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AMEND: 441-740-0000
RULE TITLE: Definitions
NOTICE FILED DATE: 10/24/2019

RULE SUMMARY: Amended to add definition for “large items” that can be stored in an off-site location and add the
definition of “reasonable care” that is currently in OAR 441-740-0020.

RULE TEXT:

(1) "Advertising" includes signs, inside or outside of a business premise, advertising in newspapers and print media, on
radio, television, and electronic media by the licensee or on the licensee’s behalf.

(2) “Large item” means:

(a) A boat as defined in ORS 830.005, a snowmobile as defined in ORS 801.490, a trailer as described in ORS
726.010(2)(a)(D), or an all-terrain vehicle as described in ORS 726.380; and

(b) An item that a pawnshop in the usual course of business would prefer to place in off-site storage due to its size,
shape, or weight.

(3) “Reasonable care” means:

(a) Having a method or system of promptly notifying the police or a security company when a burglary or theft occurs or
isin progress; and

(b) Having a structure or enclosure in which the business is conducted and at any off-site storage location that is
designed, constructed, furnished and maintained to create physical deterrents to unauthorized entry or unauthorized
removal of pledged goods, giving special consideration to security of high value items and weapons.

STATUTORY/OTHER AUTHORITY: ORS 726.260
STATUTES/OTHER IMPLEMENTED: ORS 726.010, 726.040, 726.380
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AMEND: 441-740-0010
RULE TITLE: Fees Payable by Pawnbrokers to the Director
NOTICE FILED DATE: 10/24/2019

RULE SUMMARY: Amended to indicate that fees and license renewals after January 1, 2020, are due with the filing of
the annual report.

RULE TEXT:

(1) The annual fees paid pursuant to ORS 726.125(2) shall be $350. For license renewals after January 1, 2020, the
renewal and fee are due with the filing of the annual report.

(2) Whenever the director provides extra services to a pawnbroker under ORS 726.125(3) or conducts an examination
of alicensed pawnbroker under ORS 726.250, the director will collect the cost to the division for the director and the
examiners and other division employees used in providing the extra services or conducting the examination. The rate of
charge is $75 an hour per person.

(3) In addition to the charges fixed by section (2) of this rule, the director will collect any additional costs directly
attributable to extra services provided under ORS 726.125(3) or an examination made under ORS 726.250.

(4) The director may, by order, reduce the fees assessed for any specific year.

STATUTORY/OTHER AUTHORITY: ORS 726.125, 726.250
STATUTES/OTHER IMPLEMENTED: ORS 726.125, 726.250
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AMEND: 441-740-0020
RULE TITLE: Pawnbrokers Required to Use Reasonable Care in Caring for Pledges
NOTICE FILED DATE: 10/24/2019

RULE SUMMARY: Renamed and amended to clarify that reasonable care applies to all locations where pledges are
stored and moved the definition of “reasonable care” to OAR 441-740-0000 with other definitions.

RULE TEXT:

(1) A pawnbroker shall exercise reasonable care to protect pledges from damage, theft, and burglary while storing or
transporting pledged items.

(2) In complying with this rule, a pawnbroker shall give serious consideration to:

(a) An alarm system with a direct connection to an off-site security company or a police agency;

(b) Bars on the windows, extra thick doors, vaults of heavy metal and similar structural deterrents to unauthorized
entry;

(c) Safes for jewelry, gems and coins and storage areas for guns, all of which are so constructed and located as to deter
and delay unauthorized entry and to provide time for a police agency or other security company to respond to a call in
the event of a burglary or theft;

(d) The suggestions and recommendations of the local law enforcement agency or agencies; and

(e) Other or similar security precautions and systems.

STATUTORY/OTHER AUTHORITY: ORS 726.260
STATUTES/OTHER IMPLEMENTED: ORS 726.380
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AMEND: 441-740-0025
RULE TITLE: Description of Pledged Items
NOTICE FILED DATE: 10/24/2019

RULE SUMMARY: Amended descriptions of pledged items in the register to include if an item is stored off-site along
with other updates and clarify that the off-site location must be provided to department staff or police when requested.

RULE TEXT:

(1) The description of items in the register maintained by the pawnbroker, to satisfy needs of local law enforcement,
must include:

a) Brand name;

b) Model number, if evident;

c¢) Serial number, or indicate that the item doesn’t have one or that the serial number isn’t legible due to normal wear;
d) Any other unique identifying marks, numbers, names, or letters; and

e) A note that the item is stored off-site, if applicable.

~ o~ o~ o~ o~ o~

2) Notwithstanding section (1) of this rule, in the case of multiple similar items delivered in one transaction which do
not bear model or serial numbers and which do not include precious metal or gemstones, the description of the items is
adequate if it contains the quantity of items and a description of the type of items delivered. For example, if a tool box
containing hand tools was pledged, it would be sufficient to identify the number of hand tools and the type of hand tools
contained in the tool box.

STATUTORY/OTHER AUTHORITY: ORS 726.260
STATUTES/OTHER IMPLEMENTED: ORS 726.280
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ADOPT: 441-740-0029
RULE TITLE: Pawnbrokers Requirements for Off-Site Storage
NOTICE FILED DATE: 10/24/2019

RULE SUMMARY: Created rule to describe requirements and expectations for a pawnbroker to store items in an offsite
location indicating that they must notify us at least 30 days before they can start using the site.

RULE TEXT:

(1) The following requirements apply to the use off-site storage for large items:

(a) Reasonable care must be exercised to protect pledged items when transporting or storing a pledged item;

(b) A pawnbroker must notify the department, in a form approved by the department, at least 30 days before using an
off-site storage location to store large pledges and within 30 days after the pawnbroker stops using the location to store
any large items;

(c) The off-site storage location must be in Oregon;

(d) The pawn ticket must include a place where the pledgor can, in writing, agree to off-site storage of the pledged item.
Signing the pawn ticket alone does not constitute agreement unless the pawn ticket is specific for off-site storage;

(e) The pawn ticket must include a notice in legible writing, with the pledgor’s acknowledgement, that either, the
pawnbroker may take up to two days to return the item once it is redeemed, or the pawnbroker may require the pledgor
to notify the pawnbroker two days before redemption. If a pledgor gives two days notice and redeems the pledge loan at
ascheduled appointment, the pawnbroker will return the large item when the pledge loan is redeemed;

(f) Large items must be transported to the off-site storage as soon as reasonably possible;

(9) A pawnbroker must provide the address of the off-site location to department staff or law enforcement when
requested,;

(h) Large pledge items stored at an off-site location alongside non-pledged items must be clearly marked as pledged
items. If multiple licensees are storing pledged items in the same off-site storage, the licensee for each pledged item
must be easily identifiable;

(i) Customers are not permitted access to an off-site storage location; and

(j) Pawnbrokers may not store more than 10 percent of the number of pledged items at the off-site storage location. The
10 percent is calculated at the time the pledge loan is made. If the number of pledged items off-site exceeds 10 percent,
no additional pledged items can be stored off-site until the percentage is 10 percent or less.

(2) By order, the director may prohibit a licensee from use of the off-site storage location if the director has determined
that the licensee is not using the off-site storage in accordance with the purpose of ORS chapter 726 and related
administrative rules. The director may prohibit future pledged items from being stored off-site and may require that
pledged items currently stored off-site are transported back to the place of business. If the licensee is allowed to
continue to keep some pledged items at the off-site storage location, the licensee must store the items using reasonable
care.

STATUTORY/OTHER AUTHORITY: ORS 726.260
STATUTES/OTHER IMPLEMENTED: ORS 726.380
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AMEND: 441-740-0035
RULE TITLE: Other Information to be Submitted with Annual Report
NOTICE FILED DATE: 10/24/2019

RULE SUMMARY: Amended information to be submitted with the annual report to include any changes to any other
location used for storing pledged items, details about any theft or damages since last report, and websites used by the
licensee.

RULE TEXT:

At the same time the pawnbroker files an annual report, the pawnbroker must include with that annual report:

(1) A copy of the front and back of the pawn ticket currently used by the pawnbroker plus any modifying language added
to the ticket, especially that regarding off-site storage;

2) Any change of its mailing address;

3) Details about any change in or addition of locations used to store pledged items;

)
)
4) Specific details about any change of ownership of the pawnbroker;
5) Any change in the surety bond or issuer of the surety bond;

)

6) The current rate of interest and schedule of fees being charged,;

(
(
(
(
(
(

7) A copy of the declarations page of an insurance policy or policies showing current fire, theft and burglary coverage
for place of business and storage locations;

(8) Specific details about any insurance claims regarding theft or damage of items since the last annual report; and

(9) Websites and assumed business names used by the licensee.

STATUTORY/OTHER AUTHORITY: ORS 726.260
STATUTES/OTHER IMPLEMENTED: ORS 726.130
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