OREGON LEGISLATIVE ASSEMBLY--1977 Regular Session
Enrolled
Senate Bill 1012

Sponsored by COMMITTEE ON LABOR, CONSUMER AND BUSINESS
AFFAIRS (at the request of the Department of Commerce - Insurance
Commissioner)

CHAPTER..........covereeercntnaneerenenns

AN ACT

Relating to insurance; amending ORS 746.015.
Be It Enacted by the People of the State of Oregon:

Section 1. ORS 746.015 is amended to read:

746.015. (1) No person shall make or permit any unfair discrimination between
individuals of the same class and equal expectation of life, or between risks of
essentially the same degree of hazard, in the availability of insurance, in the
application of rates for insurance [policies], in the dividends or other benefits payable
[thereunder] under insurance policies, or in any other terms or conditions [#4ereof] of
insurance policies.

(2 K the commissioner has reason to believe that an insurer in the
application of its underwriting standards or rates is not complying with the
requirements of this section, he shall, unless he has reason to believe the
noncompliance is wilful, give notice in writing to the insurer stating in what
manner such noncompliance is alleged to exist and specifying a reasonable
time, not less than 10 days after the date of mailing, in which the noncompliance
may be corrected.

(3) (a) If the commissioner has reason to believe that noncompliance by an
insurer with the requirements of this section is wilful, or if, within the period
prescribed by the commissioner in the notice required by subsection (2) of this
section, the insurer does not make the changes necessary to correct the
noncompliance specified by the commissioner or establish to the satisfaction of
the commissioner that such specified noncompliance does not exist, the
commissioner may hold a hearing in connection therewith. Not less than 10 days
before the date of such hearing the commissioner shall mail to the insurer
written notice of the hearing, specifying the matters to be considered.

(b) If, after the hearing, the commissioner finds that the insurer’s application
of its underwriting standards or rates violates the requirements of this section,
he may issue an order specifying in what respects such violation exists and
stating when, within a reasonable period of time, further such application shall




-

be prohibited. If he finds that the violation was wilful, he may suspend or
revoke the certificate of authority of the insurer.
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SUMMARY

\  R The following summary is not prepared by the sponsors of the measure and is not a
e part of the body thereof subject to consideration by the Legislative Assembly. It is
\ i+~ aneditor’s brief statement of the essential features of the measure. -,

Prohlblts unfalr discrimination by insurers between rlsks of essentlally same
'degree of hazard in availability of insurance. [Permits Insurance Commissioner to
require ﬁZ by insurers of underwriting standards and rate differential supporting
data.) Pre s procedures for notice and hearing to determine facts' relatmg to
compliance. Permits Insurance Commissioner, when noncompliance persists or is wilful,
to prohibit further [ use]l application of underwntmg standard or rate or to suspend or
revoke insurer’s certificate of authority.

A

"

NOTE: Matter in bold face in an amended section is new; matter [italic and bracketed) is existing law to
be omitted; complete new sections begin with SECTION.
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| <ABILLFOR AN ACT
Relating to insurance; amending ORS 746.015.
Be It Enacted by the People of the State of Oregon:
Section 1. ORS 746.015 is amended to read:
746.015. (1) No person shall make or permit any unfair discrimination between
‘individuals of the same class and equal expectation of life, or between risks of

essentially the same degree of hazard, in the availability of insurance, in the
application of rates for insurance [policies], in the dividends or other benefits payable

[thereunder] under insurance policies, or in any other terms or conditions [¢kereof] of
insurance policies. /
(2) If the commissioner has reason to believe that an insurer in the

application of its underwriting standards or rates is not complying with the

. requirements of this section, he shall, unless he has reason to believe the-

noncompliance is wilful, give notice in writing to the insurer stating in what

manner such noncompliance is alleged to exist and specifying a reasonable

time, not less than 10 days after the date of méj]ing, in which the noncompliance

may be corrected. ‘
@) (a) If the commissioner has reason to believe that noncompliance by an

insurer with the requirements of this section is wilful, or if, within the period

prescribed by the commissioner in the notice required by subsection (2) of this
section, the insurer does not make the cha.hges necessary to correct the

noncompliance specified by the commissioner or establish to the satisfaction of

the commissioner that such specified noncompliancé does not exist, the
commissioner may hold a hearing in connection therewith. Not less tha.n i0 days
before the date of such hearing the comniissioﬁer shall mail to the insurer
written notice of the hearing, specifying the matters to be considered.

(b) If, after the hearing, the commissioner finds that the insurer’s application
of its underwriting standards or rates violates the requirements of this section,
he may issue an order specifying in what respects such violation exists and
stating when, within a reasonablg period of ﬁﬁe, further such dpplication shall
be prohibited. If he finds that the violation was wilful, he may suspend or

revoke the certificate of authority of the insurer.
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FISCAL ANALYSIS OF PROPOSED LEGISLATION

legislative Fisc al Officce

[3. Fiscal Impact

The Department of Commerce expects the proposed legislation

. to have no significant impact on its revehues or expenditures.

;

, . her Sta . ' . .
«_ surc Number 2. Staws A phgrossed including Senate =

SB 1012 Amendments of May 12,7 1977 m[ 1 No [x '
1 ubjeet e oA ~ e e e e e e i i R

Unfair discrimination by insurers
5. Government Unit or ["rog—;a“;n.x”Affecmd

Department of Commerce .
6. Budget and Management Analyst Date 7. legislative Fiscal Analyst Date

Duane Wolfe 5-12-77

4, Fiscal Analysis




HOUSE COMMITTEE REPORT \ salem, Oregon June 7, 19 77

Mr. Speaker:

Your Committee on Business and Consumer Affairs to whom was referredSB 1012-Ahaving

had the same under consideration, respectfully reports it back with the recommendation that
it:

[X] Do pass. [ ] Do pass with House amendments ( ) and be printed engfossed.
[ 1] Be adopted. [ ] Be adopted with House amendments ( ) and be printed engrossed.
[ 1 Be referred to: ( ) Ways and Means by prior reference.

()

FOR INFORMATION ONLY-NOT PART OF COMMITTEE REPORT

Voting no:

Voting aye:Achilles, Fawbush, Kerans, Morris, Shaw, Vian, Grannell

Excused: Klein, Markham

7

2 copies if no amendments
Submit: 4 copies if amendments
5 copies if to be printed engrosed

Chairman

Rep. Shaw
Hatein: 1 copy for committee files floor discussion on this measure.

will lead




OREGON STATE SENATE

59th Legislative Assembly

MEASURE INTENT STATEMENT

Yieasure: SB 1012

Committee: Labor, Consumer and Business Affairs

Heﬂﬁlng Dates: April 27, 1977

Statement Prepared By: Rich Carlson, Committee Administrator

Problem addressed.

This bill addresses the problem of insursrs anfairly discrim-
inating between individuals where the risks have essentially the
same degree cf hazard. It would appear the avalTaolllty of insur-
ance is affected by unfair discrimination practices.

‘Function and purpose of measure as reported out.

1) This bill would prohibit such unfair discrimination by
insurers.

2) It permits the Insurance Commissioner to requlre insurers
to file their underwriting standards and supporting data for rate
differentials.

3) Where the commissioner has reason to belizve there is wilful
non-disclosure of such data, and if after motice of noncompliance,
the specified changes are not nade, the commissioner nay order a
hearing.

4) If, after a hearing, the commissioner f£inds the insurer in
violation of underwriting standards or rates, he may prohibit the
use or those standards or rates effective a certain date. :

5) In cases of wilful violation, the comnissioner may suspend or

Major issues discussed. revoke the insurer's certificate of authority.

Effect of committee amendments.

.i

Magnitude of the problem in this state.

Reguires that the commissioner have rezson to believe an insurer

is not complying with the section in the epplicaticn of its underwriting

standards or rates in order to glve notice of ﬂoncann7'ance.

{Attach additional sheets as necessarv)



Executive Department Legislative Fiscal Office
1977 Regular Legislative Session ‘
FISCAL ANALYSIS OF PROPOSED LEGISLATION

sure Number . [2. starus A-Engrossed including Senate 3. Fiscal Impact L
SB 1012 Amendments of May 12,1977 Yes[::] No [XJ
4. Subject e

Unfair discrimination by insurers

5. -Government Unit or Program Affected

Department of Commerce .

6. Budget and Management Analyst Date 7. Llegislative Fiscal Analyst Date
' Duane Wolfe 5-12-77

8. Fiscal Analysis

The Department of Commerce expects the proposed legislation
to have no significant impact on its revenues or expenditures.
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OREGON LEGISLA'I‘IVE ASSEDABLY--1977 Regular Session
A-Engrossed
Senate Bill 1012

- Ordered by the Senate May 12
(Including Amendments by Senate May 12)

" Sponsored by COMMITTEE ON LABOR, CONSUMER AND BUSINESS
AFFAIRS (at the request of the Department of Commeroe . Insurance
Comm1ss1oner)

- SUMMARY

.The following summary is not prepared by the sponsors of the measure and is not a
part of the body thereof subject to consideration by the Legislative Assembly It is
an editor’s brief statement of the essential features of the measure.,

Prohibits unfair discrimination by insurers between risks of essentially same
deg'ree of ‘hazard in availability of insurance. [Permits Insurance Commissioner to
require filing by insurers of underwriting standards and rate differential supporting
data.] Prescribes procedures for notice and hearing to determine facts relatmg to
compliance. Permits Insurance Commissioner, when noncompliance persists or is wilful,
to prohibit further [use] application of underwriting standard or rate or to suspend or
revoke insurer’s certificate of authority.

NOTE: Matter in bold face in an amended section is new; matter [italic and bracketed) is existing law to
be omitted; complete new sections begin with SECTION.
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| A BILL FOR AN ACT
Relating to insurance; amending ORS 746.015.
Be It Enacted by the People of the State of Oregon:
Section 1. ORS 746.015 is amended to mad: _

746.015. (1) No person shall make or permit any unfair discrimination between

individuals of the same class and equal expectation of life, or betweenvrisks of
essentially the same degree of hazard, in the availability of insurance, in the
application of rates for insurance [policies], in the dividends or other benefits payable
[thereunder] under insurance policies, or in any other terms or conditions [tkereof] of
insurance policies. | -

' 2) If the commissioner has i'easoh to believe that an insurer in the
application of its underwriting standards or rates is not coniplying with the
requirements of this section, he shall, unless ‘h‘e has reason to believe thé
noncompliance is w1]ful, give notice in writing to the insurer stating in what

manner such ndncompliance is alleged to exist and specifying a reasohable_

time, not less than 10 days afﬁer the date of mailing, in which the nohcompliance

@3) (a) If the commissioner has reason to believe that noncompﬁance by an
insurer with the requirements of this section is wﬂful, or if, within the period
prescribed by the commissioner in the notice required by subsection (2) of thls
section, the insurer does not make. the changes necessary to correct the
noncompliance specified by the commissioner or establish to the satisfaction of
the commissidner that such specified noncompliance does not exist, the
commissioner may hold a hearing in connection therewith. Not less than 10 days
before the date of such .hearing the commissioner shall mail to the insurer
written notice of the hearing, specifying the matters lto be conéidered.

(b) If, after the hearing, the commissioner finds that the inshrer’s application
of its underwriting standards or rates violates the requirements of this section,
he may issue an order specify_ihg in what respects such violation exists and
stating when, within a reasonable period of time, further such application shall
be prohibited. If he finds that the violation was wilful, he may suspend or

revoke the certificate of authority of the insurer.

—
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" Sponsored by COMMITTEE ON LABOR, CONSUMER AND BU-SN-ESS
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SUMMARY ’ | |

The following summary is not prepared by the sponsers of the measure and is not a
part of the body thereof subject to consideration by the Legislative Assembly. It is
an editor’s brief statement of the essential features of the measure asintroduced.

Prohibits unfair discrimination by insurers between risks of essentially same
- degree of hazard in availabjlity of insurance. Permits Insurance Commissioner to
require filing by insurers of un erwriting standards and rate differeptial ‘supporting
data. Presérikes procedurés for \notice and hearing, to determine /facts relatin
( compliarce. Permits Insurance Comymissioner, when noRcompliance persists or'ig mlfuf,

-to prohbit f er use/of underwyiting standard or rate or tp "suspend or revoke\,

insure ificate of anthority. /
. . ; //,/ \\ ~ -
e
\ -
(\ 'NOTE: Matter in bold face in an amended section is new; matter | italic and bracketed] is existing law to

be omitted; complete new sections begin with SECTION.
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1 he finds that the violation was wilful, he may suspend or revoke the certificate

(\; 2 of authority of the insurer.
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A BILL FOR AN ACT
Relating to insurance; amending ORS 746.015.
Be It Enacted by the People of the State of Oregon:

Section 1. ORS 746.015 is amended to read:

746.015. (1) No person shall make or permit any unfair discrimination between
individuals of the same class and equal eXpéctgtion of life, or between risks of
essentially the same degree of hazardi—in the availability of insurance, in the
application of rates for insurance [policies], in the dividends or other benefits payable

[thereunder] under insurance policies, or in any other terms or conditions [tkereof] of

insurance policies.

i

If the commissioner has
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reason to believe that réhe/k
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requirements of this section, he shall, unless he has reason to believe the
noncompliance is wilful, give notice in writing to the insurer stating in what
manner such nonco%npliance is alleged to exist and specifying a reasonable
time, not less than 10 days after the date of mailing, in which the noncompliance
may b(e s:orrected

,&;{(a) If the commissioner has reason to beheve that noncompliance by an
insurer Wlth the reqqn‘ements of this section is wilful, or if, within the(g;enod
prescribed by the commissioner in the notice required by subsectiog@;@-f this

section, the insurer does not make the changes necessary to correct the

noncompliance specified by the commissioner or establish to the satisfaction of -

the commissioner that such specified noncompliance does not exist, the
commissioner may hold a hearing in connection therewith. Not less than 10 days
before the date of such’ hearing the commissioner shall mail to the insurer
written notice of the hearing, specifying the matters to be conSIdered e |

‘C/cb A_zruiu. EIRTS JJ ‘uzfltf.‘ il

b) If, after the hearing, the co f'd t d itin
()] /ﬁ;‘} Mf er gﬂt mmissioner Tinds fany){xn erwriting

Molates the requlrements of this section, he may issue an order

specifying in what respects such violation exists and stating when, within a

reasonable period of time, tlse further d 2
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OREGON LEGISLATIVE ASSEMBLY--1977 Regular Session

SENATE AMENDMENTS TO
SENATE BILL 1012 |

- By COMMITTEE ON LABOR, CONSUMER AND BUSINESS AFFAIRS

May 12

On page 2 of the printed bill, in line 7, after “hazard” insert a comma.

Delete lines 11 through 13.

In line 14, delete “(3)” and insert “(2)” and delete the rest of the line. |

In line 15, delete “ing standards and rate differential supporting data.”.

In liﬂe 16, delete the first “the” and. insert “an insurer in the application of its
underwriting” and in the same line delete “do not comply” and. insert “is not _
oomplyinf. | |

In line 22, delete “(4)” and insert “(3)”.

Iﬁ line 24, delete “(3)” and insert “(2)”.

" Inline 31, delete “any” and insert “the insurer’s application of its”.

In line 32, deléte»"standard or rate” and insert “standards or rates”.

4 In line 34, delete “the” and in ‘the same line after “further” delete the rest of the
line. ‘

In line 35, delete “by the insurer for policies of insurance issued thereafter” and

insert “such application”.




SENATE COMMITTEE REPORT -

Salern, Oregon May 11, 19-‘77 _

C AEr Presigent:

Your Committee on  Labor, Consumer and Business Affairs to whom was referred

SB 1012

, haﬁng had the same under censideration respectfully report it back

“rizh the recormmendation:

Do Pass: (Be adopted:) That : be substituted therefor
' . o and be rereferred to Committee on

(Be zdopted) ’ :

_ XXX Do pass with amendments:

Without recommendation. (SR 9.20)
{Be zdopted) ' ' :

Do pass with amendments to the {adepi)
' engrossed measure. — Do not pass. (SR 9.25)

. . That the measure be printed engrossed and — (Minority Report) (SR 9.15)
rereferred io commitiee for further con- o
sideration. ‘

. Serator

Without recommendation as to passage but

with the recommenadtion thaf it be referred

to znother committee as the President may Serator
dgirect. (SR 9.01 (2))

© (Be zdopted)
Do pass with amendments to resolve con-
flicis. (SR 9.35)

(Other)

¥OT CONCURRING (SR 9.15 (2) Senator(s) __ »7- ROberts and Hannon excused

ANNOUNCERNG POTENTIAL CONFLICT OF INTEREST. Senator(s)

. £ .
Q\ X \'J"-—&‘ ‘
Referred io Commitiee on Ways and Means : i e A s an
. - . . { i
in zccordznce with prior reference. ‘ -~ Sen. Dick CGroenég™®
Submit: Sen. Groener

2 cteples H no zmdt

= s ze
3 copies i amdts.

TTESCe

\\]
b

will Iead floor discussion.

E
n
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 AMENDMENTS TO SENATE BILL 1012
‘Supmitted by the Insurancs Comnissioner

On page 2 Qf the printed bill, in line 7, iﬁ&eéégamaammgg
after "hazarq%f/?uaLz‘j‘ R N B -

Delete lines 11 through 13.

In line 14, delete "(3)" and insert (2)/ﬁ and dolete the
reéﬁ of the line. |

In line 15, delete "ing standards and rate differehtial
supporting daté.“ ‘ |

In line 16, delete the first "the" and iﬁﬁert "an insﬁrer in
the application of its underwrlthg e ‘and in the same line delete
"do not comply"” and insert "is not complying” | |

In line 22, delete "(4)" and insert "(3)".

In line 24, delete "(3)" and insert “(2)‘;

In line 31, deleté "any” and inéert “the insurer's-

application of its ".

In line 32, delete "standard or rate"ﬁ/;nd insert "standards

ér rates”. | S ‘W j# Hféfle 5{ SfiL
In line 34, delete "thO"ﬁ and in the same 11ng4de&et@ “ﬂsg,
A T
. , e%w%&trn@wstandaﬁé‘@fﬂfate "
In line 35, delete "by the insurer for pollcles of 1nsurance

issued thereafter” and insert "such ap chauloq




OREGON STATE SENATE

39th Legislative Assembly

| MEASURE INTENT STATEMENT
}.ieaéﬁre: SB 1012 R
Committee: Labor, Consumer and Business Affairs

"Hearing Dates: April 27, 1977

Statement Prepared ‘By: Rich Carlson, Committee Administrator

Problem addressed.

This bill addresses the problem of insursrs unfairly discrim-
inating between individuals where the risks have essentially the
same degree of hazard. It would appear the availability of insur-
ance 1s affected by unfair discrimination practices. :

Function and purpose of measure as reported out:

1) This bill would prohibit such unfair discrimination by
insurers.

2) It permits the Insurance Commissionar to‘require insurers
to file their underwriting standards and supporting data for rate
differentials. :

3) Where the commissioner has reason to belisve there is wilful
non-disclosure of such data, and if after notice of noncompliance,
the specified changes are not made, the commissioner may order a

- hearing. '

4) If, after a hearing, the commissionz2r finds the . insurer in
violation of underwriting standards or rates, he may prohibit the '
use of those standards or rates effective a certain date.

5) In cases of wilful violation, the commissioner may suspend or

Major issues discussed. revoke the insurer's certificate of authority.

r
S

Magnitude of the problem in this state.

Effect of committee amendments. N . . v . .
Requires that the commissioner have reason to believe an insurer

is not complying with the section in the apvlicaticn of its underwriting
standards or rates in order to give notice of noncormpliznce. '

(Attach additional sheets as necessarv)




Legislative Fiscal Office

Preliminary Fiscal Impact Assessment

Bill Number 101

The Legislative Fiscal Office has reviewed this proposed legislation
and determined that it:

~
~

Has no fiscal impact.

|

N
~N

Has a fiscal impact and a statement
of the impact is now being prepared
by this office.

Date 2

O\

Analyst \/\JQ,[&




OREGON LEGISLATIVE ASSEMBLY--1977 Regular Session

Senate Bill 1012 ¢

Sponsored by COMMITTEE ON LABOR, CONSUMER AND ;BUSNESS .
AFFAIRS (at the request of the Department of Commerce - Insurance
Commissioner)

SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a
part of the body thereof subject to consideration by the Legislative Assembly. It is
an editor’s brief statement of the essential features of the measure as introduced.

Prohibits unfair discrimination by insurers between risks of essentially same
degree of hazard in availability of insurance. Permits Insurance Commissioner to
require filing by insurers of underwriting standards and rate differential supporting
data. Prescribes procedures for notice and hearing to determine facts relating to
compliance. Permits Insurance Commissioner, when noncompliance persists or is wilful,
-to prohibit further use of underwriting standard or rate or te suspend or revoke
insurer’s certificate of authority.

NOTE: Matter in bold face in an amended section is new; matter [italic and bracketed)] is existing law to
be omitted; complete new sections begin with SECTION. ’
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SB 1012 ' 2]
| A BILL FOR AN ACT

Relating to insurance; amending ORS 746.015.
Be It Enacted by the Peof)le of the State of Oregon:

Section 1. ORS 746.015 is amended to read:

746.015. (1) No persoﬂ shall maké or permit any unfair discrimination between
individuals of the same class and equal expectation of life, or between risks of
essentially “the same dég‘ree of hazard in the avaﬂability of insurance,’ in the

application of rates for insurance [policies], in the dividends or other benefits payable

[thereunder] under insurance policies, or in any other terms or conditions [¢kereof] of

insurance policies.

| (2) This section does not apply to rates that are governed by ORS chapter
787. In the case of other rates, this section does not prohibit rate differentials
that are based on reasonable support{llg data. |

(3) The commissioner may requiré the filing by an insurer of its underwrit-

‘ ing standards and rate differential supporting data. If the commissioner has

reason to believe that the standards or rates do not comply with the
requirements of this section, he shall, unlesé he has reason to believe the
noncompliance is wilful, give notice in wﬁting to the insurer stating in what
manner such noncompliance is alleged to exist and specifying a reasonable
time, not less than 10 days>after the date of mailing, in which the noncompliance
may be corrected. 7

(4) (a) If the commissioner has reason to believe that noncompliance by an
insurer with the requirements of this section is wilful, or if, within the period
prescribed by the commissioner in the notice requjred by subsection (3) of this
section,‘ the insurer does not make the changes necessary to correct the
noncompliance specified by the commissioner or establish to the satisfaction of
the commissioner that such specifiedb noncompliance doeé not exist, the

commissioner may hold a hearing in connection therewith. Not less than 10 days

before the date of such hearing the commissioner shall mail to the insurer .

written ﬁoﬁce of the hearing, specifying the matters to be considered.

(b) If, after the hearing, the commissioner finds thét any underwriting
standard or rate violates the reqﬁirements ‘of this section, he may issue an order
specifying in what respects such violation exists and stating when, within a

reasonable period of time, the fprther use of such underwriting standard or rate

by the insurer for policies of insurance issued thereafter shall be prohibited. If -

TN

S




{31 SB 1012

1 he finds that the violation was wilful, he may suspend or revoke the certificate

(\\ : 2  of authority of the insurer.
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A BILL FOR AN ACT

Relating to insurance; amending ORS T46.015.

Be It Enacted by the People of the State of Oregon:

“Section 1. DRS 746.015 is amended to read:
T746+015« (1) No person shall make orbpérmit any unfair’
discrimination between individuals of the same class and equal

expectation of lifes or between risks of essentially the same

degree_of hazard in _the availability of insurance, in the

application of rates for ‘insurance [policies]s in the dividends

or other benefits payable [thereunder ] under insurance policies,

or in any other terms or conditions [thereof] of insurance

L)

policies.

(2) This section does not apply to rates that are qoverned'gl

ORS_chapter 737. In_the case of other ratess this section does

not_prohibit wther- rate differentials that are based on

reasonable supporting data.

{3) The commissioner may require the fiiinq by an insdrer of

its_underwriting standards _and _rate differential supporting dataas

If the commissioner_has_reason_to believe that the standards_or

rates do not comply with the reguirements of this sections he

shall, unless he has reason to _believe the noncompliance is




wilfuly give notice jnrwriting tobthe”insurer stating in what

manner such noncompliance is alleged to exist and specifying a

reasonable times not less than IQ;daxsrqftqr_;herdate of mailing,

in whighrthernoncomp1fance may be correcteda.

{4) (a) If the commissioner has reason to believe that

noncompliance by an_insurer with the requirements of this section

is wilfuls or ifs, within the period prescribed by thé

'

commissioner_in_the notice required by subsection {3) of this

sectiony the insurer does not make the changes necesséry to

correct the noncompliance specified by the commissioner'or

establish to the satisfaction of the commissioner that such

specified noncompliance does not ekist, the commissioner may hold

»

a_hearing in _connection therewiths Not less than 10 days beforg

the date of such hearing the commissioner shall mail to the

insurer written>no§ice of the hearings specifying the matters to

"be cansidereds.

ibl Ify after the heérinqv the commissioner finds that any

underwriting standard or rate violates the requirements. of this

sectiony he may_issue_an order specifying in what respects such

vioclation exists and stating whens within a reasonable period of

times the further use of such underwriting standard or rate by

the insurer for policies of insurance_issued thereafter shall be

prohibited. If he finds that the wviolation was wilful, he may
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suspend_or revoke the certificate of authority of the insurers
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