

(2) The period or periods of employment by one or more public em-
ployers of any person receiving a service retirement allowance shall not
exceed 600 hours in any calendar year.

(3) [Emergency] Employment under subsection (1) of this section
shall not affect the status of any such person as a recipient of retirement
benefits under ORS ‘237.001 to 237.315. '

Section 6. ORS 237.155 is amended to read:

237.155. (1) At any time after establishing membership, but [before
the first’ payment on account of his] within 60 days after the date the
service retirement allowance becomes nqrmally due, a person who is a
member of the system may elect to convert the allowance described by
ORS 237.147 as payable on his account after his retirement into a service
retirement annuity of equivalent actuarial value of one of the optional
forms named below. The election of Option 2 or 3 shall be effective im-

mediately upon the member’s retirement.

Option 1. (a) A life annuity (nonrefund) payable.during the mem-
ber’s life only, which shall be the actuarial equivalent of his accumulated
contributions and interest thereon credited to him at the time he retires
(if death occurs before the first payment is due, the account shall be
treated as though death had occurred before retirement); (b) a life

pension (nonrefund) provided by the contributions of his employers as

prbvided in subsection (2) of ORS 237.147; (¢) an additionall nonrefund

pension for prior service, including military service, credited to him at
the time he first becomes a member of the system, as elsewhere provided
in ORS 237.001 to 237.315 which pension shall be provided by the prior
service contributions of his employer or, in case he is an employe of a

school district, by a uniform rate of contribution by all school districts; or

‘Option 2. ‘A reduced service retirement allowance payable during his

AT Ways
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life, with the provision that it shall continue after his death for the life

of the beneficiary he nominates by written designation duly acknowledged

and filed with the board at the time of election, should the beneficiary

survive him; or

Option 3. A reduced service retirement allowance payable dufiné his
life, with the provision that it continue after his death at one-half the

rate paid to him and be pa‘id for the life of the beneficiary which he

nominates by written designation duly acknowledged and filed with the

board at the time of retirement, should the beneficiary survive him.
(2) The designation of a beneficiary or the election of an option niay
be changed by the member at any time before payment of the first bene-
fit check is normally due. . )
(3) The obligation for payndent,of any benefit in force prior to April 8,

1953, shall not hereby be altered. HoWe{/er, the beneficiary of a retiljed
member who prior to July 1, 1953, elected an option but died prior to the
effective ,déte of such election, shall have a right to repay, before Deceniber
31, 1953, the amount of the lump sum refund made in lieu of the mohthly
life beﬁeﬁt elected and receive payment of such'beneﬁt, corxiputed as of the
date of the member’s death and payable from such date.

~—Seetion7—-ORS237-165-is—amended—toread:

~B5. (1) In the event that a person who is a member of the system

dies before retiring, the amount of money credited at the time of his death
to his account in the~sfund shall be paid to the beneficiaries whorh he desig-

nates. For this purpose hé~may designate as a beneficiary any person or

the executor or administrator of hig estate or a trustee named by him to

Y
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groups in the order listed:
,( Husband or wife, or
(b)\Children, or
(c) Father and mother, or
(d) Grakdchildren, or
(e). Brothers and sisters, or
(f) Nieces and nephe.ws.

No payment shal\be made to persons included in any of these groups

should there be living at the date of payment persons in any of the groups -

preceding it as listed. Rayment to the persons in any group,‘ upon receipt
from them of an affidavi upon a form supplied by the board, that‘ there
are no living individuals iR a group preceding it, that the estate of the
deceased will not be probatey and that the amount of money, to the full

extent thereof if necessary, wil\be used to pay the expenses of last illness

and funeral of the deceased, shall\completely discharge the board and sys--

tem on account of the death. \

(3) If the beneficiary designated tpder subsection (1) of this secﬁon
is the spouse. of the member, such spous& may elect to receive the amount
payable in actuarially determined monthly payments for the lifé of such
spouse. \ |

(4) Inthe event that a person who is a member of the system dies before
retiring, has not designated a beneficiary under s\ibsection (1) of this sec-
tion, haé no surviving next of kin referred to in u‘bsection (2) of this
section and his estate will not be probated, thé amount of money credited
at the time of his death to his account in the fund shall be paid directly
without probate for the following pufposes in the order isted:

(a) Expenses of the funeral of the dece'flsed.

(b) Medical expenses of the last illness of the deceased.

(c) Hospital expenses of the last illness of the deceased.

Claims for payment of expenses under this subsection shall be filed\with

the board within six months after the date of death of the deceased. If\no

H
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they may be paid to\his designated beneficiary or, upon receipt by thé board
of the affidvait referrsd to in subseétion (2) of this section, to his next of
kin in the order listed in Subsection (2) of this section. If his estate will not
be probated and if there is ¢ beneficiary or next of kin, accrued benefits or
a balance due under a refund \annuity option shall be paid or credited for
the purposes and in the manner ovidedﬁ in subsection (3) of this section.
For the purpose of de’;ermining accxued benefits .due é retired member at
the time of his death, accrued benefits\are considered to have ceased as of
the last day of the month breceding the month in which the retired merﬁber
dies; but if Option 2 or Option 3 under O

provided in ORS 237.001 to 237.315 and the benaficiary survives the retired

member, the benefits to the beneficiary shall c;)m ence as of the first day

of the month in which the retired-member dies, any payment of benefits

under Option 2 or Option 3 shall éease as of the last da¥ of the month pre-

ceding the month [with a payment for the full mbnth] in\which the bene-

ficiary dies.

account of a deceased member whose beneficiary is a minor, until such\time

as the beneficiary attains majority, or until a legal guardian for him

237.155 has been elected as -

been—named;—whichever—is—sooners
Section 8. ORS 237.169 is amended to read:
237.169. (1) In addition to any other benefits under ORS 237.001 to
237.315, a death benefit, provided by current service contributions of the
public employer under ORS 237.081, shall be paid to the beneficiaries deslg-

nated under subsection (1) of ORS 237.165 of a person who is a member of

the system and who either is employed in the service of a public employer
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which is a member of thé system on the date of his death or dies as a result
of injuries received while employed in the service of the public employer
or dies within 120 days after termination [from covered service because of
illness] from services .

(2) The death benefit referred to in subsection (1) of this seétion shail
be an amount equal to the member’s account balance at the time of his
death.

(3) In the event that a beneficiary has not beén named as provided'in
subsection (1) of this section and subsection (1) of ORS 237.165, the death
benefit referred to in subsection (1) of this section shall be paid to the same
person or persons and in the same manner as provided for payment of
money credited to his account in subsection (2) of ‘ORS 237.165.

(4) In the event that a beneficiary has not been designated and the
deceased member has no surviving next of kin referred to in subsection (2)
of ORS 237.165, the death benefit referred to in subsection (1) of this
section shall be used for the same purpose and in the same manhner as
provided for the use of money credited to his account in subsection (3) of
ORS 237.165. |

(5) It the beneficiary designatd under subsection (1) of this section and
subsection (1) of ORS 237.165 is the spouse of the member, such spouse may
elect to receive the amount payable in actuarially determined monthly pay-
ments for the life of such spouse.

Section 9. ORS 237.197 is amended to read:

237.197. (1) The purpose of this section is to establish :;1 well bal-

anced, broadly diversified investment program for certain contributions and -

portions of account balances of employes who are members of the system
so as to provide retirement benefits for those employes that will fluctuate
as the value and earnings of the investments vary in .relation to changes in
the general economy. It is anticipated that investment of those contribu-
tions and portions of account balances in equities will result in the accumu-

lation of larger déposit reserves for those employes during their working

years, tend to preserve the purchasing power of those reserves and the -

retirement benefits provided thereby and afford better protection in periods

of economic inflation.

OREGON STATE ARCHIVES
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" (2) There is established in the Public Employes’ Retirement Fund a
separate account to be known as the Variable Annuity Account.
(3) An employe may elect at any time to have 25 percent or 50 percent
of his contributions to the fund on and after the effective date of the

election paid into the Variable Annuity Account, credited to his account

therein and reserved for the purchase of a variable annuity. An employe ;

who has elected to have 25 percent of his contributions so paid, credited and
reserved may elect at any time thereafter to ha_ve' an additional 25 percent
of his contributions so paid, credited and reserved. An election shall be in
writing on a form furnished by the board and be filed with the board. An
election shall be effective on January 1 following the filing thereof.

(4) An employe who has. elected to have contributions paid into the
Variable Annuity Account under subsection (3) of this section may‘there-'
after cause his contributions to cease being paid into said account by filing

a request in writing on a form furnished by the board and filed with the

board. The contributions shall cease being paid into the account after De-

cember 31 following the filing thereof. Contributions paid into the account

before the effective date of the request for cessation shall remain in the

-account.

(5) v(a) An employe who is a membér of the system on January 1, 1968,

and who thereafter files an election under subsection (3) of this section,

may elect at any time to have an amount equal to 10 percent per year, fox"'

not more than five years, of the balance of his account in the fund on the

effective date of his election filed under subsection (3) of this section, trans-.

ferred from his account in the fund to the Variable Annuity Account,

credited to his account therein and reserved for the purchase of a variable

annuity. An election shall be in writing on a form furnished by the board \

and be filed with the board. An election is final and irrevocable upon the
filing thereof. The first/transfer/pursuant to an election shall be made on
July 1 following the filing of the election, but may be made, in the dis-
cretion of the board, on an-earlier date. |

(b) If the transfers elected by an empléye under this subsection have

not been completed at the time of his retirement, a transfer equal to one
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annual transfer shall be made pursuant to an election by him made and
filed as provided in this subsection.

(c) No transfer shall be made under this subsection after the first pay-
ment on account of the sefvice retirement allowance of the member be-
comes normally due. ‘

(6) Moneys in the Variable Annuity Account may be invested in invest-
ments authorized by law for investment of moneys in the Public Employes’
Retirement Fund; but, notwithstanding any other general or specific law,
moneys in the account shall be invested primarily in equities, including
common stqck, securities convertible into common stock, real property and
other recognized forms of equities, whether or not subject to indebtedness.
Not more than five percent of the amortized value 6f all the investments
of the accoiu_nt and of moneys in the account immediately available for
investment may be invested in the obligations of 6: equities in a single,
primary obligor or issuer. A pro rata share of the administrative expenses

of the system shall be paid from interest earned by the Variable Annuity

Account.

(7) (a) Except as provided in subsection (8) of this section, the policy-

making invéstment authority for the Public Erhployes’ Retirement Fund
shall enter into contracts with one or more persons whom the authority
determines to be qualified, whereby the persons undertake to invesf and
reinvest moneys in the Variable Annuity Account available for investment
and acquire, retain, manage and dispose of investments of the account in
accordance with subsections (1) and (6) of this section and to the extent
provided in the contracts.

(b) Performance of functions under contracts so entered into shall be

paid for out of the gross interest or other income of the investments with

fespect to which the functions are performed, and the net interest or other
income of the investments after that payment shall be considered income
of the Variable Annuity Account.

{(c) The poli(éy-making investment authority may require a person con-
tracted with to give to the state a fidelity bond in a penal sum as may be
fixed by law or, if not so fixed, as may be fixed by the authority, with

corporate surety authorized to do business in this state.

39
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(d) Contracts so entered into-and functions performed thereunder are
not subject to the State Merit System Law or ORS 279.710 to 279.746.

(e) A person contracted with shall report to the policy-making invesf-
fnent authority as often as the authbrity may require, but at least annually,
the éarnings of the monéys invested during the period covered by the
report, the capital gains and losses of the account during the period, the
changes in the market value of the investments of the account during the
period and such other information as the authority may require.

(8) The policy-making investment authority for the Public Employes’
Retirement Fund, for and on behalf of the Public Employes’ Retirement
Systerh and Public Employes’ Retirement Board, may enter into group
annuity coﬁtracts with one or more insurance companies authorized to do
business in this state. In lieu of any investment of moneys in the Variable
Annuity Account as provided in éubsections (6). and (7) of this section,
the authority may pay, from time to time under contracts so entered»iinto,
any moneys in that account available for investment purposes. Contracts
so-entered into:

(a) May provide that annuities purchased thereunder be payable in
variable dollar amounts, but if that provision is made, provision also shall
be made that a person who is a member of the system‘ and Who has an
account in the Variable Annuity Account, upon retiring from service and
before the first payment on account of his retirement allowance becomes
normally due, may elect an option to have the annuities payable to him or
his beneficiary in fixed or variable doliar amounts or both. |

(b) May provide that payment bf annuities purchased thereunder may
be made by the insurance company directly to persons entitled thereto or
to the Variable Annuity Account for payment therefrom to those persons,

(c) Are not subject to ORS 279.710 to 279.746.

(9) Upon retiring from service [and before the fwst payment on account
of his] but within 60 days after the date the servxce retirement allowance
becomes normally due, a person who is a member of the system and who
has an account in the Variable Annuity Account may elect to transfer his
accouﬁt balance in that account to his account in the Public Employes’

Retirement Fund, and by that transfer his annuity shall be based. on his
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- : . 1 account balance in ther Public Employes Retirement Fund as otherwise
‘; / 2 provided in ORS 237.001 to 237.315 and he shall not receive a variable an-
3 nuity as provided in this section. | | |
4 (10) When an annuity is payable under ORS 237.001 to 237.315 to a
5 person who is a member of the system and who has an account in the
6 Variable Annuity Account or to a beneficiary of that persoﬁ, the portion
i 7 of the annuity payable from the Variable Annuity Account shall be propor-
8 tionately increased or decreased for a calendar year when, as of October 31
9 of the preceding calendar year, the balance of the account of that person
10 in the Variable Annuity Account exceeds or is less than the current value
11 of the annuity by at least two percent thereof, determined in accordance
12 with the rate of interest énd approved actuarial tables then in effect. _ i
13 (11) Notwithstanding subsection (10) of this séction, the board, in the
14 event of extraordinary fluctuation in the market value of investments of
- 15 the Variable Annuity Account and in order to avoid substantial inequities,
16 may increase or decrease the portions of annuities paid from the account

17 for periods less than a calendar year and determined as of dates other than

18 October 31.

19 (12) Exéept as otherwise specifically provided in this section, the fights
| 20 and benefits under ORS 237.001 to 237.315 of an erﬁploye member or retired
2 émploye member of the system or of a beneficiary of the member are not

22 affected by this section and the provisions of ORS 237.001 to 237.315 ap-

23 plicable to accounts of employe members and retired employe members of

24 the system in the Public Employes’ Retirement Fund are also applicable to

25 such accounts in the Variable Annuity Account.

: 10 OO QqQrr oot =~ 1 1 4 3
26 SeetiomH0—ORS5231 25 ts—amendedtoTead:

27 The governing authority of the rsystemvshall be a board of
the Governor and known as the Public Employes’

ise provided in ORS 237.255, the term

28 five persons appointe
29 Retirement Board. Except as ot
30 of each appointee shall be four years.
31 (2) The board shall have:

32 (a) The powers and privileges of a corporation, including t

33 sue-and-besuet-irits ownname—as-such—board;-and
“ﬂo/a-i/‘é%"; /o pvme Ma//@ Ao By, 7 -
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(3)\The board: _ |
(a) Shall, at its first meeting each year, designate one of its members
to serve as chairman of the board for the remainder of the year and until
his successor is\designated and takes that office;

(b) Shall arrange for actuarial service for the system;

(c) Shall employ\[an executive secretary] a director as hereinafter

provided;

(d) Shall create such other positions as it deems necessary to sound and
economical administration of he system, which positions the [executive
secretary] director shall fill by ‘wppointment; and
(e) Shall, with the approval of the Director of the Executive Depart-
ment, and as otherwise p'rovided by lawx, fix thé salaries of all persons em-
ployed for purposes-of administering the system , except that the saléry of
the director of the system sh’all be fixed soleély by the board.

(f) Shall publish and distribute to all emplé er and erhploye members
of the system an annual report including a summgary of in-véstments of
moneys rin the fund, investment earnings, significant gislative or admin;
istrative changes in the system and other pertinent information-on the
operation of the system for the preceding year.

(4) The board established by this section shall succeed to al] the duties

Section 11, ORS 237.259 is amended to read:

237.259. The systém ;s,hall be administered, éubject_ to the limitations
of ORS 237.001 to 237.315 and the budget prescfibed by the board, by the
[executive secretary] director provided for by ORS 237.251 and by‘a staff
which the board authorizes and whichlthe [executive §ecretary] director
appoints. ' The [executive secretary] director shall hold that p'oSition
during the discretion of the board and the members of the staff shall hold

their respective positions during the discretion of the [e:cecutiv'é secretary]
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director . No memiber of the staff may be removed from it, however, in a .

manner contrary to the laws of the state regarding civil service. The
[executive secretmy]' director shall furnish such bond as is required by
the board.

Section 12. ORS 237.271 is amended to read:

237.271. (1) The Public Employes’ Retirement Fund hereby is declared
to be a trust fund for the uses and purposes set forth in ORS 237.001 to
237.315 and 237.950 to 237.980, and for no other use or purpose, except that
this provision shall ‘not be deemed to amend or impair the force or effect
of any law of this state specifically authorizing-the investment of moneys
from the fund. Except as otherwise specifically provided by law, the Public
Employes’ Retirement Board established by ORS 237.251 hereby is declared
to berthe trustee of the fund.

(2) The State of Oregon and other public employers that make contribu-
tions to the fund have no proprietary interest in the fund or in the contribu-
tions made to the fund by them. The state and other public employers dis-
claim any right to reclaim those contributions and waive any right of recla-
mation they may have in the fund. This subsection does not prohibit alter-
ation or refund of employer contributions if the alteration or refund is auth-
orized under ORS 237.001 to 237.315 and is due to erroneous payment or
decreased liability for employer contributions under the system.

(3) The board may accept gifts of money or other property from any
source, given for the uses and purposes of the system. Money so received
shall be paid into the fund. Money or other property so received shall be
used for the purposes for which received. Unless otherwise prescribed. by
the source from which the money or other property is received, the money
shall be considered as income of the fund and the other property shall be
retained, managed. and disposed of as are investments of the fund.

(4) All moneys paid into the fund shall be deposited with the State
Treasurer, who shall be custodian of the fund and pay all warrants drawn
on it in compliance with law. No such warrant shall be paid until the claim
for which it is drawn is first approved by the [executive secretary] director
and otherwise audited and verified as required by law; provided, that the

board may. direct that the [executive secretary] director each month pre-

TOIRT Ways g o ARS ¢
0
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1 pare, certify and transmit to the Secretary of State a roll of benefits, show-
2 ing the names of thé various beneficiaries and the amount due to each of
3 them for the month; and the Secretary of State hereby is authorized and
4 directed to audit such roll duly certified 7by the [executive secrefary]
5 director andrto draw his ‘warrant on the State Treasurer for the aggregate
6 amount thereof, payable to the [executive sécretary] director who im-
7 mediately shall pay over the money thereby received Fo the several bene-
8 ficiaries thereto entitled as certified in such roll\. In the absence of the -
9 [executive secretary] director, these duties may be performed by his
10 assistant designated by the board. S
11 (5) Any warrant, check or order for the payment of benefits or re-
12 funds under the system out of the fund issued by the board or by the’
13 Seéretary of State at the request of the board which is canceled, declared -
14 void, abandoned or otherwise made unpayable pursuant to law because
15 it is outstanding and unpaid for a period of more than seven years, may
16 be reissued by the board or by the Secretary of State at the request of
17 the board without bond if the payee is located after such warrant, check
18 or order is canceled, declared void, abandoned or otherwise made unpay-
19 able puréuant to law. _
20 (6) The board shall provide for an annual auditrof the retirement
. 21 fund and for an annual report to the members of, and employers partiei-
92 Dpating in, the system.
93 Section 13. ORS 237.281 is amended to read:
24 237.281. (1) At the close of each caléndar year, the board -shall set
25 aside, out of interest and other income received through investment of
26 the Public Employes’ Retirement Fund during the calendar year, such
27 part of the income as the board may deem advisable, not exceeding seven
28 and one-half percent of the combined total of such inbome, which moneys
29 so segregated shall remain in the fund and constitﬁte therein arreserve
30 account. Such reserve account shall be maintained and used by the board
31 to prevent any deficit of moneys available for the payment of retirement
32 allowances, due to interest fluctuations, changes in mortality rate or,
33 except as provided in-subsection (3) 6r (4) of this section, other unfore-

34 seen contingency.
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(2) At the close of each calendar year, the board shall set aside, out
2 of interest and other income received during the calendar year, after de-
8 ducting the ‘amounts provided by law and to the extent that such income
4 is available, a sufficient amount to credit [two and one-fourth percent
5 interest] to the reserves for pension accounts and annuities [established
6 before January 1, 1968, and three and one-fourth percent interest to the
7 reserves for pension accounts and annuities established on and after Jan-

g8 uary 1, 1968; but] varying percentage amounts wmov»mm by the board as

9 a result of periodic actuarial investigations. \%ﬁo»mﬂ income available for

10 distribution exceeds ?on percentages of the total accumulated contri-
11 butions of employes and m.u,J.Eo%mwm, the reserves for pensions and annui-
12 ties m,rmuyd,muﬂn%mem in such excess.

13- (3) The board may set aside, out of interest and other ‘income re-

14 ceived through ms<m.me§ms.ﬂ of the fund, such part of the income as the

15 board considers necessary, which moneys so segregated shall remain in

1¢ the fund and constitute one or more reserve accounts. Such reserve ac-

s

17 counts shall be maintained and used by the board to offset gains and

18 losses of invested capital. The board, from time to time, may cause to

s
s

19 be transferred from the reserve account provided for in subsection (1)

20 of this section to a reserve account provided for in this subsection such

i s

21 amount as the board determines to be unnecessary for the purposes set
22 forth in subsection (1) of this section and to be necessary for the purposes

23 set forth in ﬁ.Em subsection.

T

24 (4) The board may provide for amortizing gains and HOWmmm of invested
25 capital in such instances as the board determines that amortization is pref-
26 erable to a reserve account provided wm.u. in subsection (3) of this section.
27 Section 14. ORS 237.414 is amended to read:

28 237.414. (1) The Public Employes’ Retirement Board hereby is auth-

29 orized and directed to enter into an agreement or modification of such

“WWmmmemmmwﬁﬂw

i

30 agreement with the Federal Security Administrator (Secretary of Health,
31 Education and <<m§,mnmv on behalf of the State of Oregon, consistent with

82 the terms and provisions of ORS 237.412 to 237.418, for the purpose of ex-

g AR o
L g,
)

33 tending the benefits of the Federal Old Age and Survivors Insurance

3¢ system to employes of the state and the political subdivisions which at.

‘The rates

at which interest and other income are to be OHmQH#mQ to
WHmmmH<mm shall be Hm@OHﬁmQ by the board ﬂo ﬂsm hmmmem#H<m.
PmmmEUH% and QHmOHOme Swms any Hmmwmpmﬁw<m noaawﬁﬁmm con-
ducts a Smmwwb@ on any modwos, proposal or. ﬁmwﬁwaosw from

ﬁsm womHQ or its mBﬁwowmm Hm@mhmwsm Umsmmpﬁm or wwm mwbmsowbm
om vmnmmwﬁm provided or to be @Ho<wmmm GSQmH ﬁrm wcwHHo

Employes' Retirement m%mﬁmi.
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the time of repeal of chapter 401, Oregon Laws 1945, were participating
in the Public Employes’ Retirement System established by that chapter.
The board may authorize its [executive secreta:ry] ‘director, on behalf
of and in the name of the board, to sign modifications of the agreement
including within the agreement legally qualified eligible publié agencies.

(2) The agreement shall provide benefits for employes whose serv-
ices are covered by the agreement (and their dependents and survivors)
on the same basis as though such services constituted employment within
the meaning of title 2 of the Social Security Act.

(3) The duties and obligations of the staté and its political subdivisions
as employers, in relation to such agreement, shall be as provided by ORS
237.420 to 237.520.

(4) Such agreement or modification thereof shall be effective with
respect to services performed after an effective date specified in such
agi*eement or modification, but in no case prior to January 1; 1951.

(5) All services which: v

(a) Cohstitute employment Wifhin the meanihg of title 2 of the So-
cial Security Act, |

(b) Are performed in the employ of the state or a political subdivision
or in the employ of an instrumentality of either the state or a political
subdivision, or both, and .

(c¢) Are covered by a plan which is in conformity with the terms of
the agreement and which has been approved by the board, shall be cov-
ered by the agreement.

(6) The Public Employes’ Retirement Board hereby is authorized
and directed to include in the agreement for Old Age and Survivors In-
surance coverage to be executed by the board with the Federal Security
Adminisfrator (Secre'tary of Health, Education and Welfare) in con-
formance with this section, the electi&e officers of the political subdivi-
sions described in subsection (1) of this section, and the elective officers
of the State of Oregon, except members of the Legislative Assembly.

Section 15. ORS 237.500 is amended to read: ‘

237.500‘. Al]l expenses of the Public Employes’ Retirement Board in
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excess of those paid under subsection (2) of ORS 237.490 incurred in

administering the provisions of ORS 237.410 to 237.520, including such

proportion of the salary of the [executive secretary] director , counsel,
professional consultants and employes of the retirement board, as the
time required of them for the administration of ORS 237.410 to 237.520
shall bear to the time required for the administration of both ORS 237.410
to 237.520 and the public employes retirement law, shall be paid in the
manner provided by law, out of the Social Security Revolving Account.
For such purposes, the board may make monthly withdrawals from said
account in lump sums. The bbard may, under such rules as it promulgates,
collect from each public agency its respective pro rata share of the ex-
pénses incurred in administering ORS 237.410 to 237.520. Each public
agency included in the agreement‘pursuant to ORS 237.430 is required to
pay its pro rata share of the expenses incurred by the board in adminis-
tering ORS 237.410 to 237.520. In order to facilitate financing the ad-

ministration of the system the board may designate fiscal periods and

may provide that extraordinary expenses incurred during one such period,
such as expenses for equipment, may, for purposes of equitably distribut-
ing part of the burden of the expenses, be apportioned to subsequent fiscal
periods in such manner as to the board seems equitable.

Section 16. ORS 237.620 is amended to read:

937.620. (1) On or before July 1, 1973, all public employers of police
officers and firemen who are not participants in the Public ‘Employes’
Retirement System shall become participants in the system‘ with respect
to the police officers and firemen employed by them.

(2) All police officers and firemen [who are] in the employ of the
public employer on the date the public employer becomes a participant
in the system undér subsection (1) of this section shall [become members
of the system on that date. All police officers and firemen subsequently
employed by the public employer shall become members as they become
eligible] establish membershiﬁ under the [provisions] six-month service
requirement of ORS 237.011.

(3) The participation of the public employer in the system under this

section shall apply only to services of its employe police officers and fire-

o u7
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1 men on and after the effective date of the public employer’s participation

2 in the system. However, if it desires to do so the public employer may . - (
3 elect to provide a prior service pension for its bolice officers and fire-
4 men within the limitations of subsection (2) of ORS 237.081.

5 4) Notwithstanding subsections (1) and (2) of this section, if a public

employer provides retirement benefits to its police officers and firemen
which are equal to or better than the benefits which would be provided -

g to them under the system, as determined by the Public Employes’ Re-

g tirement Board, the public employer shall not be required to participate

10 in the system with respect to its police officers and firemen. This exemp-

1 tion shall continue to apply for only as long as the coVerage remains sub-

12 stantially unchanged under ORS 237.001 to 237.315 but must be reexarﬁ-

13 ined whenever substantial changes are made therein.

14 Section 17. ORS 237.640 is amended to read:

15 237.640. (1) The surviving spouse or child of a poliée officer or fire-

16 Man, who died a member of the Public Employes’ Retirement Systerh while

17 Tretired either for service or [other] disability and while receiving or being (r"

15 entitled to receive a benefit under ORS 23’;.630 or under ORS 237.001 to

19 237.315, is entitled to a benefit under this section. The benefit shall be

20 equal to 25 percent of the unmodified retirement allowance the police

g1 Officer or fireman was receiving or was entitled to receive at the time of

22 his death under ORS 237.630 or under ORS 237.001 to 237.315. The benefit

23 authorized by this section is in addition to any other benefit the surviving

24 spouse or child is entitled to and is available to the child until he attains

25 18 years of age.

2 (2) For the purpose of this section, the unmodified retirement allow-

97 ance is that allowance described in ORS 237.147, or if election to receive

N

’ zé the benefits authorized under ORS 237.630 has been made; the unmodified
29 ‘retirement -allowance is 40 percent of the final average _salary as deter--
30 mined on the date of the injury causing disability. |
31 Section 18. ORS 237.956 is amended to read:

32 237.956. The board shall employ [an executive secretary] a director
33 whose duties shall be as hereinafter provided. All ministerial duties. re-

3¢ quired in the administration of ORS 237.414 and 237.950 to 237.980 shall be
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1 performed by the [executive secretary] director and by employes under

his giréction. The [executive secretary] director shall hold his position
during the pleasure of the board and shall furnish such bond as required
by the board. The board shall also designate an employe to perform duties

in the absence of the [executive secretary] director.

292.750. utive Secretary] Director of Public Employes’ -Retire-

Annual salary $17,172 to [$21,936] maximum-fixed by the Public Employes’

Retirement Board . _
—4EG¥I9N—20—9RS—237-}-}5—aﬂd—23¥—LB}—a¥e—Eepealed
SECTION«21/.7 This Act being necessary for the immediate preservation

of the public peace, health ahd safety, an emergency is declared to exist,

and this Act takes effect July 1, 1973.

.
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